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Decision No .. __ ,I_":t_O_'_. 

BEFORE T.8:E RAILROAD COMMISSION OF THE STATE OF CALIFOBNIA. 

In the Matter of the,: Application ot ) 
SOOTE1'F.N CALIFOBNIA. EDISON COMPANY, } 

a corporation, tor authority to issue ) 
and sell $15,000,000.00 face value ot ) 
its retunding mortgage gold bonds, ) Application No. 15873. 
Series or 5's, due 1954. ) 

Roy V. Reppy, tor applicant. 

BY THE COMMISSION: 

OPINION 

Southern Cal1fornia Edison Company aSks permiss10n to 

issue and sell at 94-1/2 percent of their face value and accrued 

interest, $15,000,000.00 of retund1ng mortgage gold bonde, Series 

or 5'5, due 1954, and use the proceeds tor the purposes hereinafter 

stated. 

Southern California Edison Company as or June 30, 1929 

reported capital stock outstanding and subscribed for as followsj-

$4,000,000.00 
26,073,450.00 
48,451,325.00 
28,436,275.00 

Original preterred • • • • • • .. • • • .. • • • • 
Preferred, Series "A" 7 peroent .. • .. . • • • • 
Preferred Series ~~ 6 percent • .. • • • • .. . 
Preterred Series ~C~ 5-~/2 percent • • • • • 
Common stock •••••• ' ...... $72,703,050.00 
Less, controlled by company 

through stock ownerShip. • •• 10,836,628.00 61,666,422.00 
Capital stook subscriptions: 

P:reterred • • • .. .. • • • • • 
Coxmnon • • • • • • • • • • • • 

4,123,100.00 
4,960,500.00' 

Tota1 ••••••••••• $ 177,911.072.00 
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The company's 'balanoe sheet shows that there was due trom. 

stock subscribers on lUne 30, 1929, the S~ of $7,lS9,30l.26. 

Applicant's bale.:a.ce sheet as ot June 30, 1929 shows $l24,025,700.00 

ot bonds outstanding. These consist of $120,465,700.00 or f1ve 

percent bonds; $150,000.00 of five and one halt percent bonds; and 

$3,410,000.00 of siX percent bonds. 

The record shows tha.t appl1cant on August 1, 1928 redeemed 

$8,225,000.00 face value of its general and refunding mortgage 25-year 

five and one halt percent bonds, Series of 1919. These bonds were 

redeemed by the payment ot the principal thereof, acorued interest 

and a premium or 'live percent. The money necessary to redeem. the 

bonds was obtained through the issue of short term notes and the use 

or cash in the company's treasury. It is for the purpose of paying 

notes and reimbursing the company's t:reasur,- Oll account of the redemp­

tion or the five and one halt percent 'bonds J and tor the turther pur­

pose ot financ1ng capital expenditures, that the company asks per­

mission to issue the $15,000,000.00 ot 'bonds. 

Exhibit No.4, in conjunction with the test1mony subm1tted, 

Shows that the company has $8,145,827.02 01' actual or,estimated con­

struction expenditures, against which the Commission has not authcrized 

the issue of any stock, o~ bonds. In arr1 ving a.t this figure, the 

company considered $13,235,113.~ which it expects to receiv& trom. stook 

su'oscr1'bed for end not yet tu.Uy pe,1d, and :from stock author1zed to 

be issued and sold by the CoIlltuss1on, but not sold on Jlll.y 3l,1929. 
, . 

