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~ ".' "".' ')"\ "~J U. j Deoision No. ___ a\,_-.. ___ • 

BEFORE THE :RAILROAD cowasHr 01.'- OF THE STATE OF CALIFORNIA 

In the Matter or the Application ot ) 
PACIFIC GAS AI.'ro :ELECTRIC COMP.ANY, ) 

a corporation, for an order or the ) 
Eailroad COmmission or the State or ) 
Cali;;omia &.uth.Q~izmg all~l1~a.nt to ) 
!3~e, se~ and deliver, ~hare8 o~ ) 
its common caplta~ ctock in the ~- 1 
ner, to the amount, and tor the pur-) Application No. 1593~ 
poses ~et ~orth here1n; to reimburse l 
lts tteasury tor capital expen~1turee) 
and to finance the oonstruotion of } 
ad.d1 tiona, bet torments and im.}:lrove- } 
menta to lts facilities and to the ) 
facilities of the Mt. Shasta Power } 
Corporation in the manner herein set ) 
torth. ) 

c • P. 'Cutten, tor applicant. 

BY TEE COMMISSION: 

OPINION 

In this proeeed1ng Pacific Gas and Electric Company asks 

permission to 1ssue, sell and deliver, at, and tor the par value 

thereof, 312,815 shares of its common capital stook or the par value 

of $25.00 P eI' sha.:re, and ot the aggrega.te pal" value ot $7 ,820,375.00, 

and use the proceeds, together with proce&ds to be received rrom sub-

scriptions to 1ts capital stock, or to be received from the issue and 

sale or stock heretofore authorized tor the purposes hereinafter 

stated. 
Pacifi0 Gas and Electri0 Canpany has an author1zedstoCk 

issue ot $400,000,000.00 divided tnto $200,000,000.00 of common and 

$200,000,000.00 or first preferred stook. As ot June 30, 1929 the 
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comp~ reports stock outst~ding as tollows:-

First preterred stock six ~ercent 
First preferred s'tJ::):ck, fi~ and 

one he.l~ perce nt ............ .. 
Total first preterred stock ..... . 

Common stook: 
In the hands or the public ...... 
Owned by subsidiary comp~ •••• 

Total outstand1Ag ••••• 

$77.863,006.91 

4,086,500.00 

$77.920,315.00 
48,435.33 

$ 81,949,50&.91 

77,958,748.33 

1159,918,255.24 

In addition, the comp~ has subsoriptions tor the tol-

loWing amount or stock:-

First preterred six percent •••••• 
First prererred ~ive and one-halt-

percent ••••••• ~ •••••••••• 4 •• 

Cammon stook •.•••••.•••••••••••.• 

Total •..•.•.•..• 

$ 994,460.00 

930~100.00 
1,275,400.00 

I: 3,199,960.00 

The $3.199,960.00 par value of stook has not been 

issued because the subscribers tneretor have not. oompleted their p~­

menta. In add1 t1on, applicant on June 30, 1929, hacl in its treas\U7, 

neither sold nor subsoribed tor, $4,983,400.00 ot rive and one-hal:r 

peroent first preferred stook, the issue and sale ot which the Com-

mission author1zed by Decision No. 20244 1n Application No. 14956. 

~e amount due on stock sold but not yet issued on M«r 31. 1929 was 

reported at $1,213,031.13 which, added to the $4,983,400.00 per value 
, ' 

ot rive and one halt peroent preterred stook not yet sold, makes a 

total of $6,1~6,431.13J which the canp~ may reoe1ve attar _ 3l, 

1929 ror constr.uotion purposes. 
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In its Exhibit "B:" applioe.nt l'epol'ts that it :cas incurred 

an expense or ~12,972,2:36.24 tor the construction and Q,cquisition. ot 

~ro~ert1es and the payment ot bonds, which ex~en8e has not been fi-
nanoed thl'ousn the use ot proceeds t:om the sale ot stock or bonds. 
The $~,g72,236.40 1nc1udes $40,000.00 paid ror the ~took or O~da1e 

