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Decision No.'

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application ot
PACTFIC GAS & ELECTRIC COMPANY, &
corporation, for an order of the
Rallroad Commission of the State of
Californla, granting to applicant a
certificate of public convenience
and necessity to construct the gas
transmission lines therein described.

Application No. 15,676,

Y Bt it e S e e N

C. P. Cutten, for Applicent;

Thelen & Merrin, for Western Natural
Gas Company;

R. L. Vaughen, for Coest Counties
Ges and Electric Company.

E. L. Schary, for Consumers Gas Company.

WEITSELL, COMMISSIONER:

OCPINION

In this application, Pacific Gas and Electric Company,
applicant,'rerers to and incorperates therein its appli cé.tion
Noe '15_602, end alleges that, in addition to the proposed pipe lines
and projeot for the transmission of mtural gas covered by Applica-
tion Nos 15602, it purposes to lav, install and meintaln a pipo
line for the. transportation of natural geas from a point in Seotion
7 Township 16.south, Range 14 cast, M. Ds Be & M., in I‘rempw County,
and at thex junction of the twenty-inch and twenty-two inch seotions |
of the line described in Application No. 15602, to & point mear the
city qf Richmond, seid line to traverse the Counties of Fresno, |
Merced, Stanislg;.zs, Sen Joaquin and Contra’ Coste; that said line is
- %o be twenty inches 1n diamete:x;, approximetely 162 miles long, and
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to have & delivery capacity of 60,000,000 cubdic feet of naturel gas

pexr day, without cc?mpression, whaich delivery capacity could be ip-
oreased to 125,000,000 cubic feet per day by the 1nstallation of oom~ -
presaor statlions. . '

A,pplioant further alleges that said pipe line w:l'.ll be connect-
ed to 1ts Oakland-Milpites natural ges transmission system by & twenty
inch J..tne from Richmond to its Gas Station "B™ in O;ldand, there'by
:providins an add.itioml natu:e.l gas supply to applicant's‘ﬁast Ba.y
territory. | . )

Applicant mrthér alleges that 1:8: purpoaes to construot,
install and ma.intain, Irom a »oint on :!.ts said main ges tremsmission
line neax Crow's La.nding in Stanislaus County, & brench line 12-3/4
inches in diamoter and 50 miles in leng‘bh extending northeasterly to
Xodesto, and thence northerly to Stoclcton in San. Joaguin COu.nty, the
delivery capacity of sald brench line to be 15,000,000 cubic :Ceet ot
natural ges per day. | '

Applicant elso alleges that this neturel gas ‘cranomission line
projeot will be bulilt meinly on private rights of way, dut that it
'applicam: shall find it neoeas&ry or convenient to occupy or use any
| of the public roads in the counties through which it 1s iar'::posed to
: build the same, the right to the use and occupancey of whicb. ‘f T does
not now have, it will obtain the nece.ssary rights and rranch:ises‘
to use ané. oceupy sald roads and will subsequently e.pply to t;::m Com~
miaaion Tor the right e.nd. authority to exercise the sa.me
| Public hearings werc held on thi.s cpplication at Se.n ‘?‘rancisco.
Caliro:mia., on June 13tkh, 20th and 2lst, 1929,

Eridence pz-esented indicates tha‘c Pacii‘ic Gas & Eleotric
ccmpany is DOW _.nd hes 'been serving nanuractu.ced gas of. 550 B. To Te
heat. content to its consumers :!.n the citiea and subu:rbs ot Oakdale,
Stockton, Lodl, Sacranento, Roseville, WOoaland, Davis, Richmond,
Vaellejo, Napa., Santa Rosa, San Rai‘ael., Seusalito and others, for
domestic, commerciel ond some industriel purposes; further, that




1t has been in the business of serving such ges for the pgst twenty-
four years in this State, and that during the year 1928, 1t served
$7% of all the gas sold end 96% of all of the gas consumers trom
and including the City of Iresno, north; further, that &uring the
yoar 1928, its totel gas sales emounted to 21 068,000,000 oubie reet
of 550 B. T. U. menufactured gas, and thet on December 31, 1928, the
total number of gas consumers being so served by applioanf wos -

467,093, or epproximetely 45,000 cubic feet per consumer Par year;

end turthér, thet the average dally sendout was approximately 70%

of the maximum deily sendout.

