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DEFORE TED RATLROAD COMMISSION OF THE STATE OF CALIFCRNIA

In the Matter of +the Applicatlion of )
CORONA CITY WATEZR COMPANY, )

a corporation, for auwthority to issue )
)

Application No. 13742
and refund notes. .

Welter S. Clayson, fLor epplicant.

BY THEE COMMISSION:

OPINTION

Corone City Tater Cowpany asks permission to issue six
percent notes in the sum of §59,500.00 for the purpose of paying or
refunéing indebtedness.

Applicant is engeged in the business of furnishing axnd
supplying domestic water to the inhebitants of the City of Coioﬁa,
Californisa. Tn ite 1028 smnuel report applicent reports 1615 consumers.
T+ obtains its water supply from Temescal Water Compeny, & mitual com-
pary, through the ownershilp of 700 shares of stock of that compaxy.

Corona City Water Company has outstanding $735,000.00 of
conmon. stock. It hes no bonded debt. Its outstandxné notes at
present consist of 40,000.00, of which §30,000.00 wau is¢ued undexr the
authority granted by Decigsion No. 17040, ‘dated July 2 1926 in Appli-
cation No. l2¢ll. Its other indebtedress on Tune 1, 1929 consisted
of (56,338.69, payeble to the Temescal Tater Company, end @s,vzo;lg,n

which reprcsents advances for construction and consumer's deposits.
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Lpplicant asks to issue 1ts 530,000.00 three yeer six percent
note to the Temescal Weter Company, the payment of seid note to de secured
by the deposit of 200 skhearec of stock of Temescal Water Compeny; its
£14,500.00 six percent one year unsecured note to the First National Benk
of Coroma; and its £15,000.00 onme year slx percernt unsecured note vo
Allen J. Davis, & director of Temescal Water Compeny. Of the proéeeds
-eslized from the issue of the 514,500.00 note and the 115,000.00 note;
+10,000.00 will be used to poy an outstending QiC,OO0.00 note, while the
remeinder will be used to pey indebtedness due the Temescal Water Company,
and for the purpose of making further lmprovements to the conmpany's waterx

system. The testimony of C. i. Scoville, secrevary of spplicent, shows

that applicant expended more than 529,500.00 for sdéitions and better-

cente %o its properties, and thet the company will be able to meet its In-
terest charges. Applicant ras beern finencing the cost of property ac-
cuired or comstructed through the issue of short Term notes and the crea-~
tion of indebtedness represented by accounts payabdle, rather than through

whe issue of donds.

ORDER

Corona City water Company, having asked permission to issue
759 ,500.00 face value of notes, a pudblic hearing baving been held before
fxaminer Feakheuser, and the Commission belng of the opinion that the

noney, property or lebor to be procured or paid for by such issue is reas-

#

onabdly required by applicant, and that the expendituéés herein authorized
2re not in whole or in part rezsonadbly chargesble to operating expenses
or to income, and thet this application should be grented, as herein pro-
vided, therefore,
7 TS EERLEEY ORDERED as follows;-

1. Coroma City Tater Company may issue on or before October 1,
1929 1%s $30,000.00 note in fevor of Temescal Water Company, due on or
vefore three years from date, with Interest at the rate of six percent
per annum, peysble quarterly, end secure the payment of such note by the

deposit of 200 ngres of the capital stock of Temescal Water Company, and
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shall use thoe proceeds obtained from the lssue of such note to pay & note
of like smount dated July 17, L926.

2. Corone City Tater Company may issue on Or before October 1,
1929 its unsecured note for L4 ,500.00 in favor of Iirst Natiopsl Bank of
Corona, such note to be paycble on or before one year after date, with
{nterest at the rate of six percent per sumum, payable guarterly, and shall
use UL0,000.00 of the proceeds to peay an outstanding note or‘;ike‘amounz
and $4,500.00 for the improvement of its public utility water systel. |

3. Coroms City Water Compeny may issue on or before October 1,
1929 its unsecured note for £15,000.00 in fevor of Allen J. Davis, such
note to bYe payable on or before ome yeoTr alter date, with interest at the
rate of six percent per annum, payable guerterly, end shall use the pro-
ceeds to pay part of spplicant's indebtedness payeble to the Temescal Water
Company. : |
4. The autbority herein granted will become effective when ap-
plicant has paid the fee prescrided VY Section 57 of the Public Utilitles
ict, which fee is Thirty ($30.00} Dollars. |

5. Tithin thirty days after the issue of the noles herein auth=

rized, Corona City Water Compsny sholl f1le with the Commission & copPY

of each and every note, and shall further submit a statenment showing the
purposes for which the proceeds obtained from the issue of the respective

notes were used.

. v
DATED at San Frencisco, California, this [Q‘ day of sugust,
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Comml ssioners.