Gas Com:pellY. We don't 'believe that we should in this :proceeding 

pern:.1t the !lnanc1Itg of the. t, purchase. Its authorlzed or est1-

mated con~truet1on expenditures trom May Z~, ~929 to the end o~ ~9Z0 

,are :re~ol'ted as follows;-
Unexpended balances ot capital expenditures aut~orized 

at May 31, 1929, reported in m.onthly sta tem.ent 
to the Rai~road Commission tor May, 1929, or 
Pacific Gas and Eleotric company(Exhibit ~C~) $lO,510,868.3l 

~uthor1zed major construction ~rojeots(Exh1b1t"Dw) .64,882,709.33 
Est~ted eost ot new construotion aris~ out ot. 

the development ot the company's business and 
the addition or new consumers during the re-
:nainde:r ot the year 1929 and the ca.J.en~ year 
1930 (Exhibit "E") • • • • • • • • • • • • • 8,650,000.00 

unexpended balances of ca.pi tal expenditures author-
ized. at MJsy 31, 1929, reported in monthly state-
ment to the :Railroad Cot:ml1ss1on tor :May. ),929, 
ot Mt. Shasta Power Corporation(Exh1b1t ~F") 10,509.94 

Tota.~-............. $64,054,087.58 

The .64 ,882,709.33 is segregated in EXll1'b1'1;, ftD" 8.S 

tollows;-

EIE CTRIC DEPARTMENT: 

.Amount 
G~~O. Descri tion of Pro ects Authorized 
26.9 Sa t Sp1' Dam and lf11'st , 

MOn:LUUNE PROJECT 
Expenditures 
made p1'1or 

.to 
May 31,lg29 

Unexpended 
Balanoe 

Unit Salt Springs Power~ 
house ••••••••••••••••• $ 9,000,000. ~3,l72,093.28 $ 5,827,906.72 

4,460,000. 
4,170,000. 

30070 Canals and Waterways ,salt 
51.1" ings to Tiger Creek 

30080 X1ger Cl'eOkPOWBl' House 
26901 Mokelumne Transmiss10n 

4,Z60,000. 
37530 Changes at Newark tor Salt 

Springs :P.a.:B:ea~).m v~P!i and 

Line .................. .. 

Tiger Creek Powerhou.se 1,880,000. 
37541 Tiger Creek Atterbay 350,000. 

Conduits below Tiger Creek . 
West Po1tlt P.R.~~.;Elect:racPH 
~~oo~ot~ct1o~....... 8,530,000. 

-~-

60,594.50 
22,6$5.$3 

4,399,405.50 
4,147,304.07 

25,478.-99 4,234,521.01 

55.75 1,879,943.25 
350,000,.00 

8,530,000.00 



unexpended 
.Amount 

G.M.No. Desor1 t1o:c. or Pro aots Aut:t:.o:r1zed alance 
~---- ~ear vel' eservo , on-

du1t and Second unlt . 
salt Springs Powerhouse $ 4,580,000 .00 ~----------- $ 4,580,000.,00 

Changes at Newark tor . ' ~ 
7est Point Powerhouse, 
and Xlectra Powerhouse 
Reconstruction....... 255,000.00 256,000.00 

TOTAl. MOXEL'O'MNE PROJEC~ *37,490,000..00 ~3,2801919.45 $34.215,080.55. 

STATION "A~ SAN FRANCISCO 

36200 Reconstruction,ot tWo 
units at Statton "A" 

BEAoR RIVEn CAN.A:L 
Enlargement ot Bear R1ver 

CaDal ..................... $ 865,000 .. 00 ... $ _____ $ 865,000.00 

TOTAL ELECTRIC DEPARTMENT S>44I~IOOO.OO $5,355,Ol6.62 i4l ,625,983.38 

GAS DEPARTMENT 
NATUili<iAS:PROJ'ECTS 
3530O:Tl'ansm1ss1on ma1n-Eutton~ 

willow to Milp1tas...... $ 5,948,229.00 $3,788,l63.45 $ 2,l60,065.55 
35350 Transmission main-Milpitas 

to San Francisco....... 1,262,07S.00 l,554,648.74 
35900 Tl'ansm1sa1on ma1n-M11:p1t~ait9 813,635.00 26.466.81 787,168.19 
356ll 20'" Main-Sta tion "B" to 