Further evidence presented indicates that applicanx haa
entered into oontracts for the purpose of securing a supply of
natural ges rrom producers in the Kettlemen Hills and Buttonwillow’
Fields, nemely, Milham Exploxration Company, Texas 01l Company and
Standard 011 commany of Californie, adequate 1n quantity to neset
its needs for scme years to come.

Applicent's witnesses testified that public convenience and
neoessity require and will require the bullding of this line by
applioant, 1n order that applicant mey dring natural ges to the ter—
ritory traversed by seme , build up en industrial load therein,
augment the supply of natural ges %o {ts San Frencisco and East Bay
Divisions and hasten the time of serving«straight naturel gas to
all consumers in that territory and in the territory reached by the -
installation of its Buttonwillow-Milpitas line and of this second

1ine from the source of SUPPLY.
Evidence presented by witnesses tor Coast Countles Ges &

Fleotric Company, protestant, indicetes that Coast Counties Gas &
Tlectric Company is now end hes been serving manufactured ges of

550 B. T« U. heat content to i1ts consumers in 1ts so-celled "Northern:

Dpivision™, the service area of whidh~itvdeaignates as follows:
. ®411 of thet territory which is bounded on the
~.no:th'by those bodies of water kunown.as San Pablo Bay,

Cerquinez Streits, Suisun Bay end The Sen Joaguin River
»
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and on the west, south and east dy a line drawn

at and from a point known as Point Pinole, run-

ring southeasterly to Walnut Greelk, fhence‘north-

westerly to .untioch";
that the manufactured gas thus served is now being and has been
puxrchased at wholesale by Coast Counties Gas & Electric Company,
from Pacilic Gas & Electric Company at a point near the Junctioh
of the Richmond-lartinez highwey, and the Glant Road in the
vieinity of the Sebrante CGrant Lizme in Contra Costa cdunty, under
cbntract between the two above mentioned utilities dated July
29, 1926, and which expires oz November 24, 1931. - This contract
covers the purchase and sale of "all of the gas which shall de re-
quired for sale by the consumer (Coast Counties Gas & Electrie
Compeny) to its own comsumers of gas, except such ges as agpii frem

time to time be generated by consumex's own gas plant duriig the

term, at the prices ard upon the terms and conditions sp&cified";
ipplicant (seller) takes tho position that this contract is dinding
“for the sexvice of wholessle matural ges, while Coast Cocuniies Gas
& Zlectric Company, purchaser, takes the position that this contract
covers only wholesele menufactured gas and not natural gas and aéks
the Commission to Iinterpret such contract. e feel that it 1s;n3t

incumbent upon the Commission %o interpret this comtract.




At tre hearings, Coast Counties Ges & Electric Company
protested the granting of this application, unless, in the certi-
Ticate, applicent be restricted to wholesale gas service to Coast
Counties Gas & Flectric Company, as respects the seryice area 6:
the Northern Division of the latter, and thatwapplicanx be not
permitted to serve gas directly.to any cless of consumers in such
srea. - In this connection, it seems fair that Coast Countiea Gas
& Electric Compeny should heve the first opportunity to sefve tﬁo
consumers in 1ts own service area. However, such consumers aro
entitled to reoeive the best possible service av the lowest posaiblo

rate.

