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Decision No. 21 368

BEFORE THE RAILRCAD COIISSION OF TEE STATE OF CALITORNIA.

In the matter of the Application of
Southern Californie Gas Company, &
Cellifornie corporation, for a cer-
tificate of public convenlence end
necessity t0 exercise cexrtain fran-
chise rights in the County of Xings,
under franchise applied for by.ep-
plicant.

Application No. 15425.

In the matter of the Application of

Southern Celifornie Gos Compeny, &

California corporation, for a cer- \

tificate of public convenience .and Application No.
necessity to exercise certain Iran-

chise rights in the County of lexced,)

under franchise appliecd for by ep-

plicant.

In the nmatter of the Applic=tion of

Southern Californie Gas Compaxny, &

Celifornia corporstion, for a cer-

tificate of public convenience and Application No. 15669.
necessity to exercise certeln fran-

chise rights in the County of ladera,.

“under franchise spplied for by ap-

pliceant. -

In the matter of the [pplication of

Southern California Ges Company, &

Celiforniea corporation, for a cer-

tiflicate of public convenience and Application No. 15670.
necessity to exercise certaln fran-

chise rights in the City of Lemoore,

County of Xings, under franchise ap-

plied for by applicent.

In the matter of the Application of

Southern Celifornlie Gas Company, a

Celifornie corporation, for a cer-

tificate of public convenlence and Applicetion No.
necessity to exercise certain Ifran-

chise rights in the County of I'resno,,

under franchise applied for by eap=-

plicant.




In the natter of the Investigation )
upon the Commission's.own motion in- )
to the necessity and propriety of )
that certain contract for the purchase)
snd sale of natural gas entercd into ) Cease No. 2708.
between Southern Californiz Ges Com~ )
rany, & corporatiorn, and Standexrd Qi1 )
Company of Califormisa, a corporation, )
seld contract being dated Moy 1,1929. g

T. J. Reynolds and 4. B. MacBeth

- for Applicant,

C. P. Cutten for Pacific Ges and
Zlectric Compeny,

Thelen and Merrin for Western Net-
ural Gas Company.

WAIISELL, COMAISSIONER:

CPINION

In these proceedings, the Commission has before it
the applicétions of Southera Celifornie Gas Compeny t0 exer—
cise franchise rights in the counties of Xings, Fresno, Mer-
ced and ladera and in the City of Lemoore; and an investigetion
upon the Commission's own motfonm into the necessity end pro-
priety of a certain contract for the purchase end sale of nat-
ural gas entered into between Southern Celifornia Gas Company
and Stenderd 01l Company of Celifornia, under date of May 1,
1929. |

In the matter of applicant's request to exercise fran-

chise righfs in Kings County, a publfc bearing was held in los

dngeles on Aprillé, 1929, before Exeminer Satterwhite end the

nattexr submitted. This proceeding was later reopened and con-
solidated for heariﬁg and decision with the other proceedings

recited above. ©Public hearings in the consolidated proceedings

were held in Sen Franeisco on June 13th, 20th znd 21lst, 1929.

-
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Evidence presentcd indicates that Southern California'
Ges Company is now supblying neaufactured gaé of 550 B.%.u. heat
content to its San Joequin Division, comprising the towns of
Dinuvke, Exeter, Farmersvillé, Hanford, Xingsburg, Lindsey, Perlier,
Porterville, Reedley, Stretamore, Tulere nd Visella, in the coun-
ties of Fresno, Xings and Tulare. The City of Lemoore 13 not now
suppliedAwith gas service. |

If the applications are grented Southern Californis
Gas Compan& will coastruct the necessary trensmission lines from
Xettlenman Hills oil field to supply stralght naturel gas of ap-
proximately 1100 B.t.u. heat cortent to the commnitiecs men-
tiozed end in the genersl arees traversed by 1ts lines. It also

Toposes to bPuild a transmission line whieh will make.natﬁral
ges available to the cities of Fresno, Merced and Selmz, now
supplicd with manufactured gas, and for wholessle service to
- Yosemite Cexent Compony and for other industrisl uses to estab~
lishments iocated elong its trensmission line. It further pro-
Poses to construct & transmission line.rrom Kettlemen Hills
south to comnect with its present naturel gaé system, the major
portion of such construction being within Xern County, within
which applicant now hes franchise rights. ‘

The service of natural ges to comrmunities now supplied
with memufectured ges, when Teasible, is cleerly 2 matter of
public convenience and necessity, =s is the service of such nat-
urel gas to communities or ereas not now supplied with gas ser-
vice. U[tpplicant will introduce .such natural gas service to ter-
riteries preseatly supplied by 1t, under rates pow in effect for

zenutactured gas.

