
BEFORE THE BAILROAD CO~ISSION OF THE STATE OF C.AI.IFORNIA. 

In the Matter ot the A~plication ) 
or FACIFIC GAS A1~ ElECTRIC COMPANY, J 
a corporation, for an order of the ) 
Railroad Commiss1on of the State ot ) 
Caliro~1a grant1ng to upp11cant a } 
certificate ot public convenience and ) 
necessity to construct the gas ~rans- ) 
mission line therein described, and ) 

APPLICATION NO. 15697 to exerc1se the right, privilege and ) 
franchise granted to appl1cant by ) 
Ordinance No. 118 of the Board ot Super-l 
visors ot the county ot San Benito, ) 
and fixing end establish1ng fair and ) 
reasonable rates to be charged and co1- ) 
lected by app11cant trom 1ts consumers ) 
tor the natural gas service therein ) 
reterred to. ) 

c. ~. Cutten, tor Applicant. 

R. L. Vaughan, tor coast Counties Gas &. Electric 
Cotlpany. 

Thelen & Marrin, tor Western Natural Gas Company. 

WHITSELL, C OMKISSIONER: 

OPINION ---..----
In th1s application, in whioh Pacific Gas and Eleotric Company, 

applicant, refers 'to and lncorpo:::'8.tes therein its Application No. 

15602, applicant alleges that, in addition to the proposed p1pe 

lines and project tor the transmission or natural gas covered by 

Application No. 15602, it purposes to lay, install and maintain, 

trom a point on 1 ts sm d main gas transmission main near Hollister,. 

California, in 'the County or San Benito, a braneh pipe line ex-



tending in e. westerly direction to San JUan (application to 

the Railroad COmmission haVing been made by the Coast Counties 

Gas and Electric Company, under its Application No. l5665, tor 

certiticate or ~ubliC convenience and necessitr to serve natu~~ 

gas within the inoorporated ~i~ts or the town or San 3Uan. 

County of San Benito}, thence to applicant's gas manufacturing 

plant Situated in tbe city or Salinas, county of Monterey, and , 

thenoe to app~icant's gas p~ant located in the city or Monterey, 

County ot Monterey; said proposed pipe line to be oonstruoted o~ 

pipe eight inches in diameter, torty-rive miles in length, w.ith 

a delivery capacity ~~ eight million oubic teet or gas per day and 

at an estimated cost o~ $500~OOO-

Applicant further alleges that said pipe line will be con-

$tructed on private rights-ot-way and on public =oads under 

franchises trom the proper governmental divisions and agencies or 

the state ot Ca1itornia; that on March ~, 1929, the Board ot 

Supervisors ot the County ot san Benito, under its Ordinance No. 

~8J granted to applicant, its successors and assigns, tor a ter.m 

ot tifty years, the right, privilege and tranchise ot laying, main­

ta1nine and uSing gas pipes, mains and conduits; that it it is 

tound convenient or necessary to occupy or use any ot the public 

highways, streets or roads in the County of Monterey, the r:Lght to 

the use and occupancy of which applicant does not now have, it will 

secure franchise therefor and make due and proper application to 

t~e Rail=oad Commission tor the necessary right, permiSSion and 

authority to exercise the same. 

App~icant turther alleges that the institution ot natural 

gas service in the cities of Salinas, Monterey an'd Pacific Grove 
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and in adjacent territory (now being served by applicant with 

550 B.T.U. oil gas), at such ta1r and reasonable rates as shall 

be fixed and established by the Ra1lroad COmmission, will be ot 

great benefit and advantage to applicantys eXisting consumers, and 

will enable applicant to obta1n.additional gas business no~ now 

available under the present service; that its proposed project or 

new construction and 5ervice will not compete with any public utility, 

corporation or person now engaged in the bUsiness ot turnishing and 

supplying gas service to the public, and that the cert1t1cate or 

public convenience ~nd necessity prayed tor in 1ts Application No. 

15697 is not tor the pu~ose of authorizing applicant to so engage 

in the public utility gas business in competition with any public 

utility, corporation or person now engaged in conductins the business 

or furnishing and supplying of gas service to the public tor compensa­

tion. 

Applicant further alleges that the pre cent and future public 

convenience and necessity require and will require the exercise by 

applicant or the rights, privileges and franchises reterred to, and 

the construction of the natural gas transmission line described above. 

Wherefore applicant prays that the Railroad Commission ot tbe 

State of Celi~or~a ~uly give and make its order and decision grant~ 

and conferring upon applicant all neoessary permission and authority 

to construot, oomplete, operate and maintain the pipe line proj~et de­

scribed in Application No. 15697, deola:ri:cg tlle.t public convenienoe 

and necessity now require the construction by applicant or the pipe 

lines and project described therein. 1ncluding metering stations, 

terminal connections and faoilities, compressor stations and storage 

holders, and the exercise by applicant ot all permits, easements and 

franchises whioh may be used or usetul in connection with se1d 
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proposed project, including Ordinance No. 118 or the County ot 
. 

San Benito above mentioned. 

Testimony and eVidence presented at public hearings on this . 
application held at San Francisco on June 13, 20 and 21, 19~, estab­

lished t~ tact that applicant is now regularly serving 550.B.T.U. 

oil-gas to the residents of the cities at Salinas, Monterey and 

Pacific Grove (formerly served by Coast Valleys Gas and. Ele ctr1c 

Compa.ny, which utility was acquired by applicant in the year" ig'27); 

and that in the community immediately adjacent to the north' or this 

area, Coast Counties Gas and Electric Compeny 1s and ,has been' serving 

550 :a.T.U. oil - gas to the reSidents of' the cities, of: Holl~ster, 

Gilroy, Watsonville and Santa cru~, in what is known as its Southern 

Division, and that the latter utility now has pending. before this 

Commission an application to serve s'traight natural gas (to 'be 

pu.rchased from. applicant) to the reSidents or the town ot San. JUan, 

county Or San Benito. 

