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Decision No .' __ '-.;..; l'.'i!I~":t.:;;.."'..;;.'!r_· __ _ 

BEFORE TEE RAILROAD COwasSION OF THE STAXE OF C.l.U,IFORNIA. 

In the Matter ot the Application ot 
EUCLID AVENUE WATER COMPANY tor 
perm1ssion to 1ncrease rates or 
water or said company. 

) 
) 
~ App11Gation No.15334 

Stanley W. 'Guthr1e, tor Applicant. 
F. A. ~etters, Protestant. 
I.1eut.M. VeronCl:a, Protestant. 
Mrs. Charles C. Stanley, Protestant. 

BY ~ CO~SION -

OPINION 

Et1clid Avenue Water Company, a corporation,' supplying 

water to residents in an area located iu the westerly portion 

ot the City ot San ~1no, Los Angeles County, has petitioned the 
, ' 



Domesti0 Use 

600 cubic teet or less ••••••••••••••••• 
From 600 to 2600 cubic teet, per 100 cubic teet ••••• 
All in excess or 2600 cubic teet, per 100 cubic teet • • • 

Irrigation 

Per 100 cubic teet • • • • • • • • • • • • • • • • • •• 

, 1.25 
.12 
.05 

* 0.05 

The water is obte.lned trom two deep wells and is pumped 

into a storage reservoir, trom which it is d1str1buted to the 

users through approx~telY 27,600 teet ot ma1ns vary1ng trom two 

to ten inches in diameter. There are approximately 300 customers. 

lll. regular service connect1o:l.s are metered'~ 

At the hear~, reports and appra1aals o~ the ayst~ were 

submitted by D. E. Phillips, Superintendent of the canpany, 

Charles Bradshaw, an engineer tor the company, and F.B. Van Hoesen, 

one or the Commission's hydrauli0 engineers. ~. Ph1llips based 

his appraisal upon the estimated or1ginal cost ot the systam as ot 
J'anuary 1, 1929, while the appraisal or Mr. Bradshaw is bued on 

the reproduotion cost or the costs ot labor ,and materials as ot 

December 31, 1928. The appraisal ot Mr. Van Boesen 1s based upon 

the tind1ngs ot orig1nal cost ot the system by the Commission 

whioh were made in connection with a tormer rate proceeding, to 

which have been added the net additions and bette~ents to capital 

made subse~uent thereto. In the tollowing tabulat10n i8 set out 

a summary or the above appra1sements, together With operating 

revenues and expenses, depreciation, and the results or operation 

based thereon: 
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For tlio OomE!nl:Jor' ~omm1s.10B 
Sup:t." : Engineer : Engineer 

Phi11ips:Bradshaw:Van'Hoesep 

Estimated Historical Cost, 
$ 8l,704 $ $ 78,584 as ot January 1, 1929. -

Estimated Reproduction Cost, 
8S,631 as ot January 1, 1929. 

Non-operative Property 10,000 8,000 ll,OOO 
Replaoement Annuity, 

5% 'Sinking Fund 1,S28 1,639 1,377 
Operat1ng Expense, 1927. 5,836, 
Operating Expens&, 1928. 6,842 6,836 6,630 
Operating Expense, 1929. (Est.) 8"J.48 8,078 -
Operating Revenue, 1927. 9,421 9,421 9,421 
Operating Revenue, 1928. 11,122 I 11,122 1l,122 
Operating Revenue, 1929. (Est.) 12,407 12,709 -
Interest Return on Investment, , 

3.2% 3.0% 3.9%' 1928 
Interest Return on Investment, 

3.2% 3.0% 1929 , {Est.) -
Esti~ted Revenue on Proposed 

Bate, 1928. 13,518 13,450 
Estimated Revenue on Proposed 

Rate, 1929. 15,003 - -
Interest Return on Proposed 
' Hate (1928 Operations) 6.3% 7% 

The evidence indicates that a reasonable rate base tor the 

purposes ot this proceeding is approximately $80,000 and that a 

tair allowance tor annual maintenance and operation expenses tor 

the immediate future, including depreoiation, is $6590. 