 The application will be granted subjeoct to such limitations

as seem warrented., I recommend the following form of order:

. facirio,Gas & Eleotric Company having applied to the Rail-
roed Commission of the State of Californiz for an order and doo;—
aion oertifying that pudblic convenience and nescessity require and
will require the constructlion and operation by applicant of the

' patural gas transmission linme project desoribed in the opinion above,w
and the exercise by applicant of the permits, easemenxs, rights, |
' privileges and frenchises granted end to be granted to it for use
'in’ conmeotion therewith, pudlic hearings heving been beld,.the
'matter being submitted and now reedy for decision,,_

| " IT IS EERESY ORDERED that a certificate of public conven~
ienéo and necessity be and the same is heredby granted to Pacirio
Gaes &‘Electric Compeny to comstruct and operate the natural gas
trensmission project referred to in the opinion abdove, and for the
exerclise by it 0L the permits, easements, rights, privileges and

frenchises granted or to be granted it, Iin so far as the exercise
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of such permits, ecasements, rights, privileges and Iranchlses may
be'neoéaaary in connection with this project, and subjeet to the
tollowing conditions, and not othetwise; o

(1) That all of the naturel gas transported by means
ot said'pipé line shell be distributed, allocated and dis-
posed of in accordance with the orders of this COmmiss;on.

(2} Thet epplicant shall, at the discration of thls
Commiésion and when tronsmission line and compressor cepaci-
ties permit, transport natural gas for other utilities, the
volumes of gas thus transported and the transportation
cherges made thexrefor being subject to the approval of this:
Commi ssion. ‘

- (3) That no netural ges transported through seld pipe
1ine shall be delivered or sold for resale except unger
such conditions es may be specificelly epproved by this
Commission.

(4) Thet gdé transmission lines shall not de con=
structéd”or 6perated by epplicant in any county or comnties
of this Stqto unless emd until Pacific Ges & Tlectric Conm-
peny shall file with this Commission certified copies of |
all necessary frenchises to constfuct and operate such
lines in sald county or counties. A “

(5) That applicant shell not enter Into conﬁiacts
for thé é&le'of gas directly to consumers within the ser-
vice area of the Northern Division of Coast Countiles Ges
& Fleoctric Compeny or within the service area of any
other pubdblic utility unless and antil speeifically euthor-
1zed so to do by this Commission.
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(;) That before the effective date of phis order
Paciricwsas4& Electric Company shall file a stipulation
that witkhin one (1) year from and after the effective
date of this ordér, it will complete the institution o
vherservies of SUTGIENT DOTUMAL ges do ol of ibs ges
consumers, whicix can be served with gas from naturel gas
ti'ansmiasion lines, including ifs consumers in the San
lrancisco, Zast Bay and San Jose divisions.

(7)  That Pacific Ges & Electric Company shall
file ﬁiih this Commission a stipulation duly executed
Tpon authority of its Board of Direotors agreeing thet
appliéant) its successors or assigns will never claim
before the Railroad Coxmission or any court or other -
pudblic body & value for any of the ﬁé:mits. easements

and franchises used in connection with this project in

excess of the original cost thereof.

(8)w Upon the riling of the franchises and stipulation
reterred to in paragraphs (4] end (6) in the proper form,
this Commission will issue its.Supplemental Orde: auxhorizing
the exercise of rights conferred by such rraﬁchisgs, said |
franchises exnd stipulation shall be filed on or before
October 31, 1929.

(s) Thaet the hearing on this application shall be
Xept 6pén for the purpose of fixing retes snd such other

aotion as the Commission mey take in connection therewith.
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The authority herein granted, except as othnerwise speci-
ricall& provided, shall be errecfive from and after the date of this
order. _ | .
| Tor all other purposes the effective date of this ordef
shell be twenty (20) days from and-arter the date hereof.

The foregoing Opinicn and Order are heredy approved and
ordered_riled as the Opinion and Order for the Rellroad Commission
of the State of Califoraia. | |

i; Dated at San Francisco, Califorais, this et day of
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COMMISSIONERS.




