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Decision No. - 0

BEFCRE THE RAIIROAD COMMISSICN OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
CALIFORNIA TRANSIT CO. to purchase
and. Sierra Nevada Stages to sell
operative rights for the transpor-
tation of persons and property under
certificates issued dby the Califoxrnia
Rallroad Commission.

Application No. 15761.
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Farl L. Bagby, for Applicants.

R. S. Elliott, for Rallway Express
Agency, Inc., Interested Party.

BY THE COMMISSION:

CPINIONXN

Applica.nt; Californisa Transit Co.; a coxrporatioxn,
in thig spplication seeks approval of the purchase by it of
the cextificated righis of Sierra-Nevada Stages; a corpora=-
t:lon; and the consolidation of the rights of the selling com-
pany with those now possessed and exercised dy the purchaser.

A public hearing herein was conducted by Examiner

MLLLIAm8 &% a0 Franefsec.

Californlsa Transit Co. now oporates a through
asystem of lnterstate atages betweon Cakland, Rono and Salt

Iake City. It also possesses certificates for the trans-
portation of passengers between Qakland and Sacramento, intra-

state via Vallejo. Sierra-Nevadla Stages opemuﬁ intrastate
service under certificate between Sacramento and the State
line near Floriston, California, and also interstate service
between California and Reneo, Nevada. Slerra-Nevada Stages

L.




has contracted to sell (Ixhibvit "Ar cttached to the applicetion)
its certificated rights to the California Transit Co. for the con-
sideratlion of £9,908.58. Applicants submitted no satisfactory
exidence showing that the £2,908.58 may be cepitalized through the
issue of securities. No reguest is mefe in this proceeding to
copitalize the same. IT herecfter the Callforrnia Transit Co. asks
permission 1o issue stock or evidexrces of indebtedness against the
$9,908.58 we will expect it to submit evidence to support such request.
Yo cquipment iz beling transferred.

It is the request of applicant that the purchase not only
ve aepproved, but that the tariffs zs to express and passengers,
together with welght limits for express and rules and regulasions
cc heretofore established znd now existing on Califorrnia Transit's
general syétem, bo applied to the lines acguired Irom Sierxa-Nevada
Stages. According to the testimony of F.M.Foxrd, of cpplicant,
Californic Transit Co.'s Tariff Burcaw, o comparison of the new rates
proposed with the old rates shows & general reduction, with a few
exceptions, verticularly in express rates, where the larger packages
chow &s much ac ten percent reduction. JApplicant slso seeks authority
+o suostitute for the vehicles now used dy Sierra-Necvada Stages its
ovr vehicles of a different type in order to carry its standardiza-
tion of equipment over the system to be acquired, ond also to use the
venicles for intrastate service that it uses for interstate service with
the sssurence thet 1% has ample surplus equipment at Oekland, Szcremento
ond Truckes to teke care of all the traffic and to care adequately for
local service. ipplicant, Califorrniz Transit Co. also seeks permis sion
to establish its rates for newspapers and dally peckages as are now estab

1ished on the rest of it:s syetem, such rates not being shown in




the tariff of Sierra-Nevada Stages.- It is further requested that
all of these qualifications; together with the traunsfer of owner=
ship be merged amd consolidated with applicant's general system in
the State of Califoraia.,

The particular benefit from the acquisition of Sierra-
Nevada Stages by California Transit Co. 1s to enable through pas-
sengers from Qakland to points east of Sacramento, via Colfax and
Truckee, to receive transportation without change of cars at
Sacramento. This is also true as to the inter-line tickets sold
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by rail and watexr carriers in conjunction with Sierra-Nevada Stages,
and particularly those sold via California Tramsit Co. from Vallejo
and points intermediate to Sacramento.

T. Finkbohner, Superintendent of'operations of both
applicent companies; Walter Xempton, District Passenger Agent of

Califormia Transit Co.; W. M. Wood, Chlef Clerk of Plekwick

Stages Systém, Sex Francisco, znd E. 4. Leonard, District Passeng-

ex Agent of Pickwick Stages, San Francisco, at San Franmeisco, each
testified as Yo the demand of the public upox them at various tirtes
for through service to points east of Secramento, particularly
those contemplating a trip fo the resorts at Lake Tahoe and other
Places. It was their testimony that tourists unacquainted with
the transportation systems expressed dissatisfaction with the trip
because of the transfers necessary to bring them to their destina-
tions, and frequently abandoned their plans when advised that
through cars could not be operated.

The application was not opposed by any carxier or by
the Rallway Express Agency, Inc., which appeared but introduced
no testimony.

Previocus to the nearing, California-Nevada Stages
filed a petition in intervention r;citing that the acquisition
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of the Sierra-Nevada Stages by Califormia Transit Co. made the
first name pass 1nto_ihe system of the Southern Pacific Company
through @ holding company. This intervenor also alleged that

Application No. 13891 of Southern Pacific Motor Transport Company,

8 Southern Racific subsidiary, bhas been reard and submitted, and
in this application applicant seeks to conduet local service be-
tween Sacramento and Roseville, and that should.this‘application
be granted, the intervenor will be subjected to sompetition not
now existing, as Sierra-Nevada Stages is restricted from local
service between Sacramento and Roseville, including Roseville. It
further requesvs that the hearing hereln conducted be postponed
and consolidated with Application No. 13891 of Southern Pacifie
Wotoxr Transport Company. No one appeared to press the petition
in 1nterven$ion; and the Exeaminer at the proceeding--we believe
correctly--overruled the intervention on the ground that the
subject matter had received hearing, had been submitted; and was
extraneous to the matters in the instant application. The inst-
ant apélication provides solely for the transfer and consolidation
of the rights of the Siexrra~Nevada Stages with those of Californias
Iransit Co. without relieving the purchaser of any of the restriqt-
ions heretofore imposed as to service or routings. The question

as 1o whether there shall be an sdditiomal local service between

Secramento and Xog¢vihl¢ 15 10 D¢ devormined &% another procssd.

irng rogardless of the ownership of any comPeting tranaportation

service. .

