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BEFORE TEE RAILROAD COMMISIION OF TEE STATE OF CALIFORNIA

In the Matter of the Applicaticn of
PACIFIC GAS AND ELECTRIC COMPANY,

a corporstion, for an order of the

Raeilroad Commission of the State of

Califomisa suthorizing epplicant %0
issue, sell and delivexr, shares of
ite common cepltal stock in the man-
ner, to the amount, end for the pur-
roses set forth herein; to reimburse
its treasury for capital expenditures
ard to finamce the comstruction of
additlions, betterments and improve-
ments t0 its facilities and to the
facilities of the Mt. Shasta Power
gorpgration in the manner herein set
orthe.

Application No. 15935

et M e N o Ve e i O Nl i Sl o Vo oot BT

C . P. Cutten, for applicant.

BY TEE COMMISSION:

QPINION

In this proceeding Pacific Gas and Electric Company asks
permission %o issue, sell and deliver, at, and fdr the par value
thereof, 312,815 shares of its common capital stock of the par value
of $25.00 per share, and of the aggregate paT velus of $7,820,375.00,
and use the proceeds, together with proceedé to be received from sub-
scri#tions to its capital stock, or to be received from the issue and
secle of stock heretofore authorized for the purposes hereinafter

stated. o
Pacific Ges and Electric Compeny has an authorized stock
1ssue of $400,000,000.00 divided into §200,000,000.00 of comuon and |
$200,000,000.00 of £irst preferred stock.  As of June 30, 1929 the
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company reports stock outstanding as follows:-

First preferred stock six percent $77,863,006.91
First preferred stv.ck, five znd : :
one half percent.......... 4,086,500.00
Total Lirst preferred stock..... $ 81,949,506,91

Common sfook:
In the hands of the pudlic..... $77,920,315.00
Owned by subsidlery compeny.... 48,433.55 77,968,748.33

Total outstanding $150,918,255,24

In addition, the compeny has subseriptions for the fol-
lowing amount of stock:=-

First proterred six percent...... $ 994,460.00
First preferred five and one-half :

percent.... 930,100.00
comon S't;QOk-.--..-.-.......-..-. 1)275,__400.00

POtELen eennnnnne & 3,199,960.00

The $3,199,960.00 par value of stock has not heen
issued beceuse the sﬁbscribers therefor have not. completed their pay-
ments. In addition, applicant on June 30, 1929, had in its treasury,
neither sold nor subscrided for, $4,983,400.00 of five end one~half
peroent first preferred stock, thé issue and sele of which the Com-
mission authorized dy Decision No. 20244 in Application No. 14956.
The amount du® on stock sold but not yet issued on Mey 3L, 1929 was
reported at $1,213,031.13 which, added to thé $4,983,400,00 par value
of five and 6no half percent preferred stook not yet sold, mekes &
total of $6,196,431.15, which the coampeny may receive after May 31,
1929 for comstruotion PUTPOSES.




In its Exhibit "B" applicant reports that it bas incurred

an expense of $12,972,256.24‘for the construction and acquisition of

properties and the payment of bonds, which expense has not been i~
nenced through the use of proceeds Irom the sale of stock or bonds.

The £12,972,238.40 Ilncludes 540,000.00 paid Tor the stook of Oskdale

Gas Company. Te don't believe that we should in this proceeding
perzit the fimancing of that purchase. Tts authorized or esti-

mated copstruction expenditures from May 31; 1929 to the end of 1930

are reported as follows;=

Unexpended balances of capitel expenditures autiiorized

at Nay 31, 1929, reported in monthly statement

%o the Railroad Commission ror May, 1829, of

Pacific Gas axd Elestric Company(Exhidit "C™) 310,510,868.31
Luthorized major comnstruction projects (Exnibit ."D") 64 ,882,709.33
Tstimnted cost of new conmstruction arising out of.

the development of the compeny's business and

the addition of new comsuxmers during the re-

zainder of the year 1929 and the calendar yeaX

1530 (ExRibiT "ET) ¢ v o ¢ e o s s s 0 o o e 8,650,000.00
Tnexpended balances of capital expenditures author=- ,

1zed at Mey 31, 1929, reported in monthly state-

ment to the Railrcad Commission for Mey, 1929,

of Mt. Shasta Power Corporation(Exhibit "Fn) 10,509.94

Totaleeecocsneesees  584,054,087.58

The §64,882,709.35 is segregated in Exhibit "DT as

follows;=

EIECTRIC DEPARTMENT:

Expenditures

MOKELUMNE FROJECT mede prior |
ount to Unexpended

degg . Description of Projects Authorized Vay 31,1829 Balance
26 Salt Spr%ﬁég Dam and First ,