Only a relat1vely small part of the $~3,235,1l3.23 will be col-

lected during the balance ot 1929. The record shows that ir the 

company continues with its eOllstruct1on expenditures. as out~~ned 
~n ~ts 1929 ~udget r1~od as EXhibit ~" in Applicat10n No. l5351, 

-
it has need tor the issue and sale ot the $15~OOO.OOO.OO or bonds 

reterred t'o in. this application. 
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There has been tiled in this proceedtng as Applicant's 

Exhibit No.9, a resolution of its Board ot Directors creating a new 

series of bonds to be known as retundi&g mortgage gold bonds, Series 

ot 5'8, due 1954. The new series ot bonds are to be dated June 1, 

1929 and mature June 1, 1954, and are to bear interest at the rate 

or five percent per annum, payable semi-annually on the first day 

or December and on the first day of June in each year. The canpeny 

reserves the r1gnt to rede~ the bonda on any interest pay,ment date, 

upon the payment or the principal and accrued 1nterest and the tol-

loWing pr em.1 'OlllS1 

Pl'ior to, and during the calendar year 1943, a prem1um. or 

five percent; during 1~44 a premium of tour and one halt percent; 

during 1945 a prem1um. or tour pe:rcent; during 1946 a premium ot three 

and one halt percent; during 1~47 a premium. or three percent; during 

1945 a premium o~ two and a halt percent; du~1ng 1949 a premium of two 

percent; during 1950 a premium of one and one halt percent; during 

1951 a premium of one percent; durtng 1952 a premium ot one halt 

percent; and during 1953 at par. 
In Exhibi t No. e a.pplicant reports that the unamortized 

discount aDd expense on the ~8,225,OOO.OO ot its general and refunding 

mortgage 25-year tive and one b.al1" percent gold 'bonds, Series ot 
1919, redeemed on August 1, 1928, was on July 31., 1929, $358,025.88. 

The canpallY req,uests pem1ss1on to e:m.ort1ze the ~~358,~25.88 dur1ll.g 

the lite or the bonds which it now asks per,mdss10n to issue. 

OBDER 

southern California Edison Company, having asked perndssion 

to 1ssue and sell ~15,OOO,OOO.OO ot bonds, a public hearing having 

been held betore Ex&.m.1ner Fankhauser, and the Commission being or the 



opinion that the money, property or label: to be procured or paid tor 

by the issue of such bonds is reasonably required by applioant, and 

that the expenditures herein authorized are not in whole or in part 

reasonably chargea.ble to operating expense or to income, and that 

this application should be granted, as herein provided, theretore, 
,.z '"J;' 

IT IS :s:EREBY OBDEBED as tollowsj-

1. Southern California Edison Company may issue and sell 

on or betore December 31, 1929, $15,000,000.00 tace value or its 

refunding mortgage gold bonds, Series or 5'8, due 1854; such bonds 

to be sold at not less than 94-1/2 percent or their face value and 

acorued interest. 

2. Southern California Edison Campa~ shall use the 

proceeds obtained from the sale of such bonds to pay the $S~.OOO.OO 

of notes referred to in Exhibit No.5, and to tinanoe,1n part, con -

struot1on expenditures through the reimbursement of'its treasury or 

the pay.ment of indebtedness, referred to 1n EXhibit No.4, as mod1tied 

by the test~ony of D. M. Trott. 

3. Southern California Ed1son Company may amortize the 

$358,025.88 of unamortized debt discount and expense, referred to in 

Exhibit No.8, over the lite ot the $15,000,000.00 faoe value of 

refunding mortgage gold bonds, Series ot 5' s, due 1954, the 1 ssue or 

which is herein author1zed. 

4. The authority herein granted w111 become effective 

when Southern ca11forn1a Edison Company has paid the tee presor1bed 

by Section 57 of the Publi0 Utilities Act, whioh tee is S~ Thousand 

Seven Hundred and Fifty ($5,750.00) Dollars. 

5. Southern California Edison CampaDY shall keep such 

record of the issue, sale and delivery of the bonds here1n authorized 



and ot the disposition ot the proceeds as will enable' it to tile, on 

or before the 25th day ot each month, a vel'if1ed l'epol't, as requ:1red 

by the Ra1ll'oad Comm1ss1o:c.!s Genel'al Ordel' No. 24, which order 1llSotal" 

as app11eable, is made a part of this order • 
• 

DA!I'ED at sen F:ranc1:sco, Cal1:t'orn1a., this ,z;e-t. day o! Augw.a't. 

rr;, I'! ~ ~ ., " . '".' 
O"~ ,~~ '.' , 

r. 
'-Comm1~81onerB. 