50th .A.ve."Oek1and 275,280.00 70 ,5~2.M 204 ,567 .36 
36244 Natural Gas Holder-Oakland 648,573.,00 23,326.61 625,246.39 
36708 Ne:tln'al gas Aolder-Sa.u Fl'e.n-

cisco •••••••••••••••• 549,350.00 
36,9.98 Tl"ansmsst:.cm. :main-Hollister 

'to MontereY' •••••••••••• 454 ,430 .60 
37013 Mam-Pot:rero to Station wA.", 

San Francisco • ............ 4,718.00 
37100 l!a1n ... From. Plants ot Texas 

Company to Compressor S~.-· 
Kettleman Rills • ••••••••• 109·,854 .. 00 

3715:l Main-Sta t10n "li" Oa..~d to . 
Contra Costa, CountY' •••••• 609.,390.·00 

37203 Main Sta t10n ":8" Oakland to 
Station "e" Oakland ...... 9,879.00 

36400 Compressor Station-Kettleman 
Rills •••••••••••••••••••. 900,00C.00 

36600 Piping tor aceumule.t1n8Ne.t-
ural Gas at tield......... 500,000.00 

22'" Main-Kettleman to Ve:rna.l-
:,1s ................. 3,852,300.00 

20" Main-Vernalis to- San 
l,897,000.00 Pablo ••••••••••••• 

20'" Ma1 n-Vel'nal1s to M11-
p1tas ••••••••••••• l,459,2oo.00 

15" Ma1n-Ve:rna.l1.s to stockton 770 ,500.00 
12~ Ma1n-Stoekton to Sacra-

mento ••••••••••••• 
12" Me.1n-C:rockett to Ve.l:le-

jo •••••••••••••• 

l,050,600.00 

437,800.00 

l67,043.l!4r 482,.306.86 

-
-
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454,430.60 

4,71.8 .00 

109,854.00 

609,390.·00 

9,679.00 

900,000~OO 

600,000 .• 00 

3,852,300.00 

1,897,000.00 

1,459,200.00 
770,500.00 

1,.050,600.·00 

437,800 •. 00 



G.M.No. Deseri tion or Pro eets 
-- e 0 to 'an 

Batael............... ~ 
Telephone line-Panoche . 

June t10n to San Pablo 
Right s or Way-Al~ ma1:c.s 
Compressor Plant near 

Gu1st1ne ............ .. 
Compressor Plant Near 

Los lluertos •••••••• 
Additions to Kettleman 

Compressor ?lant 
?ie1d Com~ressor Plant 

at ButtonWillow 
Conversion ot San Jose 

Gas Plant •••••••••• 

Amount 
Authorized 

Ex:penditurea 
made prior 

to 
Me. 31 1929 

437,800.00 $------------
175,100.00 
583,,700.00 

1,459,,200.00 

1,459,200.00 

2,042,900.00 

583,700.00 

100,000.00 

unexpended 

Bal.anee 

'" :.~-<C37 ,800.00' 

175,100.00 
583,700.00 

1,459,200.00 

1)459,200.00 

2,042,.900.00 

583,700.00 

100,000.00 

TOTAL ~ GAS PROJECTS $28,594,416.60 $.5.030,261.39 $23,25&.725.95 

G:R/JI.'rJ) !l'OTAL EI.::CTBIC .AND N.A.TUR.A.I. 
G.t..S PROJEC'!S............ $73,575,416.50. $§,98S,278.01 $64.882.709.33 

