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EXFORES THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of tae Investigation upoxn

the Commiscionts own motion into the

reasonableness of the rates, charges, Case No. 2684,
clessifications, contracts, eve., oT

any of them, of Vallejo Electric Light

and FPower Company.

Atheern, Chandler & TFarmer and Frank R. Devlin,
by Freanlk R. Devliin, for Respondents.
CARR, COMMISSIONER:
CPINION

This is & proceeding on the Commission's own motion
respecting the rates of Vallejo Eleetric Light & Power Company, &
resale utility serving the City of Vellejo and vicinity. :?ublio
hearings were held om Mey 28, June 27 and July 2, 1929. The
zatter is now under submission.

This Company has cnjoyed an extraordinarily favorable
earning position for many years. According to the testimony of
engineers of the Comission, on a liberally estimated rate vase,

it earned a return of slightly over 15% im 1927 and in 1928, snd

will eern a like return in 1935. The Company admits that its rates
are too high and should be reduced, dut ealls sttention particulerly
to Tthe uncexrtainty as to the volume of its business due to the
varying activities of the Mare Island Navy Yerd and also %o the
possibility of the resale rates of the Pac;ific Gas & Electric Company
being increased, both of which considerations are given such weight
as seems proper.

Rate base figures were testified to by Charles Grunsky
of the Commission's staff end by Colonel F. Tmerson Hoar on behalf of

the Compeany. The figures on tangible property are not far apart.




.Reproduction.new velue and historicel cost approach each other
closely.

It is suggested by the Company that miscellaneous
Jodbbing and merchandising revenue should not be considered as
o?erating income. It has always heen the practice of the Commis-
sion in rate proceedings to consider this es part of the operat-
ing revenue. The same cquarters and the same eﬁployes are used to
carry on this breanch of the business; it is a mere incident of the
business and is used to atiract dbusiness; ond the expenses of con-
ducting it are largely absorbed in various operating expense accounts.
It is neither practicable nor reasonable to set this activity of the
utility off by itself.

For the purpose of this proceceding and as a check on the
reasonablenecss of the rates fixed in the order the following set-
up for the yeer 1929 i1s fully sustained by the record:

Operating INCOME eevcesevsessss$280,000.
Operating TXPONSE seecessccrceea 196,000,
Net £0r ROTUTZ cacccececcsacesss 94,000,
RELE BASE seavoceaccracascenasascs 630,000,

7. C. Fankhasuser, Finencial Txpert of the Comuission,
whose qualifications were stipulated to, testified tThat a company
in the position of this utility could finance on the basis of 6.25%.
The rates authorized in the order should in the future yield a re-~
turn at the rate of spproximately 7% on the reasoneble value of the
Company's property. A 7% retura under the circumstances here dis-
closed is adequate.  Furthermore, this rate of return should tend
to increase with the stimulation of use of eleectricity consequent
upon & lower axd more reasonsble rate lej?l.

As to the cheracter of mates suthorized, they follow
genorally the type of rate in effect in the northern and central

portions of the State and to which users of electricity are:

generally accustomed. They are about 10% under the level of.

corresponding rates charged by the Pacific Gas & Electric Compeny
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whick sexrves territory surrounding Vallejo. (L rate proceeding
respecting the electiric rates of this utility is on the Commise
sion's calender for consideration.)

I recommend the following form of order:

Too Reilroed Gemmission naving iusuivuied an lnvestlggs.

“lon upon 1ts own motion in the rates, sharges, classifliocations,

contracts, ete. of Vallejo Electric Light and Power Company, publiec
hearings having been held and the matier being submitted and ready
ror decision,

THE RATLROAD COMMISSION IERTBY FINDS AS A FACT that tho
electric rates of Vallejo BElectric Light and Power Compsny now in
effoct are unjust end unreasonsble rates in so far as they differ

from the rates hereinafter set forth, which rates are hereby

declered to be Just and reascnable rates, and

Basing its order upon the foregoling finding of fact and
the findings of facts contained in the opinion which precedes this
order,

IT IS HEREBY ORDERED that Vallejo Electric Light and Power
Compeny be =md it is heredy authorized to charge and collect for
slectric service, effective with bills based on meter readings taken
on and after fugzust 1, 1929, the schedule of rates set forth in
Exhidbit "AT, attached hereto and made a part hereof, such rates to
be filed with this Commission on or before August 1, 1929.

