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In the Matter of the Application )
of TEE GRAY 1LINE, INC. 1o oper- )
ste & sightsecing service from ) Application No. 15446.
Sen Frencisco to Saxta Cruz and )
return. %

Richard T. Eddy for applicant.

. W. Hobbs for Cclifornia Parlor Car Tours, IncCe.,
Soutrern Pecific Motor Transport Co.,
end Southern Pacific Co., Protestants,

Reginald L. Vaughen for Auto Transit Compeny and
Peerless Steses, zac., rrotestants,

Andy Belich for Santa Cruz Chamber oI Commerce.

BY THE COMMISSION:
CPINICKN

The Gray Line, Incorporated, maxes application to
~he Commission for permission tO establish an automobdile sight-
seeing service between Sen Freacisco end Santa Cruz, traversing
the route more specifically set forth hercineftere

Public heerings were held by Exeminer Ganacn at
Sen Francisco, the matier was duly submitted, and 13 DOW ready
for decisione

The tour, &s proposec by applicant, starts av
San Francisco and follows the Bay Shore highway to San Ma;eo,
thence %o Sunnyvele, Los Gatos and Sente CTuz. Returning the

route is via the Big Trees, 3en Lomond, Brookdale, Boulder

Creek, Big Basi;,'Congress Springs, Saratoga, Cuperfino,




Los Altos, and Palo 4lto, where & slae trip 1s made to Stanfoxd
University. The tour is resumed frcm this point and follows the
main State highway to Redwood City, Burlingene, Colma and into
Szn Frencisco by an alternete Ioute.

The fare for the proposed trip is $7.50. Applicant re-

serves the right to cancel any tour uanless af least four tickets

heve been sold and pron0ses 10 ODETaTe ThE Tows only during the

period rrom June lst to Soptomber 15th. The usual type oI Fageol
parlor car sight-cceing busses will be useds

Applicant now operaies & nunber of & ght-seeing tours in
and oround Sem Francisco and the adjacent territory. Ome of these
15 a two-day tour to Seata Cruz and Del Monte and includes & side
trip to the 3ig trees Ifrom Sante Cruz. The epplication which we
are here concidering mrovides for a ome-day vour, returning from
Santa Cruz by a different route, part of sald route belng over &
newly iﬁproved nighway, viz. between Big Trees and Saratoga.

The Secretary of applicant compeny testifled that there
was constant demand for & tour taich would include the Blg Txees

2d Stantord Universlity on a one day trip.

Several San FTrencisco representatives of travel dureaus
testified thet +he majority of their inquiries for a triy of this
xind came from travelers Tho haé already visitecd Del Monte oun
their way Ifrom the sbuth and desired only %o see 'tanrcrd Uriver-
sity and the Bilg Trees. anotler travggjgzg}ébentative stated thet
most of +the tourists stopping temporarily in Sen Freaclsceo desired
to make only one dey tours out.

A construction engineer exployed by the State Highway Con~-

mission testified that portions of the road between Big Trees end

Saretoga werc under repair and that the entire road would be in
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very good condition und open for traflic by June ls%, 1929.
The application was protested by Southern Pacific Company
r +the grouwnd that that carrier offered adequate racilities for
tourists who desired o visit Sante Cruz, Big Trees and Palo alio
by train.
Auso Transit Company snd Peerless Steges, Inc. also pro-
tested the granting of the application. Auto Transit Co. offers

direct stage service to Santa Cruz, dbut patrons desiring to visit

Big Basin would be regquired to canange frox this carrier to Peerless ‘

Steges at Saratoge. 4n independent tex! service at Senta Cruz
transports these stage passengers o 3ig Trees, “he cost of the
trip from Sam Frencisco to Big Trees and returm, including stage
and taxi hire,‘being $6.85, accordiag to the testimony of one
vitness who had made the trip recently. Tcis trip does not in-
clude Stantord University as oze of its objective points.

