Decision No. 21 44N

Tn the Iatter of the Application of )
PORREST F. SULLIVAN (ovmer of the )
freight line known es the Red Line) )
to sell, and 3ERTHEA L. DE LONG to )
purchase an sutomobile freight line )
operatsd between Los Angeles and )
Lancaster,Californisa. %

BY TEE COMMISSION =
OPINION and ORDER

Forrest F. Sulliven hes petitioned the Rellroed Commission
for an order approving the sale end transfer by him To Bertha L.
Do lLong of an dndivided one-half interést in en operating right
for en automotive service for the transportation of property

- betweea los Angcles and Lancaster, and Berthe L. De Iong has
petitioned for authority to purchase and acquire sald one=halfl
{nterest in sald operating right and to hereafter, with sald
Forrest F. Sullivan es & partner, operate thereunder, the sale
and transfer to be in accordance with an agreexzent, & cOpYy of
which, marked Exhibit "A", is attached o the application hereln
and ;aae a part thereol.

e consideration to be paid for the property herein proposed
+o be trensferred is given as $5000 cash. O this sum $A700 i3
declared to be %he value of eguipment and $300 is declared to be
the value of intangibles.

The operating right, a one-half interest in which Iis
herein proposed 1o be transferred was originally established by
1. 0. Dupean and Welter Xielhofer who were authorized by Deaision
No.8593, dated January 26, 1921, and issued on Application No.8340, .
40 operate an aulo

mkKRKoangs Jht service as a coumon carrier of Ireight,

other than milk, croam, dairy products and supplies
vetween Los ingeles snd Lancaster, serving as intermediete

points Newhall, Seugus, :int Canyon, Vincent, Harold and
Palndale.”




3y Decision No.8742, dated Mameh 14, 1921, and issued on

Application No.6612, Duncesn was authorized to dispose of his
interest in the operating rizht to his partmer. Klelhofer,
by Declision No.l0068, issued on Application No.7416 on February
8, 1952, transferred the right %o 2 partnershlp consisting of
X.0.Duncan and ¥.F.Sulliven. On &pril 20, 1925, Duncen, with
the epproval of the Commission (Decision No.l4826 on 4pplicetion
Noall0l3) transferred his interest to Sullivan. Uhe gervice has
been operated wndexr the neame 0f Red Line Ixpress.
we ere of the opinion that this is a metter in which & public
hearing is not nccessary and that the application should be
granved.
Forrest F. Sullivan and Bertha L. De long are aeredy placed
upon notlce that "operative rights™ do not constitute a cless
of property which should be cepitalized or used as an elemeat of
value in determinineg reasonable rates. Jdside from their purely
permissdve aspect, they extend to the holder o full or partial
nonopoly of a clase of business over a perticuler route. This
monopoly feature may be changed or destroyed at any time by the
stase walch is not Iin any respect limited %0 she numdber of rights
which may be glven.
I7 IS EAZBY ORDIRED thet the above entitled apolication be,
and the same is zereby granted, sublect to the Tfollowing conditions:
1- The concideration %o be paid for the property herein
aushorized +o0 be transferred skall never be urged defore
this Commiscion or any other rave lixing body as a measure
of value of sald property for rate fixing, or any purpose
other then the transfer herein authorized.
2~ IXpplicant Forrest F. Sullivan shall immediately unize
with epnlicants Sulliven ané De Iong in common supplement
t0 the tariffs on file with the Commission covering
service given wader certificate herein authorized vo be
transferred, applicent Sullivan on the ome hand withdrawing,
end applicents Sullivan & De Iong on the other hand accepting
and establishing such tariffs and all effective supplements
thereto.
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dpplicant Sullivan shall lmmedistely withdraw time schedules
filed in ails neme with the Railroad Commission and applicants
Sullivan end De Iong shell immediately file, in duplicate,

in Sheir own nemes time schedules coverinsg serviece heretofore
siven by applicant 3ullivan, which time schedules shall be
icdentical with the time schedules now on file with the
Reilroad Commission in the name of applicant Sullivan, or time
schedules satisfectory to the Reilroad Commission.

The rights and privileges herein authorized may not be sold,
lecsed, transferred nor assilizned, nor service thereunded

discontinued, unless the written comsent of the Rwmilroad
Commziss lon to such sale, lease, transfer, assigmment ox
discontinuance has rirs?t deexn pocured.

No wvehicle may be operated by applicants Sullivan and De long
unless such velkicle is owned by sald applicants or is leased
by taem under a contract or agreement on a basis satisfactory
to the Railroad Commission.

/
K
Dated at San rFrancisco,Celifornia,this lL day of

wld” ,1929.
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