
) , ",..., Iil 
Deoision No. "~ ~)~)~.± • ------

BEFORE TIm RAILROAD COMMISSION OF m STA'I'E OF CALIFORNIA. 

In the Matter of the APplication ot 
TEE lPBJ. RIVER POWER COMi?.A.I."'rr, 

a corpore. tion, and PACIFIC GAS .AJ.1) 
ELECTRIC COMPANY, a corporation, 
for an order of the Railroad Cam-
mission 01: the State or Californ1a 
authorizing the latter to purchase 
certain ~ropert1es of the tormer 

) 
) 
) 
) 
) 
) 
) 
) 

pursuant to a certain agreement ) 
entered into by applicants under dat~) 
or May 6, 1929; and authorizing the ) 
latter company to assume and agree ) 
to pay and discharge all otthe out- ) 
standing bon~s secured by a certain ) 
trust indenture executed by the ) 
ror.me~ company in tavor of the Pac- } 
11:1c Southwest Trust and Savings ) 
Bank, Trustee, dated October 1,1923. ) 

Appl1cation No. 15702. 

Edward I. Fitzpatrick, tor The Yuba River Power 
COI:lpa:cy; 

C. P. Cutten, tor Pacific Gas and Electric Company; 
Christopher BracU,y. tor Constant Angle oUch 

Dam Company J protestant. 
r 

BY TE:E COMMISSION: 

OPINION 
-;;.....;;.;...;;;~--. 

In the above entitled matter, the Railroad Commission 

he.s been esked to make 1 ts order ~L'Uthor1z1ng Pacific Gas and Electric 

Company to purchase certain properties which The YUba River Power 
, 

Company he.s agreed to seU, pursuant to the provisions ot an agreement 

(Exhibit "B") de.ted May 6, 1929, by and between the two oompe.n1es, 
.. 

and authoriz1ng Pa.cific Gas and Electri0 Company to assume and agree 

to pay and discharge e~l of the outstandtng bonds ot The Yuba River 

Power Compa:a.y, the payment of which is secured 'by a trust indenture, 
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dated Ootober l, 1923, to Paoiti0 Southwest Trust and Savings Ballk, 

Trustee. 
It a~pea.rs that The Yuba River Power Company is the owner 

ot oertain lands in Yuba County riparian to the north tork of the 

Yuba River, a dam. 175 teet high, called the Bullard's Bar Dam, oon-

struoted ac~oss the north fork, a reintoroed oonorete building, known 

as the Bullard's Ear Power Plant, located 300 teet below the dam~ 

equipped with hydroeleotr~c machinery and equipment, a single three-

phase 60,000 volt transmission line, approximately 33,000 teet long, 

known as the Bullard's Bar-Colga, te Transmiss ion L1D.e, coxmect1llg the 

Bullard's Bar Power ~lant w1th the Colgate Power Plant ot the Pac1fic 

Gas and Electric Company, and oertain water rights, licenses, con-

tr,acts and other personal property, and also certain small h.oldings 

ot ls.nd in Sierra County. Part of the Bullard's Bar properties are 

construotea upon 1~d8 of the United States Gov~rnment under a ~1-

cense trom the Federal Power Commlss1on"dated April 23,'1923. 
The E~ard·~ BAr proport~o#, sinoe the1r oomp1~t1on. have 

been o~e~ated by Pac1fic Gas and ElectriC Co=pany under and pursuant 

to the terms or an agreement, dated July 19, 1922, by and between 
The YUba Development Company(later changed to 'The YUba River Power 

Company) and. Pac1tic Gas and ElectriC Com~any. This agreement pro-

vided for the construotion by The Yuba Development Company of the ~, 
power house and transmission line, and the leasing thereof to Pac1f~ 
Gas and Electric Company for a te~ of twenty-~iTe years tram the date 

ot completion :Cor a yearly rental or a sum. equaJ. to eight percent ot 

the actual cost ot raiSing the dam, oonstructing and equ1pp1ng tho 

power J?lent and constructing the transmission line t provided, however t 
that in no event should Pacific Gas and Electr10 company be obligated 

to pay a rental on a sum in exoess ot $1,500,000.00. 
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The agreement or July 19, 1922, turth~r prov1des that upon 

the expiration ot the twenty-1'ive year term the dam. and dam site aIld 

the right to impound and llse water. the generating plant and the land 

wherein the same is constructed ~ the eleotr1c transm1ssion line and all 

parmi ts and rights 01' way shall 'become the sole property ot Pac1ri0 GaB 

and Electric Company, tree and clear of all liens and encumbrances, 

w1thout the payment 01' any turther sum. 