After a full review of the testimony presented, we
£ind ro reason to deny the application of Calirfornia Transit Co,
and Slerra-Nevada Stages for the approval of the transfer and
modification of the rate structure and the class of vehiecles op-




erating; and Zurtner, for the consolidation of the two lines

in oxrder that unnecessary traznsfer at Sacramento may be avoided

by through passengers. Ar order accordingly will be entered.
CALIFORNIA TRANSIT CO. 18 hereby placed upon notice

that "operative rights™ do not congtitute a class of property

waich should be capitalized or used as an element of value in

determining reasonable rates. Aside from their purely permis-

sive aspect, they exteni to the bolder & full or partial moﬁop-

oly of a class of business over a particular route. Thi; ronopoly

feature may be changed or destroyed at any time dy the state which

18 20t in any respect limited to the mumber of rights which may

be glven.

A public hearing having beexn held in the adove~entitled
proceeding, the matter duly submitted, and the Commission being
fully advised,

IT IS EEREBY ORDERED that the CALIFORNIA TRANSIT co.;

a corporafion, be, axnd it is heredby authorized to purchase and
acquire, and SIERRA-NEVADA STAGES, a corporation, is heredy
authorized to sell and transfer to Californis Transit Co. the
operating right granted by Sierra-Nevada Stages by Decisions
Nos. 16747 and 21394 issued on Application No. 12728

To operate automobile stages for the transportation
of passengers and properity between Sacramento and
Nevada City, serving intermediate points, except
locally between Grass Valley and Nevade City, and
points between Sacramento and Roseville, including
Roseville (except as to such passenges and express
as may originate at Roseville destined %o points
eastward, and passengers and express originating

in terxitory east of Roseville and destimed to
Roseville), and for the traasportation of passeng~
ers and express over the Victory Eighway between
Sacramento and the point where it intersects the
California~-Nevada State line, serving all intermediate
points, except that no local service is herelin auth-
orized between Sacramento snd Roseville; provided,
bowever, that between Auburn and the State line no
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express parcels may be carried weighing in excess
of one hundred pounds and that no express service
may be given between Audurm and the State line

on any equipment other than that regularly used

in the regular passenger service and then only when
it can be handled without inconvenience to passeng-
ers; and provided further, that stages may be -
routed Temporarily Lfrom Truckee to the State line
by way of Hobart l4lls until the Victory Highway

is fully constructed and open for public travel,

IT IS EEREBY FURTEER ORDERED that the operating right
herein authorized to be transferred shall be consolidated with
the operating rights of the comsolidated unified operations of

California Iransit Co. 2s established by Decision No. 18249

and subseguent decisions; and

IT IS EEREBY FURTEER ORDERED that the application of
Califoraia Tremsit Co. for enthority to publish the rules
and regulations governing the transportation of passengers;
thelr baggage and express now in effect ox its generii system
a3 the rules and regulations for the service performed ;n the
territory covered by the certificate herein transferred bé,
and the same i3 hereby granted; and

IT IS EEREBY FURTHER ORDERED that the application of
Californis Transit Co. for authority to publish the zone express
rates now in effect on its gemeral system as the rates for ex-
press to be charged in the territory covered by the certificate
bereln transferred be, aud the same is heredy granted; provided,

That the order herein shall not be construed
as. authorily to alter in any way, except as

herein specifically authorized, or eliminate
any of the restrictions on the herein descridb-

ed operation between Sacramento and the Calif-

ornia-Nevada State line imposed by deoisions
oL the Commission.

Axd provided further:

le= That Sierra-Nevada Stages shall withdraw,
and Califormie Transit Co. adopt as its owm
rassenger fares now on file with the Railroad
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Comnission in the name of Sierra-Nevada Stages
and mske such other tariff filings as are re-
quired by the Comrmission's general orders to
cover the transfer and consolidation herein
authorized.

Z.- That Sierra-Nevada Stages shall withdraw
time schedules on file in its name with the
Railroad Commission, and Californls Transit Co.
shall Lile time schedules which shall be satis-
factory to the Railroad Commission.

3.= The rights and privileges herein suthorized
to be transferred may not be sold, leased, trans-
ferred nox assigned, nor sexrvice thereunder dig-
continued unless the written consent of the Rail-
road Commission %o such sale, lease, transfer,
agsignment or discontinnance has rirst been seocur-
ed.

4.- No vehicle mey be operated by applicant
California Iransit C¢., unless such vehicle 1s
owned by sald applicant or is leased by it under
a contract or agreement on & bdasis satiaractory
to the Rallroad Commission.

Dated at Sem Frameisco, Californis, thisAfgﬂzé{f
day of August, 1929.

%OM MM%

X

V.l & |

Comgdasibners.




