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In the Matter of the Application of 
BEN LOMOND LIGHT COMPANY, 

a corporation, and Coast Counties 
Gas and Electric Company, a corpora-
tion, for an order of the R~i1road 
Commission 01' the State of California 
authoriz1ng the .tormer to sell and 
convey and the latter to purohase 
and ecqu1re the properties referred 
tQ in this application. 

Reginald L .. Vaughan, tor applicants. 

BY TF~ COMMISSION: 

OPINION -
In th1s proceeding the Railroad Commission is asked to 

enter its orderj-
1. Authorizing Ben Lomond Light Company, a corporation, to 

grant, 'bargo.1n, sell and convey unto Coast Counties Ga.s and 'Electric 

Company, a corporation, and authorizing Coast Counties Gas and Eleo-

tric Company to purchase and ao~uire from Ben Lomond ~1ght Company, 

all or the properties which the tormer has agreed to sell and convey 

to the latter under and in accordance with the provisions of the 

agreement 01' sale dated May 1, 1929; and 
2. ~uthoriz1ng Ben Lomond Light Company~upon selling and 

conveying the properties to Coast Counties Gas and-Electri0 Company, 

to oease furnishing and supplying electric service in the territory 

-1-



in which 1t now 1s turnishing said electric service. 

The applicat10n shows that Ben Lomond Light company is now, 

and tor a number or years last past: has been,engaged as a ~ub11c 

utility in the business or generating, distributing and selling 

electr1c energy tor light, heat and power purposes in and about the 

town ot Een Lomond. The company's territory adjoins that of Coast 

Counties Gas ~nd Electric Co~pany and the systems of the two are 

interconnected, Ben Lomond Light Company obtaining 1ts supply of 

electr1c energy by purchase from Coast Count1es Gas and Electric 

Compe.ny. 
It appears that under date of May 1, 1929 cen Lomond Light 

Comp~y and Coast Counties Gas and ElectriC Company entered into en 

agreement whereby the tormer agreed to sell to the latter, for 

$50,000.00, all of its propert1es. A copy or the agreement is 

tiled with the app11cation herein as ~ib1t C". 
In making this app11cation ~pplicants have tiled as ~1b1t 

-
B" valuation figures prepared by Louis F. Leurey, an electrical 

engineer, showing the estimated reproduction cost new, as of April 1, 

1929, at $31, 076.06, and the est~ted reproduction cost new less 

depreciation at $27,836.16. 1~. ~eurey testit1ed that he had been 

unable to determine trom tho records ot the company the historical cost 

or the properties, but that in his opinion such cost would appl'oXime.te 

the reproduction cost. 
Mr. J. B. Wilson, p~esident of the Coast Counties Gas ~d 

Electric Company, testified that in his opinion the proposed price 

is a rair and rea~onable one, although it is considerably in excess 

or the valuation figures submitted. lie arrived at this conclusion 

by considering the past earnings or the system, the rate of growth, 

the territory served and other factors and circumstances. In this 

-2" 



connection an ex~ination of the Ben Lomond Light Company's annual 
· reports on file with the COmmiss1on show revenues and e~enses, 

and number ot consumers for the last three calendar years as tollows;-

- · · · · · ITEM · 1926 · 1927 · 1928 · · · Operating revenues . . . . • ..:.. ~81908.60 · :i~1751.48 · ;z!i3:a 7CJo. S"{ · · · · · · Operat1ns expenses: · · Cost or power purchased - ~3,091.20 : :;:3~716.00 · ;; 4,036.00 · · ruiscellaneous . . . · 1 1464 .. 16 3 2172 .. 78 · 2 2943.79 . · · Total operating eX!'ense s ...... : ;:i~ 2555 .. 36 · ~61888.78 · ii! 6 a979.79 · · Net operating revenue ......... : ;';4,413.24 · :;;;2,862.70 · , .. $,727.18 · · oj( · · · · · · Number ot consumers ••••••••• : Z5B .. 300 · 320 · · 

Reviewing the record in th1s matter, it appears to us that· 

the public interests will be served by the transfer of the properties 

as herein proposed. Ne believe, however, that Coast Counties Gas and 

Electric Company in recording the purchase ot the properties on:its 

books of account, should charge to its fixed capital accounts not more 

'th~ $31,076.06 and should credit to its reserve tor accrued deprecia-

tion the·~um of 03,239.90 representing est~mated accrued depreciation. 

The difference oetween the purchase price and the 031,076 .. 06, less 

the accrued depreciation, should be charged by the purchaser to ~c­

count 50B-miscellaneous debits to profit and lO~lS, or che.rged to ':"'0-

count 133-extraordinary deterred charges, and &mOrtized within five 

years by charges to appropriate profit and loss accounts. 

o 1:1 D E R 

Applic~tion having been made to the ~11road Commission' 

for an order authorizing the transfer of the properties of Ben Lomond 

Light Comp~y to Coast Co\mties G~s end Electric Company, a public 
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• 
hearing having been held betore Ex~1ner Fankhauser and the Railroad 

Co~1ss1on being of the o~1nion that the ~pp11cat1on should be 

granted, as herein provided., therefore, 

\/ 

to, grant, barga1n, sell and convey, on or bo~ore october 1. 1929, unto 

Coe.st Counties Gas and Electric Co~:pe.ny, and Coast Counties Gas end. 
--E~eotric Company be, ana it hereby is, author1zed to purchase and ac~u1~e 

trom Ben Lomond Light Company all of its propert1ec and business, subject 

to the texms of the agreement dated 1'Iay 1 ,1~29) 'by and between Ben Lomond 

Light Company o.nd. Coast Counties C~S and 'ZJ.ectr1c Company. 

2. Ben Lomond Light Company msy, and it hereby is ~uthor1zed 

to, upon selling and convey1ng its properties to Coast Counties Gas and 

'Electri0 Co:mpany, cease turnish1ng and supplyine electric service in the 

territory in which it now is furnishing said electriC service •. 
s. The authority herein grented is subJect to the following 

conditiollS;-
Ca) The ~r1ee which Coast Co~t1es ens and Electric Company 

, has agreed to pay, and does pay, for the properties of 

Ben Lomond ~ight Company, shall not be urged he~eatter 

before this Corr~ss1on as s me~sure of the v~lue of 

said properties for any :9Ul'pose o~lle~ tho.n the transfer 

herein authorized. 
Co} Upon acquiring the aforesaid properties, Coast Counties 

Cas and Electric Company· mAY charge to 1ts fixed cap-

ital accounts not more than ;~;31,076 .. 05, and shallCharJ;; 

~ccount 508,miscellaneous de~its to ~rof1t and loss, 

or Account l33, extraordinary deterred charges, the 

ditrerence between 031,076.05, less the est~ted ac-

crued depreciation or $3,2Z9.90 and the price p~id tor 

the pro:port1e:'. It the compallY charges said ditter-

once to ~ccount 133, extraordinary deferred charges, 
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it must ~ort1ze the same by charges to an appro~riate 

profit ~nd loss account w1thin five yeoxs afte~ the 

date hereof. 
{c) Coast Counties Ca.s er.d Electrio Company, within thirty days 

ctter the t~~srer or the properties herein auth-

orized, shall t1le with the Commission a copy of the 

deed under which 1t holds title to said properties, 

a statement indicatins the exact date upon which it 
acqu1red possession ~d control or such ~ropert1es. 

and ~ statement showing the exact price paid ror 
the properties. 

::)ATED at San Francisco, California, th1s _____ day or -----

).929. 

#.; ~CO=SS10nerB •. 


