
~1341 Decision No ___________ _ 

BEFORE TEE RAILROAD COwaSSION OF TEE STATE OF CALIFORNIA. 

In the Matter otthe Investigat10n upon ) 
the CommiszionTs own mot10n into the ) 
reasonableness ot the ~ate$, charges, ) 
classitications, contrects, etc., or ) 
~ or them, or Vallejo Electric Light ) 
and Power Compe.ny. ) 

Case No. 2684. 

Athee.r.o., Chandler &. Farmer and hank R. Devlin, 
by Franlt R. Devlin, tor Respond.ents. 

CA..tm, C01Xl:SSIONER: 

OPINION .... ------
This is a proceeding on the C'omm1ssion Ts own motion 

respeoting the rates ot Vallejo Electric Light & Power Company, ~ 

resale ut1lity serving the City ot Vallejo and vicinity. PUb 110 

hearings were held. on May 28, J"Ulle 27 e:c.d July 2, 1929. The 

matter 1s noW' under zuom1ss10:c.. 

This Company has enjoyed. an extraordinarily te.vorable 

earning pos1t10n tor many years. According to the testimony or 

eng1neers ot the Com:n1ssio:l, on a l1berally est1me.ted. rate 'base, 

1 t earned a return or sliehtly over 15% in 1927 and in 1928, end. 

Will earn s. like return 1n 1929. The Co:npeny e.Clln1 ts that 1 ts rates 

are too h1gh and shouli 'be reduced, but oalls atte:c.t ion particularly -to the uncertainty 0.$ to the vol.ume or its business due to the 

varying ae:t1vit1es or the Mare Island Navy Yard ,and eJ.so to the 

possib1lity or the resale rates ot the Pacitic Gas & Xleotrie Company . 
being increased, both or which considerations are given suchwe1ght 

as see:s proper. 

Rate base figures were test~.ried to by Charles GrUllsky 

or the Cotmlission' s starr and 'by Colonel 'F. D:l.erson Hoar on behalf' o~ 

the Coml'e.n.y. The f1gures on tangible pro~erty are not tar apart. 
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Reproduction new value and historical cost approach eaeh other 

closely. 

It is suggested by the Company that miscellaneous 

jobbing and merchand.1s1ns revenue should not be oonsidered as 

operating income. It has always been the ~ractice or the COmmis-

Sion in rate proceedings to consider this as part or the operat-

ing revenue. =he s~e quarters and the same emDloyes are used to 

ea:rry on this brench ot th.e business; it is a mere incident ot the 

business and is used to attraot business; and the expenses ot con-

ducting it are largely absorbed in various operat~ expense accounts. 

It is nei ther practicable. nor reasona.ble to set this ac.ti vi ty ot the 

utility ott by itself. 

For the purpose or this proceeding and as a check on the 

reasonableness ot the rates rued in the order the to,llowing set-

up tor the year 1929 is tully sustained by the record: 

Operating Income ••••••••••••••• $290,000. 
Operating ]':jcpense .................. 196,000. 
Net tor Return •••.••••••••••••• 94,000. 
Rate Base •••••••••••••••••••••• 620,OO~. 

":I. c. Jfankhauser, Financial Zxpert ot the Comm:1.ssion, 

whose qualifications were stipulated to, testitied that a company 

ill the position ot this ut1),.i'ty could finance on the, basis ot 6.25%. 

The rates authorized in the order should ill the future Yield a re-

turn at the rate or approXimately 7% on the reasone.ble value or the 

COI:l.:pany' s property. A 75G return under the ciroumstances here d.1 s-
, , 

closed is adequate. Furth.ermore, this :r-ate or return should tend 

to increase with the st1lllulation ot use ot ele.o.tricity consequent 

upon e. lower and more reasoneble rate level • . 
As to the character or rates ~thorized, they tollow 

senorally the type ot rate in effect in the northern and central 

portiOns ot the state and to ~h1ch users ot electricity are· 

generally accustomed. They are about 10% under the level ot. 

corresponding rates charGed by the Pacific Gas & Electrio Company 



whlch serves territory surrounding Vallejo. (A rate proceeding 

respecting the electric rates ot this utility is on the Commis-

Sion's calendar tor consideration.) 