It now develops, however, that in lieu 01' oont1nuing the 

leasing ot the properties, arrangements haV& been made tor their sale, 

together with oertain other properties, to Pacitic Gas and Electri0 

Company. Under date ot May 6, 1929, the two companies entered into 

an agreement, a copy of which is tiled herein as Exhibit "Btt, under 

the terms or which The YUba River Power Company agreed to grant, 

assign and transrer to Pacific Gas ~Jld Electric CompanY' the Bullard's 

Ear and other properties, as set torth in the agreement, and Pac1:r1c 

Gas and Electric Company agreed to pay as the purchase price the sum 

01' $150,000.00 and to assume and agree to pay and discharge the out~ 

stand1ng bonds or The Yuba River Power Company. the payment ot whioh 

is seoured by a trust indenture, dated October 1, 1923, in tavor ot 

Pacitic Southwest Trust and Savings Bank, Trustee. The application 

.shows that there are now outstanding bonds' in the amount o~ $1,029,000. 

mals:1ng the total. purchase price, exclusive ot accrued interest upon 

the bonds, the ~ 01' $1,179,000.00. The bonds are tirst mortgage 

bonds, are dated October 1, 1923, bear interest at the rate ot siX 
percent pel' annum and mature ser1ell.y, t1nal pe.y:m.ent being on October 1.. 

1948. They are oallable on a:ny interest payment date at a prem1'Om. ot 

one hal:!" or one percent tor each year, or traction, 01' the unexpired 

lite thereor, not exceeding, however, a premium ot :r1ve percent. 

It appears that the Bullardts Ear projeot was completed on 

or about March 1, 1~24, and placed in operation on Jle,rch 15, 1924. The 

aotual cost is sa1d to have approx1mated $1,365,000.00. In ma)1ng 
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this appl1cation, Pa.cifi c Gas and Electric Company has tiled as Exh1'b1 t 

wlw, a stat~ent Showing the assets and liab1lities ot The YUba River 

Power C~pany, as of Dec~ber 31, 1925, to be purchased or assumed by it, 

together with the estimated value of the assets as tollows;-

.ASSETS: 
Rentals receivahle .. • • • .. 
Me. ter1als and supp11e-s .. .. .. • 
MarysvUle Eotel Company stock 
Fund with Los Angeles F1rst National 

'l'rust &. Sav1ngs Bank, Trustee 
Bond coupon account .. .. ...... 
Property and water development eccount 

.. .. · · · , . . ~ .. .. .. .. .. .. · .. .. .. .. .. 
Bullard· s Bar Dam ~:l ,150,000.00 : 
~ Reserve for depre-

cia t10n ... ........ 

DebriS otorage a=ea .. .. .. .. 
LESS Reserve tor del'ie~: -

121,000.00 

215,681.21 

.. .. 

.. .. 

t10n • . . . • • . . 5,843.gZ : 
Contingent asset-Orange County 

Investment COtl.pall.Y contraet : 
Total. .............. •• '.;._ 

UA.BILITlES: 

Eoolt : 
Val.ue : 
2~,o66.06:~ 

275.00:. 
9,000.00: .. .. 

19,860.11: 
900.00: 

19,253.63: .. .. .. .. 
1,029,000.00: .. . 

:aO~~837.34: 

.. .. 

~st1ma:'£ed 
VaLue 
23,000.00 

275.00 
1,800.00 

26,381.36 
900.00 

19,253.63 

1,029,000.00 

92,723.81 

1.00 

.cond interest accrued • .. .. .. ...... "I'"." ...... ~ $l6 ,335 .OOl 
First mortgage oO:lds .......... "L .... ., .... ; ... ;. 1,029,000.00; AAl,045.335,OO 

Balance-caSh cons1deraIIon tor projeQt x 150,065.00 

At the hear1ng, the grant1:ce 01: this appl1oation was pre-

tested by Christopher M. Bradley, representing Lars Jorgensen and X&rl 

Bl'ehme, members ot a co-partnership under the trade name ot Constant 

.AJlgle Arch Datl. Company. It appeus that under ~ agreement (Exhi'b1 t 

"2") dated Ce;tober 27, 192.l., :lS emended 'by an agreement 0"1: September 1, 

1923, The YUba River Power Company employs the Constant Angle Arch Dam 
.. 

