Decision No. 21 .33N

IFORE THE RAILROAD uOMMISSIOT OF THE STATE OF CALIFCRNIA

In the Metter of the Application of )

PEIRLISS STAGES, IWCCRPORATED, ) '
e corporation, to issue cersein zotes ) Application No. 15752
and deeds of trust in security thereof. )

Yerry A. Encell, for applicant.
3Y THE COMISSICN:

CPINION

Deerless Stages, Incorporated, asks the Commission %o |
maXe on order permitting it to execute two deeds of trust and to
izsue two promissory notes, secured by sald dceds of trust, in
the totel princimzel smount of 21,500.00.

It appears thet Peerléss Stages, Incorporated, in genera;,.
is engaged in the business of operating sutomobile stages for the
sronsportation of passengers detween Ceklend and Sen Jose and
intermediate noints and San Jose and Sente Cruz and intermediate
noints. The applicetion shows that the compeny proposes to cone
struct o garege and service bullding in Sen Jose for the housing
of its machinery end eguipment and to that end has obtained fronm the
Austin Compeny of Qalifornia a proposal for the erection of such
& building et the southwest cormer of St. James and Pleasant Streets,

San Jose. The proposal of the Austin Company oOf Calirorniae,filed

as Exhibit "A", provides Ifor the coanstruction of a brick wall




building with steel roof trusses at & cost of {25,0600.00. TUnder
the proposed arrangements applicant is to furnish the parcel of

lend free and clear of all encumbrances and o4,100.00 additional

in cash, and is to execute a noté, secured by e first deed ol trust,

in favor of SDank of Italy, Ocklanéd Branch, in the smount of {12,500.,
peyable in monthly installments of $L00.00 with interest at the rate
of six percent per annum, and a second note, secured by a second
deed of trust, in favor of Austin Securitles Company, in the omount
o 4% ,000.00, payeble in monthly instellments of $150.00 with in~-
terest at the rate of seven percent per annum. C0p1es orf the
proposed deeds of trust are attached to the petition herein as Ex-
Ribits "B" and "C" and appeer o be in satisfectory form.

| Applicénf reports that the bullding now occupied DY it,
under o rertal srrangement, is of unsatlisfactory design fox its
requirements and that 1t will be of advantage 1o it to owvn 1its own
building. An cnolysis of applicant’s financial reports on file
with the Commission, indicates that the company should readily meet
1ts obligations under the two deeds of irust and it therefore ap-
pears to us that the granting ol this applicétlon is not vonirary

to the public interest.

Peerlegs Stages, Incorporated, having applied to the
Reilroad Commission fox pezmiséion to execute deeds of trust and
notes, and the Railroad Commission being of the opinion that this
{s not & matter in which a public hearing is necossaxy, and that
+he issue of the notes is reasonably required foxr the purdpose spec-
1fied herecin, which purpose is.not in whole or in part reasonadly

cnargeeble to opereting expenses or 10 incone,




TT TS ERRIEY ORDEEED, that Peerless Stages, Incorporated,
be, and 1% hereby is, authorized to execute a deed of trusi, substan~
tially in the semc form as thai filed in this proceeding as Zxhidit
n3e =znd to0 issue its promissory note secured by sald deed of trust

in fevor of Sank of Italy, Oaklend Branch, in the amount of yl2,500.,

payehle in monthly Instellments of ;100.00, with interest at the

ate of six pgrcent DET ennum on the unpaid belonce.

I7T IS EERIBY FURTHER ORDERED that Peerless Stages, Incor-
porated, be; and it heredy is, authorized to execute & second deed
of trust, substantizlly in the same form as thet £iled in this pro=-
ceeding as Exhibit "CT, and to issue its promissory note secured
by sald second deed of trust inm favor of Austin Securitles Compeny
in *he amount of 49,000.00, paysble in monthly insmailments of
©150.00, with interest at the rate of seven percenﬁ per annum on
the unpaid balance.

The authority herein granted is subject to the following

condlitions;=

(1) Lipplicant sholl use the proceeds to be received
through the Lssue of the notes herein suthorized,
or such notes, to Tinance in part the building |
referred to in the foregolng opinion.

The authority hereln granted‘to execute deeds of trust
is for +he purpose of this droceeding only, and
is grented only insofar as this Commission ras
jurisdiction under the terms of the Public Util-
ities sct and is nof intended as an approvel of
said deeds of trust as to such other legal re-

cuirements to which they may de sub ject.




Apolicent shall Xeep such record of the issue of the
notes norein suthorized end of the disposition of
the proceeds as will enable it to file, on or before
the 25%h day of each month, & veririled report,
a8 required by the Railrocad Commission's General
Order No. 24, which order imsofar 23 applicedle,
{5 made 2 part o this ordéer.
euthority nerein granted will become effectlve
when applicant bas peld the minimum fee prescribed
by Section 57 of thé Public Ttilities Act, which
fee ic Twenty-rive (%25.00) Dollara.

DATEID at Ssn Francisco, Californis, this 3~ day of July,

1020.
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