I recommend the !ollowing to~ ot order: 

o :R D E R 
-----..~ 

contracts, ate. of Vallejo Elee~~ie Light ~d Power Compuny~ Dub~ie 

hearings haVlng been held. and. the matter being submitted. and ready 
'ror d.ecision, 

THE: R.~o.w CO~SSI0N II:'!:RZBY FIl-."DS .AS A F .. ~ t~t tho 

electric rates of Vallejo Electric Light and Po~er Company now in 

et't'eet are unjust and unreaso::J.e.'ble rates ill so tar as they d1t't'er 

trom the ~ates he~ei~atter set forth, whieh rates are hereb~ 

declared to be just and I'easonable rates, and. 

Basins 1ts order uDon the foregoins f1nding or tact an~ 

the tindings of facts contained. 1n the o:pinion which :precedes this 

order, 

IT IS H:E:?EBY ORDERZD that V~lejo Electric L1eht and. Power 

Company be ~d it 1s hereby authorized to ch~rge and collect tor 

eleo.tric service, e~:rcct1 ve with bills 'based on meter readings te.lcen 

on and atter August 1, 1929, the sche~le ot rates set torth in 

Exhibit "A", attached hereto and made a part hereot, such rates to 

be t'iled with this Commission on or before August 1, 1929. 

For all other purposes the etfective date or this order 

shall be twen~ (20) days from and atter the date hereof. 
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The-foregoins opinion end order are hereby approved and 

ordered tiled as the opinion and order ot the Railrocd COmmission 

of the State of Calirorn1~. 
California, this ~3,-~ __ d,ay 

-,.... " ... -. 
".< 



EXHIBIT "Att 
~=-o; .... _ 
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SCHEDULE D-l 

DOMESTIC SERVICE: 

Available tor domestic lighting in combination with 
heat1ng, cooking or domestio power serViee (1ncluding lam~ 
socket appliances.) 

TERRITORY: 

RATE: 

Entire terr1tory served. 

SerVice Charge: per meter per month .. .. .. .. • .. •. 50~ 

Energy Charge (to be added to service charge): 
First 30 kwh. per month # .. .. .. • ~ per kwh. 
Next 140 kwh. per ~nth .. .. .. .. .. 3 ~ per kwh. 
All excess lovh. per month .. .. .. .. • 1 ~ per kWh. 

# For reSidences, flats, or individual apartmente or 
more than 6 rooms, 5 kwh. for each additional room 
will be added to the first block ot 30 kwh. 

MINIMUM CHABGE: 

(a) 'iVhere no major e~.:u1pmellt 1s 1nstalled, the minimum. charge 
is the service charge. 

(0) "mlere major eqUipment is installed, the min1Ill.um charge 
will be th~ service charge plus ~Op per month tor 
&ach kw. of major eqUipment in excess o! 2 kw. 

Note: ~ajor Equ1pment~ includes any device having capac1ty 
in excess ot 1 kW .. ·· 

SPECIAL CO~j)ITIONS: 

(a) This schedule applies only to single family dwellings 
and to separately metered tlats end apar~ent$. 

(b) .A:fJ.y apa:rtment house or group or apartments may receive 
service under th1s scbedule through one meter, provi.ded that 
tor this purpose, the first energy bloek only w1ll be 1ncreased 
and will be made equal to the SUCl. of the first energy blocks 
separately calculated tor ·the individ.ual apartments included. 
The rate ot ~ per kwh. w1ll 'be app11ed to the kilowatt-hours 
thus determined in the s~e manner as it they were the cons~p­
tion of an indiv1dual serv1ce separately metered. 

(c) Capacity or all equipment will be based on n~e plate 
rating, all equipment assumed as operating at 100 per cent power 
tactor, and a rating in horse~ower being converted to kilowatts 
at one to one. 

(d) Single phase power service (5 hp. or less) may be 
co~bined under this schedule. 
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SCHEDULE D-l (Continued) 

(e) For the purpose ot this schedule the number ot rooms 
will be determined upon the customary real estate basis or 
rati!lg. The ta.bles following are illustrative ot rooms to 
be counted and not to be counted. 

