Decision No. 21319

BEFORE THE RAIIRCAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
ORCEARD DALE SERVICE CQMPANY, )
& corporation, lor am order euthoriz- ) Application No. 15655.
ing it to execute a contract with )
certain other corporations. )

Farrand & Slosson, for applicantQ
BY TZE COMMISSION:

OCPINION

In this application the Railroad Commlission is asked to enter
itz oxrder suthorizing Orcherd Dele Service Company to execute a certaln
contrect, dated March 1, 1929, by and between Orchard Dale Service Com-
pony, Zlllside Distridution Compary, Le Mirads Mutusl Water Company and
La Hodbre Heights Mutucl Water Company.

The four companies who are parties to the contract referred
10, have been before the Coxmission in a préceeding, Application
No. 14436, involving, among other things, the transfer of ceftain weter
rights and properties then belonging to Whittler Water Company. The
record iz that proceeding shows that in 1917 the Superior Court in and
for the County of Loc Angeles confirmed to Whittier Water Company the
right to take from cerdaln lands, known cs the Judson lands, cortiguous
to the Sen Gebriel River, 1000 miner's inches of water by pumping f{rom one
or more wells. Pursuant to the order of the Commission in that epplica-
tion, Decision No. 19824, dated Mey 29, 1928, Thittier Water Company
trensferred Tthe lends, wells and distribution system comprising the
system supplied from the Judson lands and 900 inches of the 1000 con-
firmed %o it, with the result thet the ownership of the lands, wells,

l.




Puzping plenvs and part of the distridbution system bYeceme wvested Iin

Le Mirada Iutual Water Compeny, the remainder of the distridbution

system in Orchard Dale Service Company and the 900 miner®s inches in

the following companies:-
L& Mr&d& h'u'tu'.' “'O.'tor COI!IPW essssensse -500

Lea Habra Zelghts Mutuel Tater Compary....400
Orchard Dele Service CONMPENY .ccerseseeses200

Total .-.l!'-..tobgoo

Thereupon, the purchesers of the 900 miner’s inches caused
the organization of ¥ illside Distribution Conpany for thé purpose or
managing and operating the wells, pumping plants and system of

Le Mirede Mutual Water Company end of delivering water in & wholesale
manner, ot ¢os%t, 0 the holders of salid 900 inches of water, who also
becams the sole owners of the outstanding stock of Hillside Distri-
dbutlion Company.

It gppears thet Le Mirada Mutusl Water Compeny, La EHabra
ﬁeights Matual Weter Compeny cnd Hillslde Distribution Compeny were
organized to operate as mutuel compenles, but that Orchard Dale
Service Company was organized end is operating as 2 vublic utility
water compeny, recelving itz supply of water by virtue ol its owner-
ship of the 200 minerfs incies of waier, and a proporiionate share of
the s%ock of Eillside Distridution Company, and distriduting such
water %o irrigators ond domestlc comsumers in what is known as the
Orcherd Dele and Lultweller districts.

Under date of Moy 7, 1928 the four companles entercd inteo
an agreement, heretofore filed with the former application, providing,
emong other things, for the shearing by Qrcheard Dale Service Company
and La Mirada Mutuael Weter Compeny of the expenses of the opgrations
of‘Eillsidc Distridution Company. It is now recited that sincé the

neking of the contract of My 7, 1928 the corporations have further

concidered the matter of the division of the expenses and heve comeé
£5 pelieve thet the contract does mot provide satisfactorily Ior the
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xharing of the expenses between the owners of the water distributed,

in that Le Eabro Heights Mutual Tater Compeny, the owner of 400 inches,
is not a party thereto. The four corporations, therefore, have cntered
into a pew contract, dated larch 1, 1929, superseding and replacing.the
sgreement of May 7, 1628, and providing for a proportionate shering of
the expenses by the several companies, which are parties to the contract.
L copy is filed as Exhibit "Bv.

Eillside Distridution Company, imn the contract, has agreed
thaet its books, records and accounts shall, at all times, be open to
the examinetion of the other companies and of the Reilroad Commission
end of their respective cgenss. In this comnection it highx be noted
that heretofore La Mirada Mutual Water Company and Hillside Distribu-
tion Compeny have filed with the Commission coples of declarations
whereby they agree that the Comuisslon mey examine their books, records
and sccounts for the purpose of determining the actual cost of oper-
ating end maintaining the wells, pumping plants end distridution sys-
tem through which Orchard Dale Service vompany recelives ita supply of
wvoter. e do not understand that the granting of this apblication
in sny way modifies the declarations filed by said companies.

e have given consideratlion to the terms of the contract
and bdelieve that the execution thereofl 1s not contrary to the public

interest. .

QRDER

Application having been made to the Railroad Commission for

en order autkorizing Orchard Dale Service Company to execute and enter
into & contract, and the Railroad Commission being of the opinion that
.this is not 2 matter in which & public hearing is.necessaxry and that
the application should be granted, as herein provided,

I7 IS EXRZAZBY ORTZRED that Orchard Dsle Service Company be,




end 1t hereby is, authorized %o cxecute and enter into the cortract
of Nerea 1, 1929, a copy of which is £iled in this procceding as
Exhidit *3", provided that the suthoriiy herein granted to execute and
enter into seld contract shall not be comstrued as obligating the
Commission %o reocoganlize as reasonable the operating expenses vwhick,
under the serms of the contreact, mey be apportioned t$o0 Orchard Dele
Service Compeny.

IT IS EEREBY FURTEER ORIZRED that the suthority herein granted

will become effective ten days after the date hereof.

i

DATED 2t Sen Francisco, Celifornia, this
day of &(Mﬂ,{@/ 1929.

Commissioners.




