
!!l the ~.':atter of the .:..pplication ot 
~E E. V:::PJlTV·,TON tor oertificate or 
pu~lic co~ve~io~ce and necessity to 
operate an ~uto~ot1ve passenger service 
~s a common c~-rier between City of 
?~verside,Calitornia, and ~~cr~ntal 
Station. 
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OPINION and ORDZR 

This is an a:t=,plication by Ralph Z. Vermillion tor a 

certificate of public co~venience ond necessity to operate' 

an auto~otive passenger stage service between t~e city or 

Rivers~e and Riverside Exper~ental Station, a brench ot the 

University 01' Cc.lif'orn.i:1 located. about 2t :n.iles from. the center 

01: the city. 

Applic~nt ?roposes to charge teres and to sive service in 
~ccordance with Exhibits A an.d B, both of which are ettached to 

the applic~tion herein and ~s.de a part thereof. Ee proposes to 

use e~U1pment as set forth in Exhibit C, also attached. 

Service was form.erly conducted between Riverside and the 

~cr~ental Statio~ by one Borden under authority of s. cert1ticate 

purchased from =.rotor Trans it Company, ~he transfer or the right 

being approved by R:::.ilroad Co:r.mission Decision No.l0789, issued 

on A~~lication No.8092. ..... Following the death ot Borden. the line 

was operated. by one !Ic Kinley, partner with Borden in another . ' 

buSiness, but not a ?ert owner of the operating right. Mc K1nley 

discontinued t~e o~eration and the applicant herein established a 

service. The application herein is, in effect, a request tor 

autbority to continue such service. It was tiled on advice from 

the Co~ission that he :ust obtain a certificate. 

Under the circumstanees we are of the opinion tbat this is a 

::::atter in which a public hear 1ng 1s no't, necessary and that the 



applicat1o~ should be granted, the ~dmin1stratrix or the Borden 

estate hav1nzvitiated any rights she may J.ave in the operating 

right- (See A~plication Ro.8092). 
Rall'b. E. Vermillion 1s hereby placed upon notice that 

"ope::,ative rights rt do not constitute a class of property which 
should be capitalized or used as an element of value in dete~lning 

reasonable rates. Aside rro~ their purely pe~issue aspect, they 

extend to the holder a full or partial monopoly of a class of bus1-

ness over a particular route. ':Chis monopoly feature may 'be ch.e.Dged 

or destroyed ~t any t~e by the state which is not in·any respect 

limited to the number or rights which may be given. 

TEE RAILROAD C011!aSS IOj;\ OF T:s:E" STATE OF CAI.IFO!u~IA E:ER:£BY 
\ • ~ " i 'I~I/~ • 

DEC~S that public convenience and necessity re'lu1r.e t,he.oper-
rI / ,i '/ t ': 

ation by ?alph E. Vermillion of an automotive passenger stage 

service between Riverside and the University of Calirornia Experi-

mental Station near Riverside, and 
IT IS }~y ORDE.~ that a certificate of' pub11c conven1ence 

and necessity tor such a service be, and the same hereby is granted 

to Ralph E. Vermillion subject to the following conditions: 

1- Applicant shall tile his written acceptance ot the 
certit1cate herein granted w1.tb,in a per iod of ~ot to 
exceed ten (10) days from date hereof. 
2- Applicant shall file, in duplicate, within a· period 
or not to exceed twenty (2,0) days :from the date hereot, 
tarifr or rates and time schedules, such taritts or rates 
and ti~e schedules to be those attached to the application 
herein, or rates and time schedules satlstactory to the 
Railroad CO~ss1on, and shall co~ence operation of said 
se~ce within a per10d of not to exceed thirty (SO) days 
fro: the date hereof. 
3- Tne rights and privileges herein authorized ~1 not 
be discontln~ed, sold, leased, transferred nor ass1gned 
unless the written consont ot the Railroad Co~ission to such 
discontinuance, sale, lease, transfer or ass1gnment has first 
'been secured. 
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4- No vehicle may be operated by applicant nerein unless 
such vehicle is owned by said applicant or is leased by 
h~ under a contract or agreement on a basis satisractory 
to the Railroa~ Co~ss1on. 

For all other purposes the effective date or this order 

she.l~ be twe:lty (20) days tror:J. the {~o. te hereof. 

Dated at San Fre.:lCisco,Calitornia, this .¢?f%' 
~::::::uG. .1929. 

day or 