For all other purposes the effective date of this order

shall be twenty (20) days from and after the date hereof.




The foregoing opinion and order are hereby spproved and

ordered filed as the opinion end order of the Railroad Commission

of the State of California.
Dated at san Francisco, California, this é""k day

W . 1920.
Vo)
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4 Commissioners.




EXE
IBIT ™
Aﬂ




SCEEDULE D=1 _

(Superseding Schedules ™A™ and "D-b")

DOMESTIC SERVICE:

Availeble for domestic lighting in combiration with
heating, cooking or domestic power service (including lamp
socket appliences.) .

TERRITORY :

Entire territory served.

Service Charge: per meter per month . « + - + « . SO€

Energy Cherge (to be added to service charge):
First 20 kwh. per month # . . . . 4&€ per kwh,
Next 140 Xwh. per month « . . « - 3 £ per kwh.
All excess kwh. per month . . . . . 1 £ per kwh.

# For residences, flats, or individual apartments of
pore then 6 rooms, 5 kwh. for each additional room
will be added to the first block of 30 kwh.

MINIMOM CHARGE:

(a) Where no major equipment is iunstelled, the minimum cherge '
is the service charge. , ‘

(b) ‘here major equipment is installed, the minimum cherge
will be the service charge plus 30¢ per month for
esach kw. of major equipment in excess of 2 XW.

Note: ™ajor Zquipment™ includes any device having capacity
in excess of 1 kw.- .

SPECIAL CONDITIONS:

(e} This schedule spplies only to single family dwellings
and to separately metered flats eand apartments.

(d) Any spartment house or group of apartments may receive
service under this schedule through ome meter, provided that
for this purpose, the first energy bdlock only will be increased
and will be made equel to the suwm of the first energy blocks
separately calculated for the individuel apartments included.
The rate of 4xf per kwh. will bde applied to the kilowati-hours
thus determined in the same menner as if they were the comnswump-
tion of an individuel service separetely metered.

(¢) Cepacity of ell equipment will be based on neme plate
reting, all equipment assumed as operating at 100 per cent power
feetor, and a rating in horsepower being converted to kilowattis
at one to one.

(@) Single phase power service (5 hp. or less) may be
combined under this schedule.




SCEEDULE D-1 (Continued)

(e) TFor the purpose of this schedule the number of rooms
will be determined upon the customary real estate basis of
rating. The tables following are illlustrative of rooms 1o

be counted and not to be counted.

(a) To be Counted Not to be Counted

Ballroom Lidrery Alcove

Billierd Room Living Room Attie (unfiniched)
Bedroom Music Room Bathroom
Conservetory Nursery (v) Bern (without liv-

Den Observatory ing guarters)

Dining Room 0ffice Breakfast Nook

Drawing Room Peaxrlor Butler's Pantry

Dressing Room Reception Room Cellar.

Gymnasivm Servant's Room Closet

Xitchen Studio (b) Coal Shed

Xitchenette Serving Room Dressing Closet
(v} Garage (without

1iving quarters)

Hallways
Lawndry
Pantry
Plazza
Porch

. Portico

Reception
Room (100 sq.
It. or‘lesa?
Sleeping Poroh
Storage Room
Toilet

() Rooms listed ere te be counted whether they are

wired or not.

() Tach 200 watts comnected load of yard, barn or
other outhouse lighting will be counted as
one room. Zmpty lamp sockets will be rated

at 50 watts ezch.




SCEEDULE L 1.

(Superseding Schedule "A")

COMMERCIAL LIGHTING SERVICE:

Appliceble to commercial lighting service, including
appliences ancd small power service.

TERRITORY :

Entire territoxry served.

Service Charge ver meter per month . « « . . « 50€

Energy Cherge (to be added to Service Charge) '
First 200 X.W.E. per meter per month ... .S¢ per Kwh.
Next 2,800 hd " " " n o o r "
All over 3000 ™. " " » " o o o2 " "

Minimum Charge: The Service Charge set“rorth above |
constitutes the minimum charge for no consumption
of energy. ‘

SPECIAL CONDITIONS:

Single phase motors of an eggregate capacity of 5 h.p.
or less may receive service or may be combined with gexeral lighting
service under this schedule at the option of the consumer, provided,
in case of combination service, the total emergy is supplied through
one meter. The minimum charge applicable to this combinatlion ser-
vice shall be the same as that set forth above. ‘




SCHEDOULE L=-2

(Superseding Schedule F©]

STREET AND HIGEWAY LIGETING:

Applicablé"co service to street, highwey and other public out—
door Lighting installations, wsing bracket, mast arm, or center suspen—
sion comstruction, and supplied from overhead lines, where the Company

owns and meintains the entire equipment.

TERRITORT:

Applicable to entire terxitory served.

Lomp Ratinz

Series Lamps
60 cpe.

80 cp.

100 ep.

250 ¢p.

400 cp.

600 ¢p.

1000 cp.

150Q cp.

Monthly Chaxrge per Lamp
Reduction per hour
where standard opem-—
ating schedule is

All Night less then full all
Service nizht service

$1.30

. L1.65
1.
2.8
3.50
417§
5354
64704

# Includes a refractor. A diffusing globe, speclal highway reflector,

or eguivelent special reflector will be supplied on request. 4 deduction
of 12 cents ver month will be made for each lamp not equipped with re—
fractor, diffusing globe or speclial reflector.

SPECIAL CONDITIONS:

(e) For the purpose of calculating rates for less than all-night
service, it will be assumed that the average hour of turning oIl all-pight
service is 5:30 A.M. and the average hours of nightly service are:

AlL Night Service (4000 hours per year) 1l hours per night
Wdnight Service (2000 hours per year )} 5% hours per night

(0] The foregolng rates apply to installatioms of ten lamps or
more. Then service is supplied for less than ten lzmps the above rates
increased by 10 percent will epply. Such increase in rate will be based
updn the total numbexr of lamps in circult and not upon the number of
lemps billed t0 a separate comsuler. :




SCEEDUIE I-3

(Superceding Schedule "F™)

ORNAMENT AL STREET LIGHTING:

TERRIT ORY :
Applicadle %o emtire territory served.

RATE (4) Candle Power Monthly Charge pexr Lamp
Orpamental. Standards All night Service.
1 lamp to Standard. 250 9.10
Owped & mainteined by

company

RATE (B)
Ornamental Standards
1 lamp to Standard
Not ownod and maintained

by company

RATE (C)
Ornamental Standards
Mltiple lLemps
Not owned and mainsalned

by Campany
SPECIAL CONDITIONS:

(a) The term ™ALl Night Service™ means 4000 burning hours per
lemp per year end the average time of turning off is assumed to be 5:30 AN,




SCEEDULE 1L—4¢
(Superceding‘Scﬁedule TE)

SERVICE TO X-RAY OR SPECIAL APPARATUS:

Then I-Rey or Special Apperatus
stalled on sepearate service, in accondance

exceeding 2 KW is in~
with Rule and Regula~-

tion No. 2, the minimum charge will be S50¢ por Kw of connected
Connected lcad upon walch minimums. and charges are based

load.
will ordinarily be the kilo-volt ampere rating of the apparatus,
but at the Company's option may be determined by test.




SCHEDULE "C"

. (Surerseding Schedule

an)

COCKING ANT FLATING SLRVICE:
Apolic&ble to heating and cooking service.

TERRL TCRY:
“Loplicadle to entire territory secrved.

WYOH
Le Cooking and/or Heating Service:
3 K.W.H.

Tirst 250 X0E per meitcr Der ZOBtRs.......3.0¢ per
2 ¢ per X.V.H.

L1l over 250 KUE per meter per month,....2.0¢ pe

VLT CMJRG ;

. e d N chearilsdva

Rate A. First 10 X.W. or less of FHeolting
and Cocizing unrvicc,............w~.50 per month.
Over 10 X.V. of Hestlug and Cook-
ing SETVLCE e nrrarensnonencanene +50 ner K.W.per
uonth.