Company, a co-)?art:c.ersh1p,. to act as engineers in sole charge 01: all 

engineering work, field or ottice, including all des1~ and construc-

tion requ1s1 te or necessa.:ry to 'be caxr1ed out under, and contemplated by, 

an a:ppllcat1on for a preliminary permit for PI'oject No. 187 to the 

Federal Power Commission and in the prosecution ot the proposed cen-
struct10n program 01: Tbe Yuba River Power Company. The YUba R1 vel' 
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Power Company was also given the right to use certain designs or plane 

known as the "Constant Angle Arch Design" and "Multiple Arch Des1gn" 
- " 

for the oonstruotion ot de:m.s 1:or the 1mpound1ng o~ water, whicb. de-

signs or plans are said to be covered and protected by certa~ patents 

owned by Constant Angle Arch Dam Company. For the servioes to be 

rendered by and tor the right to use said "Constant Angle Arch Design" 
- " 

end. "'Multiple Al:'ch Design" The Yuba River power Company agrees to pay 

the Constant .Angle Arch Da:m Company an amount equivalent to three (3) 

percent ot the net costs tor work performed, ma teria1s furnished or 

servioes rendered in behalt 01' the project or works hereinabove men-

tioned. " 
The agreement "does not obligate The Yuba Rivel' Power company 

to enter upon any construction 01' any d~ and is binding and obliga-

tory only it the power compe.ny enters upon the construot1on ot the dem.e 

or other works covered by the agreement. The agreement is binding 

upon and entorceab~e against and inures to the bener1t or eaoh or the 

part1es and to the successors or ass1gns o! The Yuba E1ver power Com-
pany, and the heirS, executors, a~istrators and assigns or eaoh or 

the co-partnere 01' Constant Angle Arch Dam Camp~. 

The Yuba E.1 vel' P,ower Company, whi ch maintains that 1 t 1 s not 8. 

public utility, has not included the agreement reterred to in the 

propert1es which it intends to sell to Paci1'ic Gas and Electric Com-

pany." The Pacific Gas and Electric CompanY, on the other hand, 18 on 

record that it w1~ not assume the obligations which the agreements 

impose on The YUba River Power Company. 
We have considered the agreem~t, and, inasmuch as we are not 

convinced that it is in the publi0 interest, we will not deny the 

right to the Paciflc Gas and Electric Company to acquire the pro:pert1es 

described in Exhibit ~" filed in this proceeding. 
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ORDER 

Application having been made to the Ra1lroad Commission tor 

an order authoriz1ng Pacific Gas and Electric Company to acquire pro-
t . 

perties and to ass'WIle indebtedness, a public hearine having been held. 

betore Examiner Fankhauser, and the :Ra.11l'oad Coxmu1ss10ll be1ng of the 

01' 1%11 on that the applioation should be granted, as herein provided, a.nd 

that the m.oney, property or labor to be procured or paid for through 

the assumption of such indebtedness is reasonably required for the pur-

pose specified herein, which purpose is not in whole or in part reason-

ably chargea.ble to operating ElXl>en;se or to 1ncome, 

!T IS :s::EEEBY ORDERED that Paoific Gas and Electric Compell.Y 

I' 

be, and 1 t hereby is, authorized to purchase all or the properties wh:1ah 

The Yuba. River Power CompaDY' has agreed. to grant, ass1gn and transfer 

to it, pursuant to the provis1ons or the agreement ot Maya, 1929,tiled 

in th1s proceed1ng as Exhibit ~ft. 

IT IS :a::EREBY FtlRTEER OP.DERED that Pac1fic Gas and Eleotric 

Compeny be, and 1 thereby i8, authorized in aoquir1Itg said properties, 

to assume and agree to pay and discharge the outstanding bonds of The 

Yuba River Powel" Company, not exceeding $1,02~)OOO.OO face value, the 

payment of wh1ch is secured by the trust indenture, dated October 1, 

l$23, to Pac~tic Southwest Trust and Savings Bank, Trustee. 

The authority herein granted is subject to the following 

cond1t1ons;-

1. Noth1ng in the order here1n oontained, nor 1n the opin-

ion preoeding the order shall be construed as a finding of value ot the 

properties referred to here1ll. or as binding upon the Commiss10n tor 

the purpose of t1x1ng rates, issuing securities, or any purpose other 

than this transfe~. 
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2. 711 th1ll sixty days a1"ter the purchase of the said 

properties, Pe.c1t1 c Gas and Electric Company shall tile with the 

Commission e. certified copy or deed, or deeds, or conveyanoe by which 

it reoeived title to such properties. 
3. ~he Authority herein granted will became effect1ve 

twenty days atter the date hereot. 
DATED at San Fl'e.nci$co, Calitornia, this /3 2:