fecision No. 214K

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the Matter of the Application of )

NOVATO UTILITIES COMPINY, )
a corvoration, end of J. W. Cain, )
for cn order of the Railroad Com- )
mission of the State of Califormia )
cuthorizing vhe sormer to sell and )
convey to the latter, cxd the latier )
to purchase the properties recferred )
to herein. )

¢. P. Cutten cnd R. W. Duval, by R. W. DuVel,
for Novato Utilities Company;

L. Go Cain, for J. W. Calne.

3Y THE COMMISSION:
0P INIONXN

In this proceeding the Reilroad Commission is esked %0

make en order authorizing Novato Utilities Company to sell, for
$40,000.00, 1ts telephone, water and cortain non-operative properties
to J. V7. Cain. ’ .

Noveto Utilitlies Company 1s a ¢orporation orgenized dur-
irg 1916 under the laws ol the State of California and engaged as
a pudblic utility in the busineﬁs of distriduting and selling electric
energy sox light, beat and power PuUrposes, end of furnishing and
supplying water and telephone service in the Town of Novato, Marin
Coun%y, and in territoxy {mmediately adjacent thereto. Ihe corpoxa-
tion has outstanding &50,006.00 of .stock, ell of which, except
directors' sheres, is held by Pacific Ges and Electric Company.

It now sppears that Pacific Ges and Electric Company
desires to merge the electric properties with 1ts own electric pro-
perties, but does not care to eater into the telephone and water
business. Arrangémcnts, therefore, hove been made, under date of

June 11, 1929, %o dispose oI the telephone and woter properties,
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and certein non-operative properties, 4o J. W. Caih.
4 copy of the agreement of June 1L, 1928, hetween

J. W. Cain and Novaeto Utilitics Compeny, is Tiled hereiln as ITxhibit
"A". Under ivs terms, J. 7. Coin has agreed 4o purchase and Novato
Ttilities Compeny to sell, all of the properties now used by the
vendor in supplylng tclephone and water service, all properties usod
jointly in the telephone and wealter operations, and ell appliances,
wirc, insuletors, switehos and other materials, supplics and acces-
cories of the vendor In its electric merchandi;ing, Aouse wiring and
electrical contracting dusiness, all as of May 1, 1929. In making

agreement, tie purchaser has agreed to pay for such pfOperties

sum of $40,000.00 iz cash, subject to adjustments for additions

vettorments mede since May 1, 1929. A% the hearing, however,
1¥ developed tkat dn licu of the cash payment it had been agreed
that lr. Calrn could poy $14,500.00 in cash and issue his note for
%$25,500.00, payable December 31, 1932, witk interest at the rate
of six and one-kalf percent per annum, and secured by pledge of
4000 shares of the common capital stock of Pecific Gas and Eleotric
Company. TFollowing the hearing, the Commission was advised that
Noveto Utlilities Company will accept J. . Cain's one year note,.
instead of a note due Docember 31, 1932. It is therefore not neces-
saxy to euthorize the issue of the note.

The recoréd shows that the cost of the properties to

be trensferxed, s shown on the books of Novato Utilitles Campeny
as of April 30, 1929, was £55,046.35, consisting of £20,993.13 for
the telephone properties, £23,679.46 for the water properties and
%10,373.76 for the non-operative,progerties. The testimony herein
indicates that the properties are in good operating condition and
that it will not be necessary for the purchaser to make any substan~

tial expenditures at this time for repairs and maintenance. Accord-

ing to information on file with the Commission, the net operating
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Tevenue, vefore depreciation, of the properties to de sold, amounted
o 54,057.19 in 1927, $3,782.45 in 1928 end $2,797.22 in the first
six months of 1929.
¥r., J. 7. Calin, the purchaser of the telephoné ané water

properties, for some years wes the president end principai stockbolder
of Novato Utilitles Compeny dprior to the ascguisition of its stock in
1928 by Pacific Gas and Tlectric Company. Under all the circumstances
disclosed in %this proceeding, we belleve thet the purchese and opera-
tion of the properties by him will not be contrary to the public in-

terest. An order accordingly will be entered.
QRDER-

Applicetion heving been made to the Railroad Commission Iox an
order autkorizing the transfer of properties, & public hearing heving
been held before Excminer Fankheuser, end the Railroad Commission
bYeing of the opinion that ithe application should be granted, as hereln
provided,

I7 IS ETREEY ORDIRED that Novetoe Ttllities Company Ve, and 1t
newedby 13, euthorized to sell eand comvey to J. W. Calm, anc J. U. Cain
be, end he hereby is, suthorized to purchase and acquire from Novato
Utilities Company all of the telephone, water and other oronerties
referred $o in the foregoing opinion which Novato Utilities Compeny
nes agreed to sell to J. ¥. Coin under snd in accordance with the
terms ond provisions of the agreement of June 11, 193§, as modified

by the egreement {iled on Lugust 9, 1529.

0 TS ENEEDY TURTHER ORDERED thet Novato Utllities Compeny

be, and it heredby is, authorized upon the sale and cénveyance of the
tzlephone cnd water properties to J. W. Caln, to cease furnishing aad
vplying water and telephone service in end =bout the Town ol Novato
by meens of the properties herein suthorized o be)sold and conveyed.

mhe cuthority herein granted is subject to the following




conditions:

1. The authority herein granted is not to be construed

as & rinding of value of the properties herein authorized to be trans-
ferred, nor is the proposed transfer price to be urged hereafter before
tals Commissi on or other pudlic body or court as a measure oI value of
- said properties for any purpose other then the tramsfer berein author-
ized.

2. Within thirty days after the transfer of the proper-

ties Irom Novato Utilities Company to J. W. Cain, as herein authorized,
J. W. Cain skall file with the Commission a certified copy of the deed
or other instrumeant of conveyance and & certified statement indicating
the exact date upon which he acquired the control amd took possession
of the telephone and water properties.

3. Tithin thirty deys after aocquiring control and
possession of the sald telephone and water properties, J. W. Cain
shell file with the Commission in his own neme, in form satisfactory
to the Commission, the rates, rules and regulations now on file in
the name of Novato Utilities Company, & corporation, or shell adopt
as his own the rates, rules and regulations of Novato Utilities Com-
Poxy.

DATED at Sen Fremeisco, Californis, this _ /& &_ day
of August, 1929.

Commi ssi oners.




