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BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of
PUBLIC UTILITIES CALIFORNIA CORPORA-
TICN, a corporation, for & Certifil-
cete of Dublic Convenience and Neces-
sity to Comstruct Toll, Telephome and
Teleograph Lines from Needles, Calif-
ornie, %o wvarious points in Sen
Bernardino County, California.

Application No. 15333.
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Orrick, Palmer and Dahlquist, by R. We
Pelner and Stevenson, Henderson and
Noland, dy 4. S. Henderson, for
spplicent.

P. R. Ferguson, Eernxry W. Coil end Z. N.
Hammeck, for Interstate Telegraph
Company, Protestent.

James T. Shaw, for The Pacific Telephone
and Telegraph Compeny, interesied
perty.

3Y THE CMMISSION:

OPINION N

Tn the sbove entitled matter Public Utilitles Celifornia
Corporation asks the Railroad Commission for e certificate of public
convenience and necessity to construct toll telephoné‘and telegraph
1lines in Sen Bernerdizo County, Californie. It is proposed to
puild four copper metallic circuilts elong the National Highwey from
Needles to ALrrowhead Juncition; two copper metallic clircuits from
Lrrowhecd Junction along the National Highwey northward to the
California-Neveds common boundary line and thence to Las Veges,
Nevada; two copper metallic circuits from Arrowhead Junctlon wesiwar
+0 Daggett, Celifornic; ome copper metallic circuit along Netionel
Highwey No. 66 from Deggett 1o Barstdw; two copper metallic cix-
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cuits from Daggett south to Lucernme Valley and westerly to
Hesperia, and two copper metallic circults from Hesperia by an
undetermined roite to San Bernardino. It is proposed to estab-
lish toll stations along the route of these seversal circuits.

A public hearing in this application was held before
Examiner Rowell a2t San Bernardino on 4pril 18, 1929, at which
time testimony was initroduced and the matter sﬁbmitted for
decision.

L.Welch, Western Manager for W. B. Foshay Company, as
e witness for agpplicent, testified that there was in contemplation
the duillding of lines comnecting Needles, California; Xingmen,
Arizone, and Boulder Dem and Les Vegas, Nevada, and that work has
been started on the Nevada Line. He steted that service from these

comaunities to outside points to the westward was availadble over

froa wires in a roundabout route, dbut that the service was unsatise
sactory. Mr. Telch estimeted that one hundred or possidly one nundred
and twenty local subscribers might be secured in the territory albng
his proposed line west of Needles and that 2 sudsteniial amount of
vusiness would be received from tourists whay he stated, represented
more tham £ifty per cent of the population. EHis estimate of
wevenus obteineble from this entire territory was eight thousand
(8,000) dollers per month. Ee stated that applicant's l;§es would
weve comnection with the Associated Telephone Compeny atb San
Bernardino, although no definite arrsngements therefor had been -
medoe.

yr. A. N. Johns, a witmess for applicant, testified tbat
1% was proposed to consiruct two No. 12 N.B.S. Gauge copper circuits
rvwon Needles 0 Degeett, one copper circult from Daggett to Barstow,'
two copper circults from Daggeit o Hesperic end itwo copper circuits

from Hesperie to 3San Bernardino. ‘The statement was made D7
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Mr, Johns thet epplicant would depend lLargely upon business origif
nating in Needles or lines north and east of that point for 1ts
revenue from this project and that the amount of revenue which
would be secured between Needles and Barsiow would be relatively
smell and of itsell would not Justify the comstruction of the line
which he estimated would cost epproximately two hundared thoﬁsaﬁd;
(200,000] dollers. No estimate of the annual charges wes made
by ir. Johns.
Severel letters were submitted in evidence to indicate
that telephone service to outside points was desired.
M¥r. C. T. Fleager, & witzess called on bekalf of Tke

Pocific Telephone and Telegreph Company, an interested party, intro-
duced Exhibit No. 8, consisting of = map of the general terriiory
involved in this applicetion. This map purported to show certaln
<ranscontinentel interstate telephone lines already built and otkers
under construction and certain routes for lines which may be dullt
in the future. On FPebrueary L, 1829, service from Los Angeles to _
Las Tegas, Nevada, was esteblished by The Pacific Company over a line
leasad from the Union Pacific Railroad. Carrier circuits have boen
superimposed on this pair of leased wires, thus providing three
commercial telephone circuits. The Pacific Compeny at this time

{s dbulldirg its own lines eastward along United Steates Highway No,

66 and along the Arrowhead Trail to the Celllornie-~Nevada State

Tine from whence they will be extended through Nevaeda via Las Veges
end thence ecstward. The most southern tromscontinental lines
extend vie San Bermardino, Waltewater, Mecca and Nilexd, Celifornia,.
Yume end Phoenix, Arizons, %o Denver, Colorade, and eastern poihts.
Lt the present time, The Pacific Telephone and Telegraph Company is
mexing an extension of this line from Whitewater via Go:rs,‘Calif;