Applicant's Exh1bi t No.2 presented at the hearing 'held at San 

Francisco on June 13, 1929, entitled ~Pac1:ic Gas, and Electric 

compeny - Territory to be served by proposed natural gas lines, with 

statistics t'or 1928"", sets forth the following: 

BUT':'017ILLOW - :f.ILPITAS tINE (Source of Natural Gas): 

Locality Popu.lation Cu.stomers 1928 Gas Send-out 
M C F (550- B.T.U.) 

?G.&. E.Co. 
Monterey 11,900 3,673 ,l38,158 
Salinas 6,500 1,92a 76,941' 

Coast Counties G.&E.Co~ 
Hollister 4,500 812 :31,554 
Gilroy 3,700 716 24,655 
Santa Cruz. 17,500 4,050 160,429 
tlatsonvil1e 7, :300· 2,143 77,977 

Unserved Towns 3,000 

Witnesses for applicant testified at the above-mentioned hear~ 

ings that the natural gas project outlined in this Application No. 
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15697 would be or sufficient capacity to turnish straight natural 

gas to allot the above listed towns and Cities, and that it is 

the intention and desire or applicant to whole Gale natural gas 

tneretram to the Coast Counties Gas and Electric Co~pany tor re­

distribution by the latter in the towns and cities now being served 

b~ the latter utility, and also tor service by the latter ut11ity in 

the town' ot San JUan, provided satistactor,r ~rrangements can be made 

between applicant and the Coast Counties Gas and Electric Company tor 

the sale, by the tormer to the l.atter, ot' natural gas at wholesale 

rates to be fixed by the Railroad Commis$ion. 

Pacific Gas and Electric Company .bav1ng applied to the Railroad 

commission or the State ot California 1"or an orde'X' and decision grant­

ing and conterring upon applicant all necessary permisa10n and author-

1 ty to construct, complete, opere.te and maintain the pipe line project 

set forth above, and declaring that public convenience and necessity 

now re~u1re the construction by applicant ot such projeot and the 

exercise by applicant ot all per~ts, easements and franchises which 

may be used or useful in connection therewith; 

Public hearings having been held, the matter being submitted 

and now ready for decision: 

TEE RAILROAD CO!a.USSION OF THE STATE OF C.AI.IFOBNIA !m?E3Y 

CERTIFIES .~~ DECL4~ that publi0' convenience and necessity require 

~nd w.ill require the construction, maintenance, operation and use by 

PacifiC Gas and Electr1c Company or Calirorn1a, ot a natural gas ':tl'ans­

mission11ne project and its appurtenances trom a, point on its ma1n 

gas transmission line near Hollister, California, to applicant's gas 
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manufacturing plant situated in the city of Salinas, County ot 

Monterey, and thence to app11cant"s gas manufacturing plant situated 

in the city or Monterey, County or Monterey, State ot Cal1tornia, and 

the exercise ot all per.mits, easements and franchises which may be 

used or useful in connection therewith. 

The above certitication .1s subject to the tolloW1ng cond.i.t10.llS 

and not otherwise: 

(a) That allot the na.tural gas· transported by means o"r 

said pipe line or pi~e lines shall be disposed ot, 

allocated and distributed in accordance with the orders or 

this Commission. 

{bl That applicant shall, at the discretion ot this Comm1ssion 

and when transmission line and compressor capaCities permit, 

transport natural gas tor other utilities, the volumes ot 

gas thus transported ~d the transportation charges made 

theretor being subject to the approval of this Commission. 

(c)That no natural sas transported through said pipe line or 

pipe lines shall be delivered or sold tor resale exoept 

under such conditions as may be specifically app=oved b7 

this Commission. 

(d)That lines shall not be constructed or operated in, along, . 
under or aoross any pu.blic highways, streets or road.s in 

the County of Monterey unless and until Pacitic Gas and 

Electric Company of Ca11torn1a shall file with tnis 

CommiSSion certified oop1es or the neoessary franchise to 

l~ and operate its natural gas lines in said county. 

:/ 



(e} Pacific Gas and Electric Com.pony or California. 

shall tile with this Commission a stipulation, 

duly executed on authority ot its Board ot Direct­

ors, agreeing,that it will never claim for any ot 

the permi ts, easements and franchises used in 

connection with this project, a value in excess or 

the cost thereot. 

Ctl~on the tiling ot the tranchise and tbe stipula­

t10n referred to in paragraphs Cd) and (e), in the 
,,, 

~roper tOl":ll, tbe Comm1ssion will i::;sue its supple-

ment~l order authorizing the exerclse ot rights con­

ferred by such tranchise. Said franchise and stip­

ulation shall be tiled on or before sept~ber 

30, 1929. 

The authorization herein granted, except as otherwise spec1f­

ically provided, shall be effective from and atter the date or this 

order. 

For all other purposes the effective date at this order shel~ 

be twenty (20l d~ys trom and atter the date thereot. 

The foregoing opinion cnd order are hereby approved and 

ordered tiled as the opinion and order of the Railroad Comm1ssi on 

ot the State ot Californ1a. 

Dated at Sa:l Franci seo, California, this _-"1(1......._ day or 

........... ;p.. __ 1929. 

I 

~~ 
~ I Co~ners. ",," , 

-7-


