
Dec:i.sior. No. 

In the Metter of the A~~11cat10n o~ the ) 
GO!.D~ CATE ST..G..CES, ) 

e. corporation of the State or California, } 
for pe~1ss1on to sign its co~porate name } 
to two condit10~ agreements or sale ot ) 
the Pioneer Motor Coach ~ufactur1ng . ) 
Company, a corporation ot the StQte ot ) 
California. ) 

Application No. 15829 

Joseph Lr.iller, tor apl'lica.nt. 

BY Ti:E CO!.iUISSION: 

( 

O?INION 

Colden Gate Stages, a corporation. has applied to the 

Railroad Cocm1ss1on for per.miss1o~ to 1ncu= long term indebtedness 

in the amount or $18,000.00. 

The application Shows that the corporation is engaged 

in the business of transporting passengers by auto stages between 

San Francisco and Se.nte. :Rosa end intermediate pOints, Santa Rosa and 

ltonte Rio e:c.d intermediate pOints, od Santa Rosa end Cel.istoge. e.nd 

int8rmeaiate points, and also express between Santa Rosa and Calis­

toga and intermediate pOints. ~te com~any reports its Ieveuues 



calendar years as tollows;-

IiJ.i~~ 19~7 
Operating revenue. • •• 0135,177.94 
O~erat1ng expenses. •• 119,593.98 

Net operating revenue v 15,583.95 
~onoperating revenue • • • 1~4.00 

Net inco.tle • • • •• -:;; ...... 1.,.5-, 7~2~?~.'-i§~5 
Nonoperat1ng expenses 1,570.16 

Protit tor year. .. ~ 14,107.80 
Dividends declared. • • 91000~OO 

Balance :or yea=.... ;;; 5 ,157.80 

ISzs 
:~141 ,9;;)4 .. 93 
127,641.62 

~ l~,~lZ.~1 

;.; 14,$I~.SI 
2,866.05 

;~ 11,447.28 
9 aOOO.00 
2!.{~7 .28 .-. 

X 

At the close ot 1926, the company repo:::ted its invest ment 

in fixed capital at $192,062.65 and in c~sh and other current assets 

at ~35 ,542.64, mak1ne; totel. assets ot $227,605.29. Ott'setting 

such assets~ it reports notes and accounts pay~ble or $16,079.62, 

reserves ot $115,945.27, c~p1tal stock or ~90,OOO.OO and surplus ot 

;;5,580.40. 

The company reported c.t the end. ot 1928 that it owned and 

operated t'l:enty-two passenger cars. !t is o! record that in order 

to improve ~nd modernize its eqUipment, it has decided to purchase 

from P!oneer Uotor Coach Menufactu=ing Company two new th1rty-tour 

passenger auto stages, with Hall Scott motors, at a cost ot ~12,000.OO 

each. !t appears that the purchase is being made under conditional 

contracts or s3.1e providing to:: the payment or $3,000.00 a.. car, upon 

~eliveI'Y, and or $9,000.00 in monthly installments, with interest at 

the rate of seven percent. per annum, final payment being made on 

1..pr11 26, 1931. 

In our opinion, purchase contracts and cond1 t10naJ. agree­

ments of sale. providing in Whole 0:' in part tor payments later than 

one year atter date, ~e evidences of indebtedness coming within the 

meaning or Section 52 ot the Public Ut1lities Act. In the present 
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case it appears to uz that applicant's assets and earn~s are ample to 

support an additional indebtedness ot ~l8,OOO.OO and to enable it to 

meet its re~uirements under the two contracts. An·order authoriz~ 

the creation of the 1ndebte~ess w1ll oe entered. 

Golden Gate Stages having applied to the Railroad Commis­

sion for an order author1ztng it to incur indebtedness, and the Com­

~ission be1~ ot the opinion that this is a matter in which a publ1c 

hearing is not necessary end that the money, property or labor to 

be procured or :pe.ic. :01' is reasonably ::"e~uired 'for the purpose spec­

ified herein, which ~u:pose is not, in whole or in part, reasonably 

chargeable to operating expense or to 1ncome, and that this appli­

cation s~ould be granted, ~s herein provided, therefore, 

!T IS :s::E:RZEY ORl,..~ that Golden Gate Stages, tor the :pur­

pose o'f paying in part for the two new a~to stages described in this 

application, be, and it hereby is, c.uthorized to entl-e1', on or betore 

October 1, 1929, into two conditional agreements ot sale providing 
two !or the purchase of sc.idAnew auto st~es and the peyment ot $18,000.00, 

payable in ~onthly installments, with interest at the rate 0: seven 

percent per ~~, ~inel p~ent being due on or betore April 26, 1931. 

The authority herein grented is subject to the tollowing 

cond1tionsj-

1. :ri thin sixty days trom the ettect1ve date hereot, c.ppli­

cant shall tile with the Comrn1ss1on a rel'ort, as 

rec.u1red by the Commissio:l's General Order No .. 24, 

which order, insofar as applicable, is made a part 

of this order. 
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2. The authority herein granted will becane ettective when 

applicant has ?ai~ the min~ tee prescribed by 

Section 57 or the Public Utilities Act, whioh tee 

is ~enty-t1ve C~25.00) Dollars. 

DATED at Sen Franc isc 0, Call1''orn1e., th1s ja&,l day or 
,:.ugust, 1929. 
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