ornia, to the Californmia 3tate Line from whence 1% will Be extended
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ecstwerd vie Kingmen and points east. IMr. Fleager stated that_
service over this line from Loz Aﬁgeles to Kingmen and points
east will be aveiledle on or before Jenuery L, 1930, The witness
for the Paciflic Company stated that his company was not pro-
posing service to Needles, but did express an 1dea that the proper
wey to comnmect thet city with outside points would de by means of
& line between Needles end Coffs end a conmection with the trans-
continental line. Mr. Fleager indicated in his testimony thet
local telephone companies would have the opportunity of using
contacts on the poles of the Paciflec Compemny. On cross éxaminaxion,
Wr. Fleager stated that it wes expected to have the transcontinental
lines completed %o Las Veges by early fall end possibly by July 1,
1929, and the trenscontinental lines into Kingman abouﬁ September
lste |
Mr. P. R. Ferguson, witpgss for Interstate Telegraph Cpms
pany, protestant, stated that in Jaouary, 1928, & commercial survey
was made by . H. A. VanLoonr, then Gereral Superintendent of .
Interstate Company, for the purpose of ascertaining whether surfi-
clent revenue could be derived from & line from Barstow to Nbedles

to warrant its construction, and that the conclusion wes reached

thet the expected revenue of five lthousand (5,000} dolla:s per yeaxr

would not justify the dbuilding of such & line. Mr. Fergﬁson

estimated thet o lize from Barstow 10 Xeedles would cost in excess

of one hundred thousaad (100,000} dollers amnd that the annual

charges would be detween twelve thousand (12,000) and fifteen thousand
(15,000) dollars.

A review of the testimony given in this proceeding indi-
cates that the present telephone situation in the territory gemorally
1ocated between Sen Bernardino oa tke west, Las Vegas, Nevada, onm
the northeast, and Xingmen, 4rizoaa, on the southeast, is as

follows:
i




l. There are now three Pacific Telephone Company cir=

cuits 1n service between Los Angeles and Las Veges, Neveda, on

wires leased from the Union PaciriclRailroa . These circuits #ill

be reinforced adbout July 1, 1929, with the completion of d new
transcontinental toll leade.

2. A traascontinental intersiate toll lead is being
constructed by the Pacific Compeny from Sen Beraardino via Cadiz,
' Danby, Femner, and Goffs to the Celifornia-Nevada State Line from

vhenos LV wike de continued to Xingmen, Arizone, aad poiﬁts sast.

Z. Ividence introduced in the hoaring in this proceoding

indfcates that the Public Utilities California Corporation is about
t0 begin or hes begun the comstructionm of & toll lead rrom Las

Veges, Nevacda, to XKingmen, Arizona.

4. V. B. Foshay Company interests have purchased the
utility properties of Needles Cas and Electric Company, Needles,
Celifornia, opersting, among other dbuslnesses, é local exchenge
telephone system ard alsc a toll line extending from Needles to
Kingnan. A witness for applicent testified that this iron wire
line was not modera and would be replaced with copper wire circults.

S. The Interstate Telegraph Company is about to extend
its lines fron Barstow sastward to Daggett and Yermo.

Thus, 1% appcars that the comstructior of the lines vetwean
Las Vegas and Xingmen should meet the requirements for telephone
service betweern those two places; the replacement of the existiﬁg
iron wire circuit veitween Needles and Kingman with modern racili~
ties should meet the need for improved telephome service from |
Keedles to both Xingmen and Les Vegas; and Kingmen and Las Veges
will be telephonically conpected to San Bernerdino via the trans-
continental lines and, in this way, the more importaent points~shbu1d
be properly served. There is left a sparsely settled territory

along the higkway betwsen Needles and Deggett whick wtll =ot Ze
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provided with toll telephone service by projects now in process

of completion.
This epplication is for a c¢ertificate of public conven-

{ence gnd necesslty, the granting of which must be predicated upon
the showing that such certificate is justified. There can be no
question as to the coanvenlence of the use of telephone service.
Eowever, justification of the expenditure of moneys necessary té
finance the proposed telephone line should be shown. The bufdgn of
tnese costs must be dorae by the pudblice. |
Tr the revenues expected 1o be derived by gpplicent from
customers in this stete are entirely insufficient to Justify such a
cepital expeanditure, it is incumbent on the applicant to show that
revenues from other sources will be sufficlent to make up the
geficiency. TFrom the evidence which has been presented, it does not
appeer thet the construction of a toll pole lead from Needles %0
Daggett Ls economically justified under the proposed conditions oOr

would be, even spproximately, self-supporting.

QRDER

Pudlic Utilities California Corporation having made gppli¥
cation to the Raeilroad Commission for & certificate of publlc één-
venience and necessity to construct toll telephone and telesraph‘
lines from Needles, California, 0 various polnts in San Berna:aino
County, Celifornia, the matter having been neard and submitted, full

considerstion having been given to the pertinent matters, and

vasing thic order on the conclusions contained in the opinibn“which

precedes this oxder,
The Railroad Commission of the State of California heredy i

decleres that cdequate proof has not been glven to Justify the
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expenditure necessary roxr the construction of the toll telephoue
and telegrsaph lines, as requested by Public Utilities California
Corporation, or %o show that public convenience and necessity
will require the comsiruction of sueh lines or the'granting of &
certificate, therefore,

IT IS EEREBY ORDERED Shat Application No. 15333 be and
the same is heredby denled.

The effective dete of this order shell be tweanty (20)

Y

Dated at San Francisco, Celiforais, this _ / ~_day
or M Lued™ , 1929, |

days from zund after the date hereof.

Comissioners,




