Dec;ision No. ?467

BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of the)
WEST SAN JOLQUIN VALLEY VWATER COLVPANY,)
e corporation, and of Jack Godfrey, for) A4pplication No. 158l2.
oxrder suthorizing trensfer and sale of )
property. )

J. E. Woolley, for opplicents.
Tincent J. McGovern, of counsel.
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0P INTION @//@ﬁ[

In this application, the Railrced Commission is

ZY¥ THE COMMISSION:

to enter its order suthorizing West San Joagquin Valley Water Company,
a corporation, to sell its properties described inm Exhiblt "F" at-
tached to the petition filed in this proceeding, for $6,000;06, $o
Jeck Godfrey.

Test San Joaguin Talley Water Company 1s a corporation
orgenized during July, 1912, under tkhe laws of the State of Callifornie
and now engaged as a pudblic utility iz the distribution of water for
domestic and other purposes to epyroximetely 136 consumers in end
about the Town of Dos Palos, Merced County. The compeny has reported
1ts revenues snd expenses from the operation of 1ts dusiness during
the last three calendar years, as follows:

Item 1926 1927 1928

Operating revenues. £2,563.18 $2,826.90 $3,189.31
2,564.43 . 3,238.88

Operating expenses. e 2,870.24
Net operating revenues..l  e07.06(1) $ 262.47 & 49.57(1)

(1) ZLoss in 1926 and 1928.

Water 1s obtained by purchase from Sen Joaguin & XKings
River Cenal & Irrigation Company, Incorporated. It is filtered through
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a gravel and charcoal bed into a covered concrete sump, whence it ié
lifted by en electrically driven pump into a 26,000 gallon tenk on
& 75 foot tower and thénce distridbuted through 5,613 feet of mains,
varying 1o diemeter from two %o six inches, to about 136 consumers,
all metered. TFrom reports filed with the Commission, 1t appears that
Vest San Joaquin Velley Water Compeny and San Joagquin & Xings River
Canal & Irrigatiorn Company, Incorporated, are controlled by the same
interests. The latter compeny has filed in this proceeding a state-~
ment signed by its vice-president, Mr. J. Leroy Nickel, in vhich it
sets forth that in the event of the transfer of the properties of
West San Joaquin Velley Water Company to Jack Godfrey, it will con-
tingue to furnish water to him at the same price and on the same
terms as it now furnishes water to the corporation, or, in case the
rates hereafter should be fixed or changed by the Commission, then
at the rete so established.

The originel cost of the properties to be sold Is
estimated et $17,000.00 and present value at 39,000.00. The proposed
consideration to be paid By Jack Godfrey is £6,000.00, of which
$1,500.00 is paysble at once in cash and the belance of $4,500.00
at the rate of §50.00 a month on the first of each end e#e;y montk
for & period of three yvears and thereafter at the rate of $75.00 a
month on the Pirst of each and cvery nonth until paid, with interest
on unpeid belances at the rate of six percent per ennum. It eppears
to us that the sgreement beitween the two parties, dated July 19, 1929,
providing for the peyment of part of the purchase price at periods
later then one year after the date thereof, is an evidence of in-
debtedness coming within the meaning of Section "S2" and Sectiom 737"
of the Public Utilitles Act, emd, os cuch, requiring the spproval
of this Commission and the payment of the fee mentioned in Section
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The applicetion shows that Miller & Iux, Incorporated,
owas all of the outstanding stock of Test San Joaguin Valley Tater
Company. The espplication sets forth that Miller & Lux, Incorporated,
is zow, and has been for some +time, engaged in an acfive campaign for
the sale wnd disposel of its land holdings in the vicinity of Dos Palos
end hes sold coasiderable lend and other non-utility properties in this
region. Because of these sales, it is alleged that West San Joaquin
Velley TWater Company cemmot continue +0 supply water economically,

s 1% will be necessary to engage additionel labor to operate the
properties, the meintenance and operation in the past having been per-
formed Yy employees of Miller & Lux, Incorporated.

ir. Godfrey is a resident of Dos Palos and, judging from
information on file Iin our office, should bde in a vosition to operate
the water system properly and more economicelly than the present owners.
It therefore cppears to us that the transfer of the properties, as
hercin proposed, is in the public interest and should be authorized.

An order accordingly will de entered.
ORDER

Application having been made to the Rallroad Commission
rpr ax order authorizing the transfer of properties, snd the Railroad
Commlssion being of the opinion that +this is not a matter in which a
public heering is necessary and thet the trausfer of the properties,
as hereix proposed, is in the public interest and schould be granted,
~ &3 aerein provided, therefore, N

IT IS IEREBY QRDERED that West San Joaquin Valley Water
Coxmpary be, and it hereby is, suthorized to sell, on or defore
November 1, 1929, to Jack Godflrey, for $6,000.00, its properties des-
crived in Exhidit "F" attached to the petition filed in this proceeding,

said zale to de made"in accordance with the terms of the agreement of
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July 18, 1929, (Exhidit "F") by end between West San Joequin Talley
Waﬁer Compeny and Jack Godfrey, the execution of which sgreement 1s
heredy esuthorized.

The authority herein granted is subject to the follow-
ing conditions:

1. Within sixty days after the treansfer of the proper-
ties &s herein authorized, West San Joagquin Velley Water Company saall
file with the Commission & copy of the deed of conveyance, & statement
indlcating the exact date upon which 1% relinquished to Jack Godfrey
the control and possession of the water properties,snd a fimencilel
report chowing its operations during 1829 from Jexwery lst down to
the date of transfer, such report to be prepared on the regular snnual
report Ierms preseribed and furnished by this Commission.

2. The authority herein granted will hecome effective

waen Jack Godfrey has paid the minimum fee prescridbed by Section "577
of the Public Utilities Act, waich fee is $25.00.
DATED et Sen Francisco, Califormia, this Z'/% day

of August, 1929.

Commissioners.
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