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BEFORE ~BE RAILROAD CO~~SS!ON OF ~{E ST1~ OF CALIFO~~IA 

In the Matter of the Lpplicat10n or ) 
NOVATO UTILITIES co:t.:r?":"'~Y, ) 

a corporation, ~d of J. ~. Cain,' ) 
for ~ order of the Railroad Co~- ) 
mission of the State of California ) 
~uthor1z1ne the former to sell and ) 
convey to the latter, and the latter) 
to purchase the Dro~erties referred ) 
to herein. ) 

c. P. Cutten ~d R. W. DuVal, by R. W. DuVal, 
for Novato Utilities company; 

~. G. Cain, for J. ~. Cain. 

BY TEE CO~SS!ON: 

O?INION 

In this proceeding the Railroad Commission is asked to 

make an order authorizing Novato Utilities Company to sell, for 

~40,OOO.OO, its telephone, water nnd certain non-operative properties 

to J. "a. Cain. 

~ovato Utilities Company is a corporation organized dur­

i~6 1916 un~er the laws of the State of California and engaged as 

a public utilit~r in the bUsiness of distributing and selling electric 

energy for light, heat and power ~urposes, and of furnishing and 

supplying water and telephone service in the Town of Novato, 1~rin 

County, and in territory immediately o.djs.cent thereto. The corpora­

tion has outst~~dine ~50,OOO.OO of .stock, ~ll of which, except 

directors' sh~=es, is held by Pacific Gas and Electric Compa~. 

It now apvears th~t Pacific Gas and Electric Company 

desires to merge the electric properties with its own electric pro­

perties, but does not care to e~ter into the telephone and water 

business. Arl"an~ements, therefore, have been made, under date ot 

June 11, 1929, to dispose of the telephone and water properties, 
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and cc~ta1~ non-opc~et1v~ properties, to J. W. C~1n. 

A copy of tho agreement or June 11, 1929, between 

J. it. C:;:.i:I. and. Novo.to Utili tics Company-, is tiled herein as Exh1b1 t 

~AH. Unde~ its tc~, J. ~. C~in has 'agreed to purchase and Novato 

'Utilities Company to sell, allot the propertios now used by the 

vendor j.n supplying telephone and 'aator service, all properties usod 

jointly in the telephono ~d water ope~ation=, and ~: appliances, 

wiro, ins~lators, s~1tchos ~~d other ~atcr1~c, supplies and acces­

sorie~ o~ t~c vendor !r. its c1ect=ic mcrctand1s1ng, house rnring ~d 

e:ect:-ico.l oontracting 'business, aU as ot May 1, 1929. In making 

the agreemont, the purchaser has agreed to p~ tor such properties 

the =~ ot $40,000.00 in cash, subject to adjustments tor additions 

and oettcr.ccnts made since M~ 1, 1929. ~t the hearins, however, 

it developed that in l:c~ o! t~e cash p~ent it hed ceen agreed 

t:t.c.t :vrr. Cain could Po::! :~a4:,500.00 in co.sh and issue his note tor 

~25,500.00, payable Decembe~ 31, 1932, with 1nterest at the rate 

o~ six an~ one-halt percent per annum, and secured by pledge ot 

1000 shares ot the oOmQon capital stock or Pac1fio Gas and Eleotric 

Company. Following the hearing, the Commission was advised that 

Noveto Utilities Company will aocept 1. ~. Ca1n's one year note, 

1nstead or a note due Docember 31, 1932. It, is theretore not neces­

sary to author1ze the issue ot the note. 

The record shows that the cost ot the properties to 

be transferred, as sh?wn on the books ot Novato Uti11ties Comp~ 

as ot Apr11 30, 1929, was $55,045.35, oonsisting ot $20,995.13 tor 

the telephone properties, $23,679.46 tor the water properties and 

$10,373.75 tor the non-operat1ve properties. The ,test~ony herein 

1ndicates that the properties are in good operating cond1tion and 

that it will not be necessary tor the purchaser to make any substan­

t1al expenditures at this time tor repairs and maintenance. Accord­

ing to information on tile with the Commission~ the net operating 
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revenue, before de~reciution, of the properties to oe sold, ~ounted 

to $4,057.19 in 1927, :~3.782.45 in 1928 end ::~2)797.22 in the first 

six months of 1929. 

Ml'. J-. ::. Cain, -:he purchaser of the telephone and we. tel' 

propel'tiee, for some years wes the president and principai stockholder 

ot Novato 'utilities Com~any prior to the acquisition or its stock in 

1928 by P~cif1c Gas and Electric Comp~y. Under all the circumstances 

disclosed in this proceeding, we believe that the purchase :lnd opera­

tion of the properties by him will not be contrary to the ~ub11c in-

terest. ~ order accordingly will be entered. 

ORDER 

Application having been made to tho Railroad Commission tor an 

order authoriz1ng tbe trnnsfer of properties, ~ public hearing having 

been held. b'e1'"ore Exc.:miner :E'8nkhauser, and the Ra.ilroad Commission 

being of the opinion that the application should be granted, ~s herein 

pro'l;icled, 

IT IS F..EREEY ORD:::PXD that Novato 'O'ti11t1es Company 'be, end 1 t 

hc~eby is, ~uthorized to sell ~d convey to J. ~. Cain, and J. ~. C~1n 

be, ~d he hereby is, authorized to purchase and ~cq~ire from Nov~to 

Utilities Company all ot the telephone, vtater and other properties .,' 

referred to in the foreeoing opinion which Novato utilit1es Company 

hCo: Q.g=eed to sell, to J. 7':. Cuin under and in o.ceordance with the 

terms ~d provisions of the ~reement of June 11, 1929, as modified 

by the agreement filed on Lueust 9, 1929. 

!T IS E~~3Y J'G'RTFrEP.. ORDEP.ED that Novo.to t'tili ties Company 

be, end it hereby is, ~uthorized, upon the sale and conveycnce of the 

talephone and water properties to J. ~. Cain, to cease furnishing and 

supplying w~ter and tele:phone service in and about the Torm ot Novato 

by means of the properties herein authorized to be sold and conveyed. 
'J 

The c.uthority herein er~ted is subject to the following 
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conditions: 

1. The authority herein granted is not to be construed 

as a finding 01' value 01' the properties herein author1zed to be trans­

terred, nor is the proposed transfer price to be urged .. hereatter betore 

this COmmiss:!:. on or other public body or court as a measure or vel.ue ot 

said properties tor any purpose other then the transter herein author­

ized. 

2. W1thin thirty days atter the transfer 01' the proper-' 

ties trom Novato Utilities Comp~ to ~. w. Cain, as horein authorized, 

, J. u. Cain shall rile with the Commission a certified copy ot the deed 

or other instrument of oonveyance end a certlt1ed statement indicating 

the exaot date upon whioh he acquired the control and took possession 

of the telephone and water pro~ert1es. 

3. W1thin th1rt,y days atter aoquiring control and 

possession ot the said telephone and water properties, ~. ~. Cain 

shell tile with the Commission in his own name, in torm satisfaotory 

to the Commission, the rates, rules and regulations now on 111e in 

the name 01' Novato Utilities Company, a corporation, or snall adopt 

as his own the rates, rules and regulations 01' Novato Ut1lities Com-

pany. 

DATED at San FranCisco, California, this It. a day 

01" .A.ugus t; 1929. 

r Commiss1 oners. 
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