From the tigures set out in the above tabulation, it is olear 

that the results of operation tor 1928 do not provide a suftioient 

return upon the investment devoted to the public use and that 

applicant is entitled to a readjustment in the ~resent rate 

schedule, due allowance having been ~de tor the annual inorease 

in business resulting rrom the healthy growth or the territor7 

served. 

Certain consumers ~uestioned the fairness ot inoluding in 

the rate base real estate based on present rair market value 

and the inolusion as operative ~roperty or the entire area on 

whioh the present reserv.o1r is located. 



• 
The evidence shows that good engineering and water 'Works pract10e 

would require the entire reservoir lot and that it would not be 

~eas1ble to el1m1nate any substantial portion thereot. The methods 

or appraising the ~eal property or this utility as submitted in th1s 

proceeding tollow the general praotioe or th1s COmmlssion tor rate 

tixing purposes and the t'1nal values assigned herein by the 
" ly 

Comm1ss ion tor such property are considered ent~ tair and proper. 

o R D E R 

Euclid Avenue Water Com.pe.n.y, a oorporation, he.v1~ made 

applioation to this Commission as entitled above, a public hearing 

having been held thereon, the matter having been duly submitted 

and the Commission being now tully advised in the premises, 

THE RAILROAD COMMISSION OF THE Sl'.A.~ OF CALIFORNIA. HEREBY 
• ' , '.' • ... I ' •• 

DECLAlmS that the rates and charges of' Euclid Avenue Water COlllpan1, 

a corporatio~, t'or water delivered to its oonsumers, 1nsot'ar as they 

ditter trom. the rates herein established, are unjust and unreasonable 

and that the rates herein established are just and reasonable ' 

rates to be charged tor the service rendered, and 

Bas1ng th1s Order upon the torego1:ng tinding ot: tact and on 

the ~urther statement ot tact contained in the Op1n10n Which precedes 

this Order, 

IT IS HEREBY ORDERED that Euolid" Avenue Water Company, a 
..... . ., , . 

corporation, be and it is hereby author1zed and directed to ~41e 

with this CO:mm1ssion, Within thirty (30) days ~ro:m the date "01' th1s 

Order, thetollowing sohedule ot rates to be charged tor all serVice 

rendered sub,equent to the __ ~:1"",,,,,,!_si~_-_____ day o1'~(k 

? r 
Meter Rates 

Ulntmum MOnthly Charges -~ Domesti0 and Irrigat10n" 

5/8 x 3/4 inch meter • • • • • • • • • • • • • • • • $1.25 
3/4 ~ ~ •••••••••••••••• ,1.50 

1 ~ ". • • • • • • • • • • • • • •• 2.25 
li" ~. • • • • • • • • • • • • • •• 3.00 
2 ~ ~. • • • • • • • • • • • • • •• 4.50 
3 W w. • • • • • • • • • • • • • • • 10.00 
4 W ~. • • • • • • • • • • • • • • • 20.00 



Each ot the torego1llg "Minimum. Monthly' Chargee" will 
entitle the ~onsumer to the quantity of water which 
that monthly m1n~ttm will purohase at the tollow~ 
quantity rates: 

MPnthly quantity Rates: 

o to 500 cubio teet, per 100 cubic teet • • • • • • • 
Next 1000 Qubic teet, per 100 oubic teet •••••• 
Next 2000 cubio teet, per 100 cubic teet •••••• 
All 1n exoess ot 1500 eubic teet, per 100 Qubic teet 

Irrigation 

Per 100 oubio teet •••••••••••••••• 

*0.25 
.15 .. 
.12 
.06 

$ .08 

For all other purposes, the er.teot1ve date ot this Order shall 
-

be twenty (20) days trom and atter the date hereot. 

Dated at San. Freno1sco, Cal1tornia, th1s ~eIt:....-.-;...:;;;;..- day ot 
___ ~9,..,;.<"} .... ~_"""""""" __ ... ,192~. Zt;-

Ml41SSIoNB$. 