Tnit Salt Springs Power~

BOUSE vccvovessvennceea $ 9,000,000, £$3,172,093.28 8 5,827,906.72
30070 Canels and Waterways,Salt

Smrings to Tiger Creek 4,460,000. 60,584.50  4,399,405.50
30080 Tiger Creek Power House 4,170,000 22,695.93  4,147,304.07
26801 Mokelumne Transmission :

Line [ W N X X W R R R 4,360 ,OOQ. 35 ’478099 4‘.’23‘* ,531‘01
37530 Cheonges at Newark for Salt

Springs PH.Bear RivePH and

Tiger Creek Powerhouse 1,880,000. 56.75 1,879,943.25
37541 Tiger Creek Aftexrdey 350,000. - 350,000.00

- Conduits dbelow Tiger Creek -
West Point P.E.Z-ElectracPH \
Reconstructiion. 8,530,000. 8,530,000.,00
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Expenditures
nade priom Unexpended
Amount to

G.M.No., Description of Projects Authorized May 31,1929 Balance
-===« Bear River Reservoir,Con- N
duit and Second Unit .
Salt Springs Powerhouse § 4,580,000.00 § % 4,580,000.00
Changes at Newark for < T
wWest Point Powerhouse,
and Ilectra Powerhouse
Reconstruction.cceews 266 ,000.00 - 266 ,000.,00 -

TOTAL MOKELUMNE PROJECT  $37,486,000.00 £3,280,918,45 §$34,215,080,55
STATION "A™ SAN FRANCISCO |

36200 Recénstmctiom of two
anits at Statihon "A" x"” 6,620,000.00 & 74,097.17 §: 6,545 ,902.83

BEAR RIVER CANAL
gement of Bear River
ca.nt&l XTI Y TXR YR RO L L K N $ 8654_000000 $ bl :5‘ 865_,000000

TOTAL EZLECTRIC DEPARTMENT $£44,981,000.00 £3,355,016.62 ﬁ 1,625,983.38

GAS IEP. T
NA GAS PROJECTS
35300-Transmission main-Button= :
willow to MilpitasS..... § 5,948,229.00 $3,788,163.45 § 2,160,065.5%
35350 Transmission main-Milpitas ‘
t0 San FrancistO.ceecas 1,262,078.00 1,554,648.74 - ‘
35900 Transmission main-hlilpit%ém 813,635.00 26 ,466.81 787,168.19
35611 20™ Mein-=Stetion ™8™ to
: 50th Ave..,Oskland 275,280.00 70 ,612.64 204,667 .36
36244 Natural Gas Holder-Oskland 648 4573.00 23,326.61 625,246 .59
36708 Netural gss holder=San Fran= :
CI8C0O ceoccssenssccsee 649,350.00 167 ,043.24 482,306 .86
36998 TransmissCon main-Hollister
t0 Monterey .eccecccccces 454 ,430.60 - 454 ,430.60
37013 Main-Potrero to Statlon "4A", ‘
Sen Franclsct ceccecceseecs: 4,718.00 - 4,’718000 ‘
37100 Main-From Plents of Texas
Company to Compressor Stm.-
Kettleman EIllS cccecoceces 109,854.00 109,8%4.00
37151 Main-Station "B" Oakland to- ‘ ‘
Contra Costa.County cecees 609,990.00 608,350.00
37203 Main Station "BT™ Qskland to '
St&tion "C"' Oalila.nd. emene g ,879 .00 9 ,879 QOQ
36400 Compressor Station-Kettleman
Hills [EX R R TR EEEE R RN 900,000.00 900,000.00
36600 Piping for accumilating Nat- :
ural Gas at fleld.eeeecenen 600 ,000.00 600,000.00
22" Main-Kettleman to Vermal-
l iS IE N YRR NN R R LN 3’852,300000 3,852’300000
20" Majin=Vernalis to San
. PablOeecescsscsccsce 1,897,000.00 1,897,000.00
20™ Main-Vernalls to Mil~
pit&s sessssassacecs 1,459 ,200o00 1,459 ’200000
16" Main-Vernalis to Stockton 770,500.00 770,500.00
12" Maln=Stockton to Sacra- .
. mento. TYT YIS EX IR R N 1,050’600000 .\ 1,050’6000'00
12" Mein=Crockett to Valle- B
JOieccanassesnace 437 ,800.00 e 437 ,800.,00




Expenditures
made prior Tnexpended
Jmount to

¢.M.No., Description of Projects Authorized May 31, 1929 Balance
——— 127 EEEE VEIIeHo t0 Sen ‘

