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JEFORE TEE RAIIR0AD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
NELLIE B. EIGGINS, )
operating under the firm name and )
style of Higgins Transporiation )
Coupany, seller, snd Elggins Trans- )
portation Compeny, a corporation, )
vuyer, for an order of the Railroad )
Commission of the State of Celifornia )  Application No. 15747
suthorizing the former %o sell and )
convey and “he latter %o purchase and )
acquire all of the properties, rights,)
privileges, franchises, and/or permits)
referred to in this application, elso )
for an order authorizing the latter to)
iscue and sell its capital stock. )

R. L. Vaughen, for applicants.

3¥ THEE COMMISSION:
CPINIOXN

Nellie B. Higeins, an individuel doing business under the
firm neme and style of Higzins Transportation Company, has applied to
the Railroed Commission for permission to tramnsler to‘Higgins Trans;
portatioh Company, @ corporation, certain rights end propertles used
ir her common carrier bdusiness on San Franciséo.Bay and its tributaeries.
Higeins Transportetion Company, & corporation, has joined in the ap-
plicetion end has asked permission %o purchase and sequire such rights
and properties and to issue £30,000.00 of its common cepital stock,
£$29,500.00 in payment for the rights snd properties and £500.00 to |
qualify its directors. ' '

The application shows thet since July, 1521, Nellie BE.
Higeins has been engaged in the dusiness of operating vesgels as a

common carrier of freight upon the irland waters of the State of




Californla, her schedule of rates providing for operations between
Stockton, Sacremento, Sen Franclsco and intermedlate polnts and lend-
ings on San Franclsco Bay, San Joaguin River, Sacramento River,
lokelummne River, 0ld River, Middle River and tridbutaries. According
%o Tinzncial reports filed with the Commission, the revenues 2nd oXe
penses Irom the operation of the dusiness for the valender yeers 1227

and 1928 znd the first Lfour months of 1929 have been as follows;-

Year : Year : LY29
' ZITEL 1927 : 1928 : 4 months
Operating revenue . . . . v ,860.36 T L 49,0.8.84 oy lz,&75.75
Operating expenses . . . . 335,996.72 = 39 ,643.52 ¢ 10,884.15
Net operating revemuie.... & 9,136.36{(L): & 0,870.02 : ¢ 1, ,8689.60
LIES: , .
Iaterest « o .« o o oo . S 172.08 0§ 517.10 : & 313.65
Other deductions . . . . 1,207.15 : 172.50 -
BaloNCOesesare 010,000.50 = & 4.680.72 2 & 1,075.95

(L} ZLoss in 1927.

It now appeaxs that Nellle B. HEiggins, believing her opera-
tions can be conducted more effdciently and econonically through a
corporste organization, bhus caused to be orgenized o corporation known
as Higgins Transportation Company, for the‘purpose of taking over and
thereafter operating her dusiness and propertlies. The record in this
srocceding shows that under date of June 1, 1929, Nellie B. Eigglus
end Eiggins Transportation Company entered into an agreement wheredy
she hes agreed to sell and convey t=ll of her rights and propertles,
o the corporation in exchange Tor 429,500.00 of its common capital
stock. These rights and properties, it 1s reported, inelude the opera-
tive right permitting operations as aforeszid, two frelghters, cash and
other current assets.

In making this application for permission to transfer the

properties and %0 issue the stock, opplicants have filed in their
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Ixhibit "B" o valance cheet showing the assets and liabilities of

Nellie B. Eiggins, as of Mey 1, 1929, as follows:

ASSETS:

Property and equipment....ccceee... £58,287.54
Less-Depreciation reserve........... _11,118.88 $27,168.66

C&Sh...--.......--..---.--....-...--..-....--.. 453.29

Accounts recelvable.. .. iiiiiericncnactannccnnana 10,815.54

Prepedd InSuUreDCCiceesceacacacscansaseaceacanana 1,124.79
TO'CQJ. .A.SSG'tS-................-. s:'. 2 b -

LIABILITINS:

ACCQuntS payable..----..-.......-.......o-....- $ 5,983.21
Notgs pay&ble......-.......-....-.o-.---.-...-. \12’004.43
?ropiietor's QCCOUNY e ecneneaaansonsnncocnanns 20,498.69
Surp us--o-----.---n...-ooc--an--a--.--o.-..--- 1 075095

Tot&l Li&bilities.....-..-..--. x3§156b.ﬁ

The property and ecuipmenti accounts include only the cost
of the two freighters, the "Jokn W. Hilggins®™, built in 1921, being
reported at $25,525.93, and the "Meridith"™, dullt in 1928, at
$12,761.61. The balexnce in the reserve for depreciation account has
been accumalated, according to the testimony herein, at the rate of
ten percent of the cost of the eguipment per annum durliag a portion
of txe life of the equipment and et the rave of Ifive percent per ennum
thereafter. The notes paysble, payment of which will be assumed by

the corporatiorn, laclude the following:

