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BEFOP.z TEE ~ILROA..D CO~SSION OF TI-m S~ATE OF C~IFOBNIA 

In the Metter of the App11cation or } 
Pr~LZSS STAGES, Il'JC OPJ?OP.A'l'ED ) ) 

a co:~oration, to issue certain notes ) 
~nd deeds of trust in secu~ity thereof.) 

A~plicat1on No. 1575Z 

Harry A. Encell, for applicant. 

3Y TrIE CO~S!ON: 

o PIN ! 0 N 

Peerless Stages, Incor~ore.ted, aslcs the COm::Uss10n to 

make ~n order permitting it to execute two deeds of trust and to 

i:;;sue two promissory notes, secured by said deeds ot trust, in 

the total pr1nc1,al amount of ~Zl,500.00. 

!t appears th~t Peerless Stages, Incorporated, 1n gener:l.~) 

is engaged in the business of o~erating automobile st~ges for the 

t:r~nspo=tat:ion of pc.ssengers bet',veen Ce.lcle.nd and Sen Jose and 

inte~ediate pOints and San Jose ~d Santa Cruz and intermediate 

!:,o1nts. The app11oation shows that the company proposes to con-

struct a &~raee and service bu1lding in San Jose for the housing 

of its machinery end eq,uipment and to ths. t end has obtained from. the 

Austin Company of Californ1a a proposal for the erection of such 

a building at the southwest corner of St. James and Pleasant Streets, 

S::in Jose. The propos~l of the Austin Company of Cal1torn1a,filed 

~s Exhibit "An, provides for the construction 0: a orick wall 
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ouild1ng with steel roo! trusses at.a cost or ~2~,eoo.oo. Under 

lend free and clear of all encumbrances and ~~,lOO.OO additional 

in cash, and is to execute a note, secured by a first deed or trust, 

:1.:0. tavor 01.' 3an."c 0:: Italy, Oc.kl~nd Br~ch, in the amount o:t: (;12,500., 

~c.yable in monthly installments of $100.00 with interest at the rate 

of si."( percent pel' annU%:l, and a second note, secured by a seco::ld 

deed of trust, in favor of Austin Securities Company, in the ~ount 

of ~0,OOO.OO, pa~ble in mo~thly installments of ~150.00 with in­

terest at the rate Qf seven percent per annum. Copies of the 

proposed deeds of trust are ~ttached to the petition herein as Ex­

hibits ~~ and ~C~ and appear to be in sat1st~ctory form. 

Applicant reports that the building now occupied ·by 1 t. 

under a rental erra:c.Scmcnt, is of unsatisfactory desi~ for its 

requirements and that it will be of advantage to it to OVlIl its own 

buildine. An ~~lysie of applicant's financial reports on file 

with the Commission 1 indic~tes that the company should readily meet 

its oblisations under the two deeds of trust and it therefore ap­

pears to us thut the sranting of this application is not ~ontrary 

to the public interest. 

ORDER 

:eerless Stases, Incorpor~ted. having applied to the 

Rail~oud Commission for permission to execute deeds of trust and 

notes, and the Railroad Commission beine of the opinion that this 

is not a mz.tter 1n ';;hich :9. public hearing is necessary, end that 

the issue of the notes is reasonably required for the purpose spec­

if1ed herein, 'r.hich purpose is: .. not in whole or 1n part reasonably 

ch~r6eable to operating expenses or to income, 
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I~ !S :~:REEY O~DZP.ED, th~t Peerless Stages, Incorporated, 

be, and it hereby is, authorizod to execute a deed of trust, substan­

tially in t~e ~c form as th~~ filed in this proceeding as ZX~1b1t 

rtBft, ~d to issue its promissory note secured by said deed or trust 

in f~vor of 5~~ Of Italy, Oakland Branch, in the a~ount of ~12,500., 

po.yc.ble in monthly installments ot ;:~lOO.OO, with interest at the 

r~te of six percent per ~nnum on the un~aid bal~ce. 

IT IS EEREBY ~tBTEER ORDEP.ZD that Peerless Stages, !ncor-

porated, be, and it here~y is, authorized to execute c second deed 

or t~st, substanti~lly in the same torm as that tiled in this pro-

c.?;eding as Zxhibi t "Cft, a..'1.c' to issue 1 ts promissory note secured 

oy said second deed of ,trust in favor of ~ust1n Securities Company 

in the amount of ::,:9,000.00, payable in monthly ins:tallmen ts or 

~;150.00, with interest at the rate of seven percent per ann\llI1. on 

the unpaid balance. 

The;) o.uthori ty herein granted is sub ject to the ,.follov{1ng 

eonditions;-

(l) Lpp11cant shell use the proceeds to be received 

th!'ougb. the issue ot: the notes herein authorized, 

or such notes, to finance in part the buildine 

referred to in the fo!'egoing opinion. 
; , . 

(2) The authority here1n granted' to execute deeds of trust 

is for tbe purpose of this ~roceed1ns only, and 

is granted only insofar as this Commission has 

jurisdiction under the ter.ms of the Public Util-

ities ~ct and is not intended as an approval or 

said deeds of trust as to such other legal re­

<,:.:u.irements to wbicb they may be subject. 
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(3) Appllcant shall keep such record of the issue or the 

notes herein ~uthor1zod and of the disposition or 
the proceed.s ~s will e:nable it to file, on or betore 

the ~5th day ot each :n.onth l a verified report, 

as required by the Railroad Commission's General 
~ 

Order No. 24, which order insofar ~s applicable, 

1s made ~ part ot this order.' 

(4) The authority herein gr~nted will become etfective 

'::hen appllc:'lnt has paid the :::.lnlm'Ulll tee prescribed 

by Sect10n 57 ot the Public Utilities ~ct, which 

tee is Twe~ty-f1ve ($25.00) Dollars. 

DA'I'ED at San Francisco, Co.lltornla, this 3 ~ d:'lY at My, 

Com..'U1ss10ners. 
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