R&f&ﬁl- L E X X XN R RN N ¥ N K NI $ 437 ’800.00 $ :n :‘$437 ,800.00‘
Telephone line~Panoche . , :
Junetion to San Peblo 175,100.00 175,100,00
Rights of Way-All mains 583,700 00 583,700.00
Conpressor Plant near

Culistine .ececececeeeecs 1,459,200.00 1,459,200.00

Compressor Plant Near :

Los NuexrtoS.cescsceece 1,459,200.00 1,458,200.00
£dditions to Kettleman

Compressor Plant 2,042,900.00 2,042,900.00
Field Compressor Plant

at Buttonwillow ' 583,700.00 - : 583,700.00
Conversion of San Jose ,

G&S T“lant sesrennssas 1004000 OO - 100 OO0.00

TOTAL NATURAL GAS PROJECTS $28,594,416.60 £5,630,261.33 gzs ,256 ,725,95

GRAND TOTAL ELECTRIC AND NATURAL
GAS TROJECIS.cenecaanes §75,575,416.6 x§,985.278.0 264.882.709 33

While construction work hss not actually been undertaken on
ell the projects mentiomed im Exhidbits "C™ "D" "E" ond "F" the

unexpended balances on work started plué ﬁhe“éﬁouﬁt“actualiiﬁexpended

to May 3L, 1929,but not financed through the issue of stock or bonds

is much in excess of the proceeds which the company will receive from
the issue and sale of the stock heretolfore authorized and the issue
and sale of the stock authorized by the order herein. Because of
this situation it does not seem necessary thet we should make 2 de-
tailed exsmination of the compeny's proposed construction‘expondi—
tures. The order herein will provide that applicant may finance
through the use of stock proceeds only such exp enditures &s ere pro-
perly chargeadle to fixed capital accounts or roasd and equipment ac-
counts, as provided in the Uniform System of Accounts adopted or preé
seribed by the Rellroad Commission. Lpplicant proposes to offer
the $7,820,375.00 per value (312,815 sheres) of common stock to 1ts
comggg zgo§§§§%§e§§7%oS;Sggggégeggdit1onal shares of its cammon stock
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in proportion of one (1) share of such additional common stock for each
ten (10) shares of said common stock of the par velue of $25,00 each,
owned bj each of said stockholders. It should be understood that 1f the
Commission is hereafter called upon td tix applicent's rates or any of
them, it will not regerd the dividends paid on common stock Issued by
applicant at par when the market valug of sgch stock 1s substantid ly
above par, as representing the cost of money obtained throﬁgh the issue
of such stock.
ORDER

Pacific Gas and Electric Company, having asked permission
to issue and sell $7,820,375.00 per value of its common capital stock
at par, apnd the Coﬁmission having conéidered the request of the com-
pany, and being of the opinion that this is & mavier in which a pudlic
hearing is not necessary; end that the money, property or labor to be
procured or pald for through the issue of such stook is redéonaily Te-
quired for the purposes specified hereln, and thet the expenditures

for such purposes are not in whole or in par?d reasonably chargeszble

to operating expenses or to income, end thet this application should

be greanted, as herein provided, therefore,
IT IS EEREBY ORDERED as follows:-
1. Pecific Gas and Electric Company mey, on or before
February 1, 1930, issue, sell and deliver 4o its stockholders at not
less then per, $7,820,375.00 par value of 1ts common cepitel stook.
2. Pacific Ges end Electric Compeny may use the proceeds

shtained from the sele of the aforeseid §7,820,070400 of stock, to-
gother with the proceeds received subseqﬁo#t to May 31, 1929 from
the sale of the stock, fhe issue of which is suthorized by Decision
No. 17801, and Decision No. 18103, in ipplication No. 133505 by
Decision No. 20244 in Application No. 14956; and by Decision No.
20712 in Application No. 1528l1; for the purpose of reimbursing its
treasury in the sum of $12,932,236.24 and/or to pay in pert the

cost of additions, extehsions, betterments and improvements to ap-

plicant's facilities and to the facilities of Mt. Shastea Power
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'COrporation, a8 shown in Exhibits ™Cw, "D"; "Ew gnd "F*; provided
that only such cost and/or expend;éuios'as ate‘p:opeil& charge=-
able to fixed capital accounts or to road and equipment accounts
as provided in the Uniform System of Accounts prescribed or adopted
by the Commissiom, may be paid through the use of suck stook pro-
ceeds.

Se Tre apfhority herein granted will dDecome effective
ten deys after the date hereof.

Ge Paeific Cas and Electric Company shell file reports
with the Commissionr, as required dy the Commission's G&neral Order
No. 24, which order insofar as applicabdle, is made a part of this
order.

DATED at San Francisco, Celilfornias, this {E day of
September, 1929.

‘%//// o
/

Commi ssl opers.




