
Decision No.· __ ~)_, "'_! . ..;.;5;.;;~_u .-1 __ _ 

BEFORZ 'l'E:EP.A.lLROAD COMr!.ISSION OF 'mE STATE OF CALIFOID-."'IA 

III the Matter ot the Application ot 
P.A.CIFIC GAS &. EtECTJ:UC COlla> AI."lY , e. 
oorporat1on, tor an order, 01" the 
Railroad Commission or the state ot 
C8.l1tornia, granting to applicant a 
oertificate 01' public convenience 
and necess.ity to construct the gas 
transmission l1neB~therein desar1bed. 

c. p. cutten, tor Applicant; 

Thelen &. :Marrin, tor Western Natural. 
Gas Company; 

R. L. Ve.u.ghe.n~ tor Coast Counties 
Gas and Electric Company. 

!.: L. Sehary, tor ConSUI:lera Gas Company. 

WE:I1'SELL. COUMISSIONER: 

In th1s application, Pac11'1c Gas and Electric Company, 

ap:plicant, refers to and incorporates there1n its appli cation 

No. l5602) and alleges that, 1n addition to the proposed pi:pe l1nes 

and projeot tor the treXls.m1ss10n 01' natural gas covered b~ .Applica-

tion No. 15.602, it purposes to lay, install and maintain a pipe 

line tor the transportation 01' natural gas trom a point in Seotion 

7, Townsh1p 16 :. south, Range 14 east) M.: D.: B. &. M., 1n Freano County, 
~, ,1\-..' , . 

" j • 

and at thE! jUnction ot the twent:r-~ch and twentyw-two inch seotions 

ot the line described in Applica.tionNo. l5602.1 to e. point near the 

City ot R1.chmond, said l1ne to traverse the COunt1es ot Fresno, 
.. 

Merced. Stanisl~us, San J"oaqu1n and Contra' Coste.; that said l1ne 1& 

tG be twenty inohes in diameter, e.pprox1mc. tely 102. miles· lons, axd . . . 

., 
I." 



• 
to have- a deliv.ery ca];)ac1ty ot 60,000,000 cubic teet ot natural gas 

per day, without oo:mpre8s10n~ which delivery capacitY' could be in-

creased to 125,000,000 cubic teet per da.y by the installation 01: oom,-

pressor stations. 
Applicant f'tlrth~ alleges tho.t said :pipe line will be cOllllect-

ed to its OaklD.nd-M11:pite.s natural gas transXD1ss1on system. by a twenty 

1l1ch l1ne trom. R:1.chmond to its ~s Station "Elf in Oakland,- thereb,., 
• r " 

providing an additional nature.1 'gas supply to applioant t s""$e.st Bay 
", 

. ,. ~'1"'.". 

terr1tOl:7'. 
Applicant turther alleges that 1't purposes to oonstruot, 

install and maintain, trom a ::toint ?ll. 1 ts said main gas trEmsmission 

line near Crow's Landing in Stan1s1aus County, a bre.nch line 12-3/4 

inohes ,in diameter and S'O miles in length extending northeasterly to 
~' . 

l£odeato, and thence northerly to Stockton in San Joa.quin County; the 
, .. 

delivery ca:pacity ot ·sa.1d branoh line to 'be 15,000,000 oubio teet ot 

natural gas per d.eJr. 
Applicant also alleges that this natural. gas trans:m1ssion. l1ne 

project will. be built ma.1nly on :private rights of w.ay, 'but that i:f 

applicant shall t1n~ it necessary or convenient to occupy or'use ~ 
., .... ;' ... , . .:.\. .. ~ 

ot the public roads in the oounties through which it is proposed to 
.1;, 

build the SSIIle, the r1ght to the use and oc~upancy ot which ~:t d.oes 
'" ~. "' 

, ' 

not now have, it will obta1n the necessary rights and traneb,jses'., ' 

"'. 

to use e.nc. occuW said roads and 'Ntll ,sub~equently apply to tl:d8. Com-
, ' 

:m1zss1on tor the right and authority to exercise the same. 

Public hearingS were held on th1s c.pp,licat1oll at San :s'ranciscoj 
, 

cal1~or.n1a, on JUne 13th, 20th and 21st, '1929. 

:rr1'dence presented 1ndicates that PacifiC Gas 8; Eleotric 

Company is now and has been serving aanutactu.:ced gas. o;t· 550 B. T. U~ 

heat content to its. consumers in the cities and suburbs ot Oakdale, 
stockton, -Lodi, Sacramento, Roseville, Woodland, Davis, Richmond, 

-, 

VallejO, Napa, santa Rosa, San Rafael, Sausalito and others, ,tor 

d.omestie, commercial and some industrial :purposes; 1'Urther J that 



• 
. " 

it baa been 1n the business ot serving ~ch gas tor the past twenty-

four years in this State, and that during the year 1928, 1 t served 
, .' 