A review of the testimony in thls pro¢oeiing coavinces
ws thet there is a public demand for the proposed service wmd
that the application should be granted. Neither rall service
nor a co-ordinated dus service would appear To answer the re=-
guirements of that large and rapidly srowing cless of sighbt-
seers wao are intent upon viewing the marvelous scenery of
California under the most favorable circumstances. In our
judgment the proposed tour Very naturally fits in as & nec-
essery unit iz applicant's general plan ol offering one=~day
sighteseeing trips to points of interest close TO Stn Franciscoe.
Speciricelly, 1t permits tourlsts e visit Sterfard University,
Senta Cruz end the Big Trees within the limits of one dey's

trip. The eprlication will be granted end an order entered
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accordinglye

The Cray Line, Inc. iz hereby pleced upon notlce that
"overative rights™ do not comstitute & class of property twnich
should be capitalized or used as an element of value in deter-~
mininz reasoradle rates. aside Iron their purely peralssive
aspect, they extend to the holder a full or pertiel monopoly
of & class of busizess over & particular route. Thls mnozozoly
feature may be changed or destroyed at aay time by the state
which iz not in any respect limited to the number of righﬁs
waich may ve given. Tke Commission at the early stages oI
the development of this kind of traasportation should be ex-.
tremely careful not to lend encouragement to the idea that
these Tights possess a substantial elenent oI value, eitheé

for rate fixing or capitalization.

SRDER

Public hearings neving been held in the above en~
titled epplication, the metter having been duly submitted
and belng now ready for decision;

TEE RATLROALD COMMISSICN OF THE STATE OF CALIFORNIA
nereby declares that public'conveniencé and necessity require
the operation by The Gray Line, Incorporated, of an zutomo=-
bile sight-seeing trip from Sen Trencisco TO Santa Cruz @nd
return over and zlong the rollcwing rouTE:

Starting frax 739 Merket Street at 8 a.m. W 10%th
Street, to Potrero Livenue, to 3ey Shore Boulevard, to South
Sen Francisco, %o Nill's Field, to Ird Avenue, San Mateo, TO
E]l Camino Real, to Mayfield, to Moumtain View, © Sunnyvale,

to Los Gatos, to Santa Cruz, to 3ig Trees, t Ben Lomond, %o




Brookéale, to Boulder Creek, to Big 3esin, to Congress Springs,
to Seratoge, to Cupertinoe, to Los Altos, to Palo Llto and Stan-

ford University, touring the cempus and stopping at »oints of

interest, to Redwood City, to San Meteo, to Burlingeme, to Colma,

to Mission 3treet, to Valencia Street, to Market Street, to main
ofrice of Company arriving at 6 p.n.

IT™ IS EERESBY ORDERED, that a certificate of public con=-
venience and necessity for the foregolng service Le anca the sane
i1s hereby granted, subdbject to t@e Tollowing conditions:

1. Applicent shall file its written acceptance of the
certificate herein granted withiz e period oI not
to exceed ten (10) cdays frox date hereof.

Applicant shell file, in duplicate, within a period
of not to exceed twexrty (20} days frox vhe date
hereof, teriff of rates and time schecules, such
tarlifrs of rates &nd vime schedules to be ldentical
with those attached $to the application aerein, or
rates and time schedules setisfactory to the Rail-
road Commission, zcnd shall commence operation of
said service within a period of not to exceed sixly
(6C) deys from the date hereolf.

The rights anc privileses herein authorized mey not

be discontinued, sold, leased, trunsferred nor as-
signed unleéss the written consent or the Railroad
Commission %0 such discontinuance, sale, lease, trans-
fer or assigament has Lirst been secured.

No vehlcle mey be operated by upplicant herein unless
such vehicle is omed by said applicant or is leased

by 4% uander a contract or agreecment oo a basis set-
sfactory ©o the Railroad Commission.

For all other purpeses the effective dave oI This order skhall
be twenty (20) duys from the date nercorl.

Dated at San Francisco, California, this :2Zﬁi day of
’ 1929.
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Lonn . Ot
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Commi%#ioners.