(a) To be Counted 

Ballroom 
B1lliard. Room 
Bedroom. 
Conservatory 
Den 
Dining Room 
DrawiIlg Room 
Dressing Room 
Gj'1lltl.asiUI:l 
K1tchen 
K1 tchenette 

Library 
LiviDg Room 
Music Room 
Nursery (b) 
Observatory 
Office 
Parlor 
Recept10n Room 
Servant's Room 
Studio (b) 
Serving Room 

(b) 

Not to be Counted 

Alcove Hallways 
Attic (unfinished) Laundry 
Bathroom Pantry 
Barn (without liv- Piazza 

ins ,quarters) Porch 
Breakfast Nook Portico 
Butler's Pantry Reception 
Cellar, Room. ('lOOaq. 
Closet tt. or, less) 
Coal Shed Sleep1Dg Porch 
Dressing Closet Storage Room 
Garage (w1thout TOilet 

11 Vi:cg quarters) 

(a) Rooms listed are to be counted whether they are 
wired or not. 

(b) Each 200 watts connected load ot yard, barn or 
other outhouse lighting will be counted as 
one room. Empty l~p sockets w1ll be rated 
at 50 watts each. 
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semmULE L 1. 
(Superseding Schedule "A") 

COMMERCIAL LIGHTING SERVICE: 

Applicable to co~erc1al light1ng service, including 
appliances and small power service • . 
TERRITORY: 

RATE: 

Entire territory served. 

SerVice Charge ~er meter per month • • • • • • 
Energy Charge (to 'be added to SerVice Charge) 

First 200 K.W.H. per meter per month., • 
Next 2,800" .. .. " " •• 
Allover 3000" .. " " " •• 

50j 

.5; per Kwh. .3, _ "" 

.2-S;" " 

Minimum Charge: The Serv1ce Charge set !orth above 
constitutes the minimum charge tor no consumption 
ot energy. 

SPECIAL CONDITIONS: 
Single phase motors or an aggregate capacity or 5 h.p. 

or less may receive service or may be combined with general lighting 
service under this schedule at the option ot the consumer, provided, 
in case or co~'b1nation service, the total energy is supplied through 
one meter. The m1ntmum charge applicable to this combination ser-
vice shall be the s~e as that set forth above. 



SCEEJu"'LE L-2 

(SUp-er.eding Sched.ule "F"l 

AppUcab~ to sel'Vice to street, highway' and other public, O'CIt-
doo~ light1ng installations, using bracket, mast arm, or center sus~n­
sion construction, and supplied tlom overhead lines, where the Company 
owns a.nd maintains the entire 6q)l1pment. 

TER..~TORr: 

b.pp:lica'ble to entire tor:d.tory served. 

Series ~ps' 
Lamp Rating 

60 cp. 
80 ep. 

1.00 cp·. 
2SO. ep. 
400 ep. 
600 ep. 

1000 ~. 
1500 ep. 

!4onthly CbArge per Lamp 
Reduction pe·r hour 
where standard o~ 
a t1:cg selle dule :1 s 

ll~ Night less then tull aU 
Service night servic& 

$1 .. 30 2¢ 
.1.65 3~ 1.S 4st 2 . 7f1 
3:50 lO~ 
4e.17f!:. l3¢: 
5.35# 19¢' 
6.70# 25s! 

II Includes a retractor. A d11"tus1ng globe, special highway reflector, 
or eq,u1val.ent special re1"lector w1ll be suppl1ed on request. A a.educt1011 
or :12. cents per month will be mad.e :tor each lamp not equipped with re-
tractor, diffusing globe or special retlector. 