9~ ot all the' gas sold and 96% or all or the gas consumers !:rom. 
, . 

and' 1nclud1ns the 01 ty ot Fresno, north; f'urther, that' during the 

year ~g28, its total gas sales amounted to 21,068,000,000 oubic fe~t 
of 550 B. T. 'tT. manufaotured gas, and that on Deoember· 31, 1926, the 

total number of gas consumers being so served by appli~t waa 
467,095, or approximately 45,000 cubic feet per consumer p&r year; 

, . 
and turther, that the average daily sendou~ was apprOX1mately 'l0'f, 

of the maXSmum de.1ly sendout. 
:rtI%'ther evidence present ed indicates that applicant has 

entered into contracts for the purpose or securing a supply of . 
natural gas from producers in the Xettleman' R11ls elld ButtonwUlo .... 

11 elds, 'namely, Milham Exploration Company, Texas Oil CoJD:.P8llY" and 

standard Oil company of California, adequate in quantity to meet 

its needs for scme years to come. 
~pl1eant's witnesses testified that publi0 convenience and 

necess1 ty :require and will require the building of this line by 

appl1oant, in order that ap:plicant may bring natural gas to the tar-
o '.' 

r1tory traversed by same, bu1l~ up an industrial load therein, 

a~nt the supply 01' natural gas to its SaIl. Francisco and East Bay 

Divisions and hasten the ttme of serving ,straight natural. gaa to 

all. consumers in that territory and in the territory reached by the· 

1nstalle.t1on ot: its Buttonwillow-Milpitas line and of th'1s second 

line from the source or supply_ 

~dence presented by w1tnesse'S for -Coast Counties Gas &. 

E~eotr~c co~~, prote$t~nt, indicates that Coast Counties Gas & 
Electrio Company is now and bas been serv1ng manufactured gas. ot, 

, . 
~~o B. T. 'tT. he~t content to its consumers ~ ita so-ca~ed WNorthorn 

D1v1s1onw, the service area o~ which ,it designates as follow&: 

".All of that terri tory ·whi ch is bounded on the ' 

north b,. those bod1e~ of water known,as San Pablo Bay, 

Carqu1nez Straits, Su1.s~ Bay and The San Joaql1ll River, 

3 



:md on too west, S)'.uth ud east by a ~1D.e drawn 

at o.ncl trom a point knovm as Pol.llt P1llele, run-

n1ng southeas.ter:!.:r to Wc.lnut creek, thence north-

westerly to AntioCh"; 

that the manu:tactured. ee.s 'thus served. is now 'being and. has been 

purchased at wholesale by Coast Counties G~s ~ Electric Co~. 

trom hc1::1c Gas &. EJ.e:ctr1e Com.:pa:o.y at 0. po1.nt near the junotion 

ot the R1chmonc1-~t1nez h1ghway, and the Giant Roe.d in the • 
vio1nity or the Sobrante Grant !.ina 1n Contra Costa County, und.er 

contraot betw~en the two above ment10ned utllities dated ~ 

29, 1920, c.nd 'Ilhich ex:p1res ell NoV'Olllber 24, 1931. 'This contra-at 

cOV$rs,tlle purchase o.nd. sa.le ot "all 0::: the gas which shall" 'be re-

quired tor seie by the eonSil'C.er (Coast Co'Ol'lt1es Gas & Electric 

Compan:y) to its own eOl:.sumers or gas., except such gas. as. shall :t:rcm 
", ,. 

t1m.e to t1m.e 'be generated bY' eonsu:ner's own S\S :plant dur1:lg the 

term, at the prices and upon the terms and condi t10ns specified". 

~pJ.1cant (seller) ta.~es th~> position that t~is con~e.ct is 'binding 

,: tor the service o:t: wholesale natural gas, while C03St Ccunt1es Ga:s 

& Electrio Company, pur~sor, t~kes the pOsition that th1s contract 

eove.rs only wl:l.oles.e.le Illell.:~actured. go.s and not :c.atUl:'~ eo.s, o:c.d aSks 
the Co:lm1ssion to 1nte...j?ret sucll. contract. We :teel. .t::.c.t 1 t 1s .n;.,"tt; 

incumbent upon the Commission to interpret this contro.ct. 
4",.' 

" . 

4. 



• 
At t~ hearing$, coast Co\U1t1ea Ge.a &. Electrio Company 

protested the granting of this app11cation. unless, in the oerti-

tioate, applicant be restr~cted to wholesale gas service to COast 

Counties Gas & Electrio Company, as respects' the service area or 

the Northern Division ot the latter, and that applioant be not '. 
permi tted to serve gas directly, to any class or consumers in suoh 

area~ " In this oOlllleotioll, it se~m.s :C'air that Coast Count1ea...Gaa 

&. Electrio Company ahould have the :rirst opportunity to serve the 
,"": 

oonsumers in its own service area. However, such consumers, a~ 

entitled to receive the best possible serv1ce at the lowest possible 

rate. ' 

The application will be granted subject to suoh limitations . 

