
Dec is ion No. _')_, _l_4.;.~' ..,;4;....5;..-._. 

!~ the Matter o~ the Application of ) 
CORONA CITY ~1ATER COMP.ANY, ) 

a corporation, tor authority to issue) Application No. 15742 
and retund. notes. ) 

~alter s. Clayson, tor applicant. 

BY ~~E:E coacrssION: 

OPINION 

Corona City Water Comp~ esks permission to issue six 

percent notes in the sum or ~59,500.00 tor the purpose or paying or 

refunding indebtedness. 
Applicant is engaged in the business or furniShing and 

supplyine domestic water to the inhabitants of the City or Corona, 

Cali fornie.. In its 1926 annual report applicant reports 1615 consumers. 

It obtains its water supp,ly trom Temescal :'je.ter Compe.ny, a mutual COlU-

paz:y, throueh the ovrnersh1p at 700, sh:lJ:'es 01' stock or that company. 

Corona. City '.Vuter Company has outstanding ~;75 ,000.00 or 
cOIlrmoll stock. It has no bonded ~ebt. Its outstandlng notes at 

present cons ist ot :>~..:o ,000.00, 01' which ,~!30 ,000.00 was issued under the 

authority granted by Decision No. 17040, dated JUly 2, 1926, in Appl1-

cation No. 12911. Its other indebtedness on June 1, 1929 consisted 

ot ~;56,338.69, payable to the Temescal iVater Com.pany. e.nd{~3,720.19J" 

which represents ~dvcnces tor construction and consumer·s de~osits. 
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'::..pp11ce.nt ::.sks to issue 1 ts ;)30,000 .00 three yee.r six percent 

note to the ':(cmescal 7rater Com:9any, the payment 01' said note to be secured. 

by the depos1t 01' 200 share: 0-: stock of Temescc..l 7!~ter CompalY; its 

.~14)500.00 six perce~t one year unsecured note to the First National B~k 

of Coro:c.aj SJ."ld its :~15 ,000.00 one year six percent unsecured note to 

Allen J. Davis, a director o'!: Temeccal :'later Company. or the proceeds 

:realized from the issue of the ::;11.:,500.00 note e.nd the ~;15,OOO.OO note; 

~:10 ,000.00 will be used to pay an outstand1ne ~;lC ,000.00 note, while the 

!'emainder will be used to pc.y indebtedness due the Temescal ~VateI' COIilpany, 

a~d for tte purpose of m~~1ns further improvements to the company's water 

system. ~he testimony of C. M. Scoville, seeretary 01' applicant, shows 

that c..pp11cant expended more than C29,500.00 for addit10ns ~nd better-

:r.ents to its p:roperties, and that the company will be able to meet its 1n-

teI'est charges. ~pp11cant h~s been r1n~c1ne the cost ot p~operty uc-

~uire~ or const~cted through the issue ot sho~t term notes and the crea-

t10n ot indebtedness represented by accounts payable, rather than through 

the issue of bonds. 

ORDER 

Corona Ci ty ~7ater Company I having asked permiss10n to issue 

~:59 ,500.00 tacoe value of note:;, 0. pub11 c heo.r1ng he. vine 'been. held beto:re 

Ex~ner FSlkhauser, and the Commission being of the opinion th~t the 

money, property or lebor to be procured or paid for by such issue is reas-
• J'. 

onaoly rec;,u11"ed by appllCtULt, and that the expenditures herein authorized 

~re not in whole or in pru~t ~e~sonabLy chargeable to operating e~enses 

or to income, and that this application Should be granted, as herein pro-

vided, thererore, 
:T :::S HEREBY OR:)ERED as tollOws;-

1. Corona City Water Company may issue on or before October 1, 

1929 its $30,000.00 note in favor or Temescal ~ater Company, due on or 

oetore three years from date, with interest at the rate of s1x percent 

per ~nnu::n7 payab le q,uartel'ly, a..."1.d secure the payment of such note 'by the 

deposit o! 200 ~ares of the capital stock ot Temescal ~ater Company, and 
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ihull use tho proceeds obtained fro~ the issue or such note to p~ya note 

of like amo~t dated ~lY 17, 1926. 

2. Co!'one. C1 ty 'Jater Company DUl.y 1s sue on or before October 1, 

1~29 its unsecured note ror ~14,500.00 in favor of First National Bank or 

Coro~. such note to be pay~ble on or before one year atter ~at&t With 

interest at the rate ot six :percent per c.nnum., paye.ble c..uc.rterly, and sha.ll 

use ~;10 ,000.00 ot: the prooeeds to pay an outstanding note ot ',like &mount 

and ~4,500.00 for the tmpl'ovement of 1ts public utility water system. 

3. Corona City Water Company may issue on or before October 1, 

1929 its unsecured note tor $15,000.00 in favor ot Allen J. Davis, such 

note to be pay~ble on or betore one yeor ~tter date, with interest at the 

r:::.te of six percent per £Illnu::n., p:::.yable q,ue.rterly, and shall use the pro-

ceeds to pay part of ~pp11cant9s indebtedness payable to the ~emeseal Water 

Co::npany. 
4. The authority herein gr~ted will become ettective when ap-

plicant has paid the tee prescribed by Sect10n 57 of the Public Util1ties 

Act, which fee is Thirty ($30.00) Dollars. 
5. ~ithin thirty days erter the issue of the notes herein auth-

orized, Corona City ~ater Co~pany sh~~ tile with the Commission ~ copy 

of each a~d every note, and shall ru:ther submit a statement showing the 
pur~oses tor which the proceeds obt~ined from the issue or the respective 

notes were used. 
c-

::JA.TED at San FranciSCO, California ~ this I i day ot k,ugust, 

1929. 

.. ' 
~. ) ... ; J I ~ , ""-7 Comm1 ssl oners. 

: . ., :Ito.~ 'r I 
~",_"-'~-.I~""_."''''' •... , .... ,. " ... I 
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