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Decision No. 1430

EEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA |

In the Matter of the Application of )
SOUTEERN CALIFORNIA EDISON COMPANY, )
a8 corporation, for authority to issue )
and sell $£15,000,000.00 face value of )
its refunding mortgege gold bonds, )
Series of 5's, due 1954. )

Application No. 15873.

Roy V. Reppy, for applicant. {

«&’{ |

3Y THE COMMISSION:

QPINION

Southern California Edison Company asks permission to
issue and sell at 94-~1/2 percent of their face value and accrued
interest, £15,000,000.00 of refunding moxrtgage gold bonds, Series
of S's, due 1954, and use the proceeds for the purposes hereina;ter
stated.

Southern California Edison Company as of June 30, 1929
reported capital stock outstanding and subscribod for as follows;~-

Original PreferTed « « o o« ¢ o o o s s o o o o o $4,000,000.00
Prefexrred, Series ™A™ 7 percent 26,0735,450.00
Preferred Serles ™B™ 6 percent . . . . . . . . 48,451 ,325.00
Preferred Series "C" 5=1/2 percent . . . . . 28,436 ,275.00
CommOon SEOCK « o « o o o s o » o +572,703,050,00 ,
Less, controlled by company ~

through stock ownership . . . . 10,836,628.00 61,866,422.00
Capital stock subscriptions:

Preferred . . . , 4,123,100.00

comon . » - * L] - L) L - - - L] 4 ,960 ,soo .oo ’

TOotalecesnaaasaap 177,911,072,00




The company's balence sheet shows that'there was due from
stock subscribers on June 30, 1929, the sum of £7,159,501.28.
Applicant's balance sheet as of June 30, 1929 shows $124,025,700.00
of bonds outstanding. These consist of $120,465,706.00 of five
percent bonds; §150,000.00 of five and one half percent bords; and
33,410,000.00 of six percent bonds.

The record shows that applicant on sugust 1, 1928 redeemed
$8,225,000.00 face value of 1ts gemeral and refunding mortgege 2°-year
five and ome half percent bomnds, Series of 1918. These donds wers
redeened by the payment of the principal thereof, acorued interest
and a premium of five percent. The money necessary to redeem the
bonds was obtainmed through the issue of short term notes and the use
of cash in the company's Treasury. Tt is for the purpose of paying
notes and reimbursing the company's Treasury on sccount of the redemp-
tion of the five and one halfl percent bonds, end for the further pur-
pose of financing capital expenditures, that the company &sks per-
mission to issue the $15,000,000.00 of bonds.

Exhibit No. 4, in conjunction with the testimony submitted,
shows that the company bas $8,145,827.02 of actual or estimated con-
struction expenditures, against whick the Commission has not Anﬁna:ized
the issue of any stock, or bonds. In arriving at this figure, the
company considered $13,235,113.2% which 1% expects to receive from stook
subseribed Tor and not yet fully paid, and from stock guthorized to
be issued and sold by the Comaission, but not sold on July 31,l929.
Only a relatively small paxt of the $13,235,113.23 will be col~
lected during the balance of 1929. ‘The record shows that 1L the

company continues with its construction expenditures, as outlined
4n 1ts 1929 budget filed as Exhidit BT in Application No. 15351,

it has need for the issue and sale of the 315,000,000.00 of bonds

referred to in this epplication.
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There has been filed in this proceeding as Applicant’s
£xhidit No. 9, & resolution of its Board of Directors creating & now
series of bonds to be known as refundimg mortgage gold bonds, Sexies
of 5's, due 1954. The new series of bonds are to be dated June 1,
1929 and mature Jume 1, 1954, and are to bear interest at the rate
of five percent per annum, payable semi-snnually on the fLirst day
of December snd on the first day of June in each year. The company
reserves the right to redeem the bonds on any interest payment date,
upon the payment of the principal and accrued interest and the fol-
lowing premiunss

Prior to, snd during the calendar year 1943, a premium of
tive percent; during 1944 & premium of four and one half percent;
during 1945 a premium of four percent; during 1946 e premium of thrce
and ope half percent; during 1947 a premium of three percent; during
1948 a premium of two and a hall percent; dueing 1949 a premium of two
percent; during 1950 a premium of ome end one balf percent; during
1951 o premiwm of ome percent; during 1952 a premium of one half |
percent; and during 19935 at par.

In Exhibit No. 8 spplicaent reporic tﬁat the unamortized
discount and expemse on the $8,225,000.00 of its general end refunding
mortgage 25~yeaxr Ifive and one halfl percent gold vonds, Series of
1519, redeemed on August 1, 1928, was on July 31, 1923, £558 ,025.88.

The ¢company recuests permission v amortize the 5_:558,025;88 during

tre 1ife of the bozds which 1t now asks permls sion to issue.

OCRDER

Southern California Edison Compeny, having asked permission
+o issue and sell $15,000,000.00 of bonds, & public hearing having
been held before Exeminer Fankhsuser, and the Commission being of the




opinion that the money, property or labor to be procured or paid for
by <he issue of such bonds is reasonebly required by epplicant, and
that the expenditures herein authorized are not in whole or in paxrt
reasconably chargeable to operatimg expense or to income, and that

this application should be granted, as herein provided, therefore,
J e

IT IS EEREBY ORDERED as follows;-
1. Southern California Edison Compeny may issue and sell

on or before December 31, 1929, $15,000,000.00 face value of its

refunding mortgege gold bonds, Series of 5's, due 1954; such bonds

to be 30ld at not less than 94=1/2 percent of their face value and
acorued interest.

2. Southern California Edison Company shall use tho
proceeds obtained from the sale of such bonds to pay the $84500,000 00
of notes referred to in Exhibit No. 5, and to finance,in part, con -
struction expenditures through the rejimbursement of its treasury or
the payment of indebtedness, referred 1o ip Exhibit No. 4, as modified
by the testimony of D. M. Trott.

%.  Southera Celifornla Edison Company may amortize the
$558,025.88 of unamortized debt discount and expense, referred %o in
Exhibit No. 8, over the life of the $15,000,000.00 face value of
refunding mortgage gold bonds, Series of S5's, due 1954, the issue of

which is herein authorized.

4. The authority herein granted will became effective
when Southern Califormia Ediscn Company has paid the fee prescribed
by Section &7 of the Public Utilities Act, which fee is Six Thousand
Seven Hundred and Fifty (£6,750.00) Dollars.

5. Southera Californls Edison Company shall keep such

record of the issue, sele and dellvexy of the bords herein authorized
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and of the disposition of the proceeds as will enable it to file, on

oT before the 25th day of each month, & verified report, as requir ed
by the Railroed Commissionts General Order No. 24, which order insofar

es applicedle, is made a pert of this order,

»

SATED at Sen Francisco, Califormia, this Z/eA daey of August,

Comml -sloners.
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