'as seem warranted. I recommend the folloWing torm or order: 

OBDER ... - ... _ .... 
Pacit10 ,Gas & Eleotric Company baving app11ed to the RaU-

road Comm.sa1011. ot the state ot Call1'or.r~.1'e tor an order and deci-

sion oert1ty1ng that pub11c convenienoe and Deoess1ty'X"oqu1re and 

will require the oonstruotion and operation by applioant'ot tla. 

, natural gas transmission line projeot desoribed in the, op~on above, 

and the exercise by applioant ot the perm ts, easements, rights;, 

priVileges and tranohises granted and to be granted to it tor use 

in' oonneot1on therew1th, public hearings having been held",the. 

matter be1%1g submitted and now ready 'tor deoision, ,'. 

IT IS HEm:sI ORDERED that a cert1t1ca.te of publ~.o oonven-
'. ' 

1ence aDd necessi t~· be and tl:le same 1s hereby granted to Pao1fic 

Gas & Electr10 Company to oonstruot and operate the natural BaS 

transm.1s81on project referred to in the opin1on above, and tor the 

exerGise by it ~or the permits, easements J rights, privileges end 

'tranohises gr811ted or to 'be granted it, in. so tar as the exeroise 



• • 
ot su~ per.m1t~. ease~entsJ rights, p~1vileges and tranoh1ees may 

be'necessary in oonnection w1th this ~roject, and subject to th& 

tollewing conditions, and not othetw1se; I 

(1) The. t all o~ the nature.l gas transported by means 

ot sa1d pipe l:'ne sb.e.ll be distributed, allocated and dis-

posed or in accordance with the orders of this Commission • 

. (2) That applicant shall, a.t the disor6tion ot th1s 

Commission anc when tr~smission line and compresso~ capaci-

ties permit, tre.nspo::ot natural gas for other ,!:,ti11 ties, the 

volumes of gas thus transported and the transportation 

charges lDade therefor being subject to the approval ot 'this 

. Commission. 

(3) That no natural gas transported through sa1d pi,. 

line shall be delivered or sold for resale except under 

such conditions as ~y be specirical~ approved by this 

Co:mm1ss10n. 
(4) That gas transmission lines shall not .be con-

structed or. operated by applicant in any county or cot~t1es 

ot this State unless am until Pacif1c Ge.s & Electric Com-

pany shall :rUe wi tb. th1 s Commiss1on certified copies ot' 

all necessary t.ranch1ses to construct and o~erate such 

lines in sa1~ county or count1es. 

(5) That app11ca~t shell not enter 1nto contracts 

for the sale of gas directly to consumers within the ser-

vice area ot the Northern Div1sion of coast Counties Gae 

&:., Eleotr1c Company .or w1 thin the service area of any 

o~her ~ub11c utility unless and until spcoitieally author-

ized so. to do byth1s Colmniss1on .. 



(6) ~t betore the eti'ect1Te date or this order 

Pacific Gas & Elee'tr1c CompanY' she.J.l tile a stipulation 

that ,71 thin one tlj year t:rom. and a1'ter the ettective 

~te ot this order, i~ will complete 'the institu.tion ot' 

the'se~yt ~r DUr~lght natural ~! to all of its gas 
oonsumers. which oan be servod W1tb. gaa trom natural gas 

transmission lines .. includ.ing its oon.su:mers· 1n the San 

l'n.nQ1seo J East ky and San Jose divi sions. 
(7) ~t Pacific Gas ~ Ele~tr1c 'CoInl'anr shall. 

tile with this Commission a stipulation dulY executed 

upon authority ot 1 ts Board o.t Direotors agree.1ng th.e.t 

appl1cant, 1 ts successors or assigns Will never olaim 

betore the Bailroad. Commission or B.DY court or other 

:public body e. value tor anY' ot the perm1 ts. ee.se:nents 

tllld tranohlses used in .connection with this project 1n 

excess ot the orig1nal·eost thereot. 

(8) upon the tiling ot the franchises and stipulation 

rererred to in paragraphs (4) and ( 6) 1n the proper torm, 

this Commission will issue 1 ts SUp:plementai Ord.er au,tborizing 

the exeroise ot rights conferred by such tranch18es~ said 
. . . 

tranch1ses and stipulation shall be tiled on or betare 

Ootober 31, 1929. 

(9) That the hearing on. this applioat1on allal.J.: be 

kept open tor the pUrpose ,ot fix1ng rates and suoh other 

aot1on a8 the Comm1sa1on 1JJAY' take in connection th-erewith. , 

c 

7. '. 



t, , . • 
The authority here1n granted J except as otherwise spec1-

t1cally provided, s:btr.ll be etteet1ve !rom. and atter the date ot this 

order. 
For all other purposes the ettectivt:i date of this order 

shall be twenty (20) days t:rom e.nd e.1'ter the date hereof. 

The 1'orego1ng Opj.n10Jl and Order are hereby approved and 

ordere~ tiled as the Opin1on and Order for the Rallroad Commiss1on 

o~ the State of California. 

£ / .;.-~ ~ted at San Francisco. ce.lltorn1a. this 

., ~~lg2g·. 

day of 