Date of Date Rate of
PILYEZ Tesue ve Interest Amount

Bark of Italy, Stockton TFed. 1,1929 Aug. 1,1929 7 £3,300.00

Atlac-Imperiel Diesel ., , /
Engine Co. Moy 25,1928 $350.monthly 7 2,707.00
H.J. & W.C. Colberg July 14,1928 July 14,1929 7 5,887.43

DOLAL weennennennnsssdl,004.43
b e =

The $5,997.43 note in favor of H. J. end W. C. Coldberg is
secured by morigaeze on the freighier "Meredith". Since 1ts maturity
on July 14, 1929,it has beecn reamewed for one yéar. It appears thaet

neither the execution of the mortgage nor the remewsl of the note_was'

Se




authorized by tkis Commission and in our opinionm such Instruments

are void becaouse of the provisions of Sections S1 and 52 of the Public
TUtilitlies ict. ‘ The other notes lilkewise appear to be void. The order
herein will suthorize the corporation to assume the payment of the in-
debtedness represented by the voild notes. IHereafier, in the event the
corporation desires or Tindw it necessary that the smount be ovidenced

by notes and 2 mortgage, it should then file & formal application for
vermission to execute suck instriments.

e do not believe, after giving consideration Vo the value of
the nroperties, the earnings of the business, =nd other circumstances
end conditions disclosed in the apnlication snd In the oral testimony,
that we skould authorizé the issue of $29,500.00 of stock in payment
for the rights znd proverties of Nellle B. Eiggins. The order hereln,
accordingly, will permit the issue of 24,000.00 of stock for this

purpose sxné the issue of {500.00 additional, %0 qualify the dirccltors,

Applice having deen made t0 the Rellroad Commission Tor
an order cuthorizins the trensfer of properties and the issue of
$30,000.00 of stock, a public hearing having been held befoxe Zxaminer
Fankhouser, and the Railroad Commission being of the opinilon that “he
trznsfer of properties chould be authorized, but that the issue of
only L24,500.00 of stock is reasonsbly required for the purposes speci-
£3ed herelzn, which purposes are not in whole or in pari reasoncbly
chargeebls to operating expense or to imcome, and that tpis application,
insofar as it involves the issue of £5,500.00 of stock should be denied
without prejudice, therefore,

T IS EERSAY ORDERED that Nellie 2. Higgins, doing business

under the firm nexe and style of HEiggins Transportation Company, de,

and she hereby is, suthorized to grand, bﬁrgain, scll and convey, on

or before November 1, 1529, unto Ziggins Transportation Compeny, &

dym




corvoration, all of her »roperties, rights, dusiress and ussetls, reo-

ferred %o in *this applicatiom, in exchange for $284,000.00 of the common
cepitel svock of Higgins Transportation Coxpany ¢nd The essuxption of
10t exceeding 518,000.00 of incebtedness by said corporeation snd upoen
such transfer of scid properivies, 1o cease rendering common cerrier
operations by vessels upon the inland waters of the State of Californie.

I7 IS EEXRISY TURTEER ORDEERED thet Eiggins Transportation Com~
Peny, & corporation, be, and it hereby is, authorized to purchose and
acquire all of said propertles, rightc, dusiness and ocsets of Nellle

ins ond Yo issue in payment therefor, on or Lefore November 1,

no% cxceeding 24,000.00 of its common capital steck and assume

peyment of not exceeding $18,000.00 of indebiedness.

IT IS IZREBY IURTEER CRDERED that Figgins Trensportation Company,
& corporation, be, and it heredby Is, authorized to issue and sell, om
or before November L, 1925, ot par fox cash £500.00 of its common capi-
el stock to its directors, and to use the proceeds 1o pay organization

expenses anté Vo provide worxing capitel.

> guthority herein granted is subject to the following con-

The stock herein suthorized to be issued and the in=-
debitedness to be assumed in payment for said rights,
properties, business and essets of Nellle 3. Higglns,
shall not herecfter be urged before this Commdiss.on
or otrer public bYody as 2 measure of velue thereol
for eny purpese other than the trensfer hereln auth-
orized.

2. Nellie B. Higgins and Hipggins Transporvtation Comparny,
& corporatiorn, shall unite immedictely Iin common
supplement to the tariffs now on Iile with the Rall-

rood Commission in the name of Nellle 3. Higgins,




applicant Nellle B. Higelns on the one hend with-
drewing, end HZigeins Transportetion Company on the
other hend accepting and establishing as 1ts owa,

_ such tariffs and all effective supplements thereto.
Tithin sixty doys after the transfer of the properties
and the lssue of the stoék as herein authorized,
Higeine Transportation Compony, & corporation,

shall file with the Commission a certified copy of
the deed or other imstrument of conveyance znd &
certilied report, as required by the Raillroad Com-

migsion's Gemeral Order No. 24, which order, insofer

as applicable, is mede & part of this order.

4. The authority hercin granted will become effective

ten daye after the dato hereof.

IT IS EEREBY FURTHER CRDERED that the eppliceation insofer

as i1t involves tle izgue of $5,500.00 of stock be, and it hereby is,

denied without prejudice.

e
DATED at San Francisco, Celiformis, this /2

o Auguct, 192¢.
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Commissioners.
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