SP-:CIAL CON'DITIO!£: 

(a), For the purpose ot calculating rates tor less than all-n1g1l.t 
serviee,it will be c.s~d tlJat the average hour or turning orr all-n1gh't 
service is 5:30 A.M. ~d the average hotn"s of: nightly service. are: 

All N1ght SerVice (4000 hours per :rear) 11 hours Pin" night 
Midnight Senice (20'00 hours per year ) 5i hours per :c.1e,b. t 

. 
('b} The t'orego1ng rates apply to 1nstallations ot ten le.m.ps or 

::lore. ","t'hen service is suppl1e d t:or ~ess than ten lamps the above rates 
increa.sed by 10 per<;: ell t w1ll e.pply. SUch increase in rate will be based 
upibn the total nu:clber ot I.a.mps in circu.1 t and not upon the number o~ 
le.m.-ps billed to a se.~ate consu:n.er. 



TERRn'ORY: 

SCHEDtrm L-3 

(SUperceding Schedule "F") 

AppUcable to entire terri tory served. 

RATA (A.) Ca.ndle Power 
Ornamental Standards 
l. le.m.p to Stan d.a:rd. 256 
OWned &. main te.1 ned 'by 
com.p~ 

RATE (B) 
O~em.tal. Standards 
1 l/lmp' to Standard 250. 
Not ownGc. and maintained 
by company 400 

RA.TE ee) 
O~ental Standards 
~tip.le lemps. 
Not owned and ma1nsa1ned 
by Compa:cy 

SPECIAI. CONDITIONS: 

Monthly Charge par Lamp 
All niSht Service .. 

3.10 

2.00. 

K.V1..IL. 
.03 

{a} The term. ~All Night Serv1.ce~ means 4000. burning hours pet" 
lam.p- :per year and the average time ot turning ott is assume·d to 'be 5:30 .4..M. 



SCEEDULE I.-4 
-

(SUperceding Schedule ~~) 

SERVICE TO X-RAY OR SPECIAL ~:?ARA.TUS: 

When X-Ray or ~peC1e.l Apparatus exceed1r..g 2 M 1s in-
stalled on separate service, in acco~dance with Rule and, Regula-
tion No. 2 ~ tho m1nimum eharee wlll. be :SO¢ per E:w o"r cOllllo-cted 
load. Connected load upon which m.1Il.~, and c:c.a.X'SOS o.ro be.aed 
wi 11. ordinarily be the kilo-volt a:m.pere rating of the apparatus, 
but at the Company·s option may be doto~ned by test. 



SCnEDULE "C" 

lSupersed1ng Schedule "D") 

COCK!KC .A~~D r-I2ATINC S1'~RVIC:.s: 

L?plic~le to he~ting and cooking service. 

T".2RRITORY: 

~pp1ic~ble to entire territory s~rved. 

A. Cooking and/or Heating Service: 

First 250 !<;:;E :pc:::, metcrr>er month, ........... 3.0~ p<3r :-:.~T.R. 
Lll over Z50 A~Z per ~eter per month, •••• 2.0~ per K.~ .. H. 

Rate A: First 10 K.W. or los:. of Ec::.ting 
and. Cooking S~rvice, ............. ~2.50 

Over 10 K .. 77.. of Seating and Cool<:-
ing Service, ...... '................... .50 

SP:.scI,At COND!TION'S: 

per tlonth. 

T)cr K.'i:.'Ocr 
• tlonth: 

(e.) Servioe 'will normelly','be llO - 220 volts, t~ce 
r.ire) elte=r.ct1~g cu=rent. 

(b) ~n.i:llu::l charges oxe be.sed. O!l the tote.l active 
connected load or heati!lg and cooking o~?ec~ty which may be con-
neoted at any on.e t1~e. 

(c) COImllerci~ installe::10ns will qu.ality tor, ~nd 
receive service under this schedule, pro~ided that he~t1ng and 
cookir-e c.pparntus (otb,€:r then lo;.1p cOQl~et c.evice3) 01' at least 
2 ~.~. cc~~city are De~~~cntly installed and used. 
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SCHEDULE P-l 
(Superseding Schedule "C") 

GENERAl. PO\'V:E!R SERVICE: 
1 

Applicable to general commeroial and industrial power 
serVice and to commercial heating and cooking service and reoti-
tier servic6. Alternating current servioe will be supp11ed at 
~y standard voltage trom 110 to 2200 volts in accordanoe W1'th 
Rule and Regulation No.2 (b). 

TERRITORY: 

,RATE: 

Entire territory served. 

A. C. SERVICE. Rate per X.h. tor Monthly 
, Consumption ot 

First 50 Next SO Next 150 All OTer 
Hp. ot Kwh. per Kwh. :per Kwh; per 250 Xwh. 
Connected toed hp. hp. lip. per hi' 

2 - g EP 3.81 2.01 1.2t 
10 _ 24 tt 3.4~ 1.9 1.1 
25 - 49 " 2 •. g 1.8 1.0 
50 - gg ! 2.5 1.6 1.0 

100 m> and over 2.2 1.4 1.0 

Minimum Charge: 
Fitty (50) cents. per hp.:per month, but in no oase les. 

than $1.00 per ]lI,ontb. tor single phase servioe nor less tban $2.50 
tor polyphase service. 

SPECIAL CONDITIONS: 

.9j; 

.9 

.8 
•. 7~ 
.7 

(a) This sehedule or rates w1ll apply to service rendered 
at any standard voltage in accordance with the Rules and RegulatiOns 
ot the·Com~any. All neeessary transtormers to obtain such voltage 
will be supp11ed, owned and mainta1Jled by the Company. 

(b) When the 1nstallation cons1sts ot two or more motors, 
rates and minimum charges may, at the option ot the consumer, be 
based upon max1mum demand instead or connected load, suoh maximum 
demand to be deter.m.1ned in accordance with either of the following 
bases: 

1. toad Lim! tins Device: Consumer may contract 
tor a certain predetermined mex1mum demand ot not less 
than f1fteen (15) horsepower end the Company will~ at 
the consumer's expense install and ma1ntain a suitable 
load l1m1 tlXl8 device Which will prevent the use ot con-
nected capacity in excess or the predetermined smount. 

'2. Measured Maxim\JIll. Demand: In which case the 
horsepower or demand on whloh the rates and m1ntmum 
charges will be based will not be less than torty (40) 
per cent ot the connected load, and the min1mum oharge 
will not be less than $50.00 per month. 

The mex1m.um demand 1n any month will be the aver-
age horsepower in~ut (746 watts equivalent) ind1cated 
or recorded by instruments to be supplied by the Company 
in the tirteen minute interval in which the consumption 



SCHEDULE P-l (Cont.) 

or electric energy is more ~an in any other tltteen 
minute interval in the ~nth tor installation ot less 
than 750 EP. and a thirty (30) minute interval tor 
larger size installation or at the option or the Com-
pany the me.x1mU!!l demand may be determined 'by test. 

In the case ot hOists, elevators, welding mach-
ines, furnaces and other 1nstallations where the 
energy demand is interm1ttent or subject to v10lent 
fluctuations, the Company may 'base the consumer's 
max1mum demand upon a five minute interval 1nstead 
of a fifteen or thirty minute interval. 

Demand for 1nstallations 1n excess or 750 hp. or 
connected load occurring between the hours or 10:30 
P.M. and 6:30 A.M. of the following day and on Sundays 
and legal holidays will not be considered 1n computing 
charges under this schedule. 
Note: In no case will rates and m1n~um charges de-
termined in accordance with(b)l or (b)2 above, be 
based upon a connected load of less than the rated 
capac1ty or the largest motor installad. 

(c) Optional Rate tor Larger Installations: Any consumer 
may obtain the rates and conditions or service tor a larger instal-
lation by guaranteeing the rates end mintmum charges applicable 
to the larger installation. 

(d) Reotif1er I Hea.ting and Cooking Servioe: Meroury arc 
rectifiers and commercial heating anQ cook1ng lnstallations ma1 ob-
tain serVice under this schedule. For the purpose ot determining 
rates and minimum charges, each kilowatt of conneoted load will be 
considered as equivalent to one horsepower. Connected load will be 
taken as the name plate rating of all heating and cooking apparatus 
permanently connected and which may be connected at an:r one t1'me, 
computed to the nearest one-tenth ot a kilowatt, and in no case 
less than 2 kilowatts. All equipment assumed as operating at 
100% power tactor. 


