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necision No. 215339

BIFORE THE RAIIROAD CCIRIISSION OF ‘ (X OF CALIFORNIA

In +the latter of the Applicatioz of

Ae L. MORGAN to sell and C.FWLORGAN

to purchase an eutomobdile frelght line
operated between IFresno, Fowlier, Selmna,
Xingsburg and intermedlate points.

3Y TEE COIDIISSION =

OPINION and ORDIR

L. L. Jorgen hes petitionéd tie Reilroad Commission for an
order spyroving the sale end transfeX by him %0 C. F. Morgen of
an opereting right for an automoiive service for the transportation

of freight and express beltwWween Fresno and Kingsburg end intermedlate

points, end C. F. lorgan hes petitioned for autnority to purchase

and acquire sald opergting right and to hereafter operate thereunder,
the sale and transfer t0 be in accordance with ea agreement, & cOpy
of walch, marked Zxhibit "A", is attached to the appltcation herein
aend xmede & part thereofl. |

Tie consideration to be paid for the property hereln proposed
to be transferred is given &s 410,000.00. Of this sum $2500.00
{s declered %o be the value of eguipment snd $500.00 is declared
To be the value of intangibles.

The operatving right hereiﬁ proposed to be transferred was es-
$eblished by A.L.lorgen through operation prior to lay 1, 1917, as
evidenced by C.R.C. No.l, Local Fre ight Tariff No.l of lbrgan's &uto
Freight and Txpress Iinc, filed with this Commission Merch 6,1918.
This local freigat tarif?f shows both express an&fﬁreighf‘r&;es between
Fresno and Kingshurg end Iintermediste points vie Fowler‘aﬁa_Selm&.
™ie express rates, however, spplied only tb“packages weighing wnder
one hundred (100) mounds, ané zad no connection Wwitha en express or
expedited service. Subseguent tarirr‘riiings show freight rates
oaly, vesring out the conclusion Phat only a freigﬁt service wWas

verformed.
The operating right 2ereln proposed 10 Dg transierved 1s & pight
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the transportation of freight by automobile truck betweer Fresno
end Zingsbdfg and intermedlate points vie Fowler and Selma. |

we are ol the opimion that this is e metter in waich & public

) hearing is n0% necessary and that the application should ve grarntede.

C. F. lorgan is heredy placed upon notlce vaat "operative rights”®
do nov constitute a class of oroperty which should Se capiﬁalized or'
used as &n element of volue in deterining reascnadvle rates. Aside frox
theix purely pérmissive aspect, vhey extend to tae rolder a full or
rartiel nonopoly of a class of buciness over a particuler route. Thls
monopoly feature mey be changed or destroyed at zay time by the state
waileh is not In any respect limited to the number of rights which may
ve given.

IT IS IZRE3Y ORDERED that the above entitled epplication ve, snd

sexe is herebdy granted, subject to the following conditions:

1~ The consideration to be nald for the property Lerein suthor-

- ized to be transferred shall never de urged pvelfore this Commission
or any otiaer rate fixing dody as a mecsure of value of saild prop -
exty Lfor rate fixing, or any purpose other than the transfer here-
in euthorized.

3=~ Applicent A. L. lorgen shall immediately urnite with applicemt
C.F.lorgan: in common supplement to the turiffs on file Witz the
Comnmission covering service given under certificate herein
autnorized to be transferred, gpplicant A.L.lorgam on the one hand
withdrawing, end spplicant C.F.Morgan on iie other hand accepting
and establishing such teriffs and all effective supplements there=-
to.

3= Applicant A.L.Morgen shell immediately withdraw time scheduls s
Tiled ir his name with the Rallroad Commission, and epplicant

Ce F. lorgan shall immedietely file, in duplicate, 4&n his owa nane
tine sciedules covering scrvlice heretofore given by applicant
deL.lorzan, which time schedules shall be identical with the time
scheduwles now on file with the Railroad Commission in the neme of
applicant A.L. lorgen, or time schedules setlsfactory Vo the
Reilroad Commission.

4= The rights and vrivileges herein authorized may not be sold,
leased, wransferred nor assiszned, nor szervice thereunder discon-
tinued, wnless the written consent of the Railroed Commission %o
such sale, lease, transfer, assignzent or discontinvance has
first been secured.

5« No wvehicle may ve opcrated by epplicant C.F.lorzan unless
gueh vehicle ls owned by said applicant or is leassed by aim -
andexr a contract or agreement on a basis satisfactory to-she |
e {lroed Commission. B
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Dated at Sen Francisco,Callforniaz, thi / ’;day of Sépieh@er, 1529,
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