While construotion work has not actually been undertaken on 

all the projects mentioned in Exhibits ~C~ ~D" ~" and "F" the 

unexpended oalanees on work started plus the amount actually expended 

to May 31, 1929,but not tinanced through the issue of stock or bonds 

is much in excess of the proceeds which the o~aDY will receive from 

the issue and 5ale ot the stock heretotore authorized end the issue 

and sale of the stock authorized by the order here1n. Because of 

this situation 1t does not se~ necessary that we ~ould make a de-

tailed examination or the company's proposed construction expend i-

tures. The order herein will prov'id.e that applicant may finanoe 

tl:rough the use of stock proceeds only such ejp end1 tures as e.re pro-

perly chargeable to ttxed capital accounts or road end equipment ac-

counts, as provided in the Uniform System ot Accounts adopted or pre-

scr1bed by the Railroad Commission. Applicant proposes to otter 

the $7,820,375.00 ~ar value (312,8l5 shares) ot common stook to 1ts 
and to perm.1t such stockholders 

common stockholders/to purchase additional shares of its common stock 
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in proportion ot one (1) share ot such add1 tional. oommon a,tock t(>r eaoh 
. . 

ten (10) shares of said oOQmon stock ot the par value ot $25.00 each, 

owned by each of said stockholders. It should be understood that' 1~ the 

Commission is hereatter oalled upon to fix applicant's rates or any ot 

th«m, it will not regard the dividends paid on common stook issued by. 

appliGant at par rthen the mal"ket value ot such stock is su'bste.nt1e1.l.y 

above par, as representing the cost ot money obtained through the issue 

ot such stooke 
ORDER 

Pacific Gas and Electri'c CompeJl1, having asked permission 

to issue and seJ.1 $7,820,375.00 per value ot 1ts OOmI:lon capital stook 

at par, and the Commission haVing considered the request ot the com-

panr, and being ot the opin1on that this is a matter in which a publi0 

heari:c.g is not necessary; end that the money, property or labor to be 

proc'IlI'ed or paid tor through the issue ot such stook is reasonably re-

quired tor the purposes speoified herein, and that the expenditures 

tor suoh purposes are not in whole or in part reasonably chargeable 

to operating expenses or to income, and that this application should 

be granted, as herein prOvided, therefore, 

IT IS E:EBEBY ORDERED as follows:-
1. Pacific Gas and Eleotric Company may, on or before 

Februar,y l, 1930, issue, sell and deliver to its stockholders at not 

less than par, $7,820,375.00 par value or its cottmon capital stock. 
2. Pacifie Gas end ElectriC Company m~ use the prooeeds 

obtained from the sale of the aforesaid ~7,8eO,~7:5.00 or ~took, to-
gothor w1~h the prooeeds reoe1~d ~ub$equont to May 3l, ~Q2Q ~rom 

the sale ot the stock, the issue of which is authorized by Decision 
No. l78Ol, and Decision No. l8103, in A~~lication No. 13350; .bY 
Decis10n No. 20244 in Application No. 14956; and by Decis10n No. 

20712 in Application No. 15281; tor the purpose or re~bursing 1ts 
treaslU7 in the sum. or $12,932,236.24 end/or to pay in part the 
cost ot additions, extenSions, betterments and ~provements to ap-

plicant's taoilities and to the facilities or~. Shasta power 
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Corporation, as shown in Exhibits ftCft, ~ft) ~" and "F"; provided 

that only such cost and/or expend1t~es as are 'properly charge-

able to fixed cap1 tal accounts or to road and equipment accounts 

as prov1ded 1n the Un1torm System ot Accounts prescri?ed or adopted 
by the Commission, I1JIJ.y be pa1d througll the use ot sueh stook pro-

ceeds. 
3. The author1ty herein granted will become effective· 

ten deys atter th~ date hereot. 

4. Paoi1'ic Gas and. Electric Compa:c.y shall t1le reports 

w1th the Co~1ssion, as required by the Commission's General Order 

No. 24, whioh order 1nsotar as appl1cable, is made a part or this 
order. 

DA'I'ED at San FI'ancisco, CeJ.1tornia, this !~ day ot 

September, 1~f29. 

I Comm1ssi oners. 