SPECTIAL CONDITIONS:
(é) Service will normelly'be 110 - 220 volts, t

wire, elterncting current.
(b) Mnimum charges are based on the totel active
connected load of heating ond cooking capecity which may be con~

nected et any one tine.

(¢) Commercisl instellasions will qualify for, &rd
schedule, provided thet heating and

recelve cervice under thls
(other than lop cocket dewices) of at least

cooking appareatus
2 XLV. cepeclty are permancntly instelled and used.




SCHEDULE P-1l

(Superseding Schedule "C")}
GENERAL POWER SERVICE:

Applicable to general commercial and industrial power
service and to commercial heating and cooking service and recti-
fier service. Alternating current service will be supplied at
any standard voltage from 110 to 2200 volts in accordance with
Rule and Reguwlation No. 2 (b}.

TERRITORY :
Entire territory served.

.RATE: A. C. SERVICE. Rate per Kwh. for Monthly
© Consumption of

First S0 Next 50 Next 150 All over
Ep. of Kwh. per Xwh: per 250 Kwh.
Connected Load hp. hp. per hp.

2 - 9 EP ' 3.0¢ l-Zﬂ
10 -2 " : 1.9 l.l
25 =49 " : 1.8 1.0
50 - 99 " 1.6 1.0

100 HP and over 1.4 1.0

Minimum Charge:

Fifty (S50) cents per hp. per month, but in no case less

than $1.00 per month for single phase service nor less than $2.50
for polyphase service. . :

SPECIAL CONDITIONS:

(a) This schedule of rates will apply to service rendered
at any standard voltage in accordence with the Rules and Regulations
of the Compeny. All necessery transformers to obtain such voltage
will be supplied, owned and maintained by the Company.

(b) When the installetion consists of two or more motors,
retes and minimum charges may, at the option of the consuumer, be
based upon meximum demand instead of comnected load, such maximum
%emand to be determined in accordance with either of the following

ases: -

1. Loed Limiting Device: Consumer may contract
for & certain predetermined meximum demand of not less
than 7ifteen (15) horsepower and the Company will, 8t
the consumer's expense install end msintain a suitable
load limiting device which will prevent the use of com-
nected capacity in excess of the predetermined emount.

- 2. Measured Maximum Demand: In which case the
horsepower of demend on waich the rates and minimum
charges will be based will not be less than forty (40)
per cent of the comnected load, and the minimun charge
will not be less than $50.00 per month.

The meximum demand in eny month will be the aver=-
age horsepower input (746 watts equivelent) indicated
or recorded by instruments to be supplied dy the Company
in the fifteen minute interval in which the consumption




SCHEDULE P-1 (Cont.)

of electric energy is more thexn in any other fifteen
minute interval in the month for ilnstallation of less
than 750 EP. and a thirty (30) minute interval for
lerger size installation or at the option of the Com-
pany the meximum demend may be determined by test.

In the case of holsts, elevators, welding mach-
ines, rurnaces and other installations where the
energy demand is intermittent or subject to violent
fluctuations, the Company mey base the consumer's
maximum demand upon & five minute interval instead
of a tifteen or thirty minute interval.

Demand for installations in excess of 750 hp. of
connected load occurring between the hours of 10:30
P.M. and 6:30 AM. of the Tollowing day end on Sundays
and legal holidays will not be considered in computing
charges under this schedule.

Note: In no case will rates and minizmum charges de-
termined in accordance with(d)l or (b)2 above, Dbe
based upon & comnected loed of less than the rated
capacity of the largest motor installed.

(¢) Optional Rate for Larger Instsllations: Any consumer
may obtain the rates and conditions of service for a larger instal-
letion by guaranteeing the rates and minimum charges applicable
to the larger instsllation.

(d) Rectifier, Heating and Cooking Service: Meroury arc
rectifiers and commercial heating and cooking installations may ob-
tain service under this schedule. TFor the purpose of determining
rates and minimum charges, each kilowatt of connected load will be
considered as equivalent to one horsepower. Connected load will be
taken as the name plate rating of all heating and cooking apparetus
permanently comnected and which mey de connected at eny one tinme,
computed %o the nearest one-tenth of a kilowatt, and in no case
less than 2 kilowaits. All equipment assumed as operating at
100% power factor.