The applications will bo granted subjoot tO such lim=

itatlons as seem warranted.
The cerrylng out of spplicent's program will necessitate

the purchase of gas at Xettleman Hills dnd, as 1t 1s not incumbent
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‘upon this Commission to pess upon the merits of this particular
contract, this proceeding will be dismissed.

Copies of franchisecz which heve been granted to ap-
plicent, namely for the counties of Fresno and Xings, and the
City of Leumoore, have been Tiled with this Comnission.

I recommend the following form of order:

Southern Californie Gas Company having epplied to the
Railroad Commission of the State of California for sn order and
dec;sion certifying that public convenlence and mecessity require
and will require the exercise by spplicent of the rights, priv-
i1leges amd fronchises gronted and to be granted to 1t by the
counties of Xings, Merced, ladere cnd Fresno, and the City of
Lemcore, sad the Railroad Conmiszion of the State of California
having instituted upon 1ts own motion an investigation into the
necessity and propriety and into the terms and conditions of
that certain natural gas contract dated May 1, 1929, entered in-
to between sald Gas Compeny and the Standard 01l Compeny of Celi-
fornis, & corporation, public hesrings having been held, the nat-
ter being sudbzmitted and now ready for decision,

1T IS HEREBY ORDERID that a certificate of public con=
venience and necessity de and the same is heredy grented o
Southern Celifornia CGas Company to construct and operate the nat-
ural gas trensmission and distritution systems referred to in
the opinion above and for the exercise of those freonchise rights
grented to it by the countics of Xings =nd Fresno,'and tae City
of Lemoore, in o far as the exeréise of such frenchises may be
necessary for such transmission.and distridbution of natural gss
and sublect to the following comditions end not otherwise:

(1) uhat ell of the natural gns transported by means

of sald pipe line or pipe lines shall be disposed of, allocated
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snd distriduted in sccordance with the orders of this Coxmission.

(2) That spplicant shall, at the discretion of this
Cormission and when trensmission line and compressor capacities
permit, trensuit netural gas for other utilities, the volumes of
gas thus transported and the transportation charges mede there-
for bYeing subject to0 the apyroval of this Commission.

(3) Thet no netural gas transported through seid pipe
lizne or pipe lines shall be delivered or sold for resale except
under such c¢onditions ac may be specifically epproved by this
Coxmission. |

(4) That lines shall not be constructed oxr opereted in
the countics of Merced and Madera unless and until Southern Cali-
fornia Gas Company shell file with this Commission certified cop~
ies of all necessaxy freuchises %0 lay and operate its natural
gas trensmission lines in sald countiese.

(5) That Southern California Gas Cdmpany shall file
with this Commission a stipulation Guly executed om authority of.
its Board of Directors, agreeing that sapplicant, its successors
or assigns, will never c¢laim bYefore the Rallroad Commission or
any court or any other public vody, & value for any of the per-
nits, easements and franchises used in connection with these pro-
Jects in excess of the originel cost thereof.

(6) Upon the filing of the franchises and stipulation
referred to in peregraphs (4) and (5), in the proper form, this
Commission will issue its supplementél order authorizing the
exercise o rights conferred by such franchises, Sald franchises
and stipulation shall be filed on or before September 30, 1929.

| IT IS HEREIBY FURTHER ORDERED thaet Case No. 2705, be-
ing an investigation updn the Commission's owmn motion into the
necessity end propriety of & certaln contract for purchase and

sale of natural gas, be aund the seme is dismissed.
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The suthorization herein granted, except as otherwise

-specifically provided, shall be effective from and after the

e Gate of this oxder, ot
- For all other purpoces the effectivecdate of this

oxder shall be twenty (20) days from and after fhe date hereof,

The foregoing opinlon and oxder axe kereby approved

and ordered filed as the oplinion and order ¢f the Railroad Commis-

slon of the State of California.
Dated at San Francicco, California, this /D day

of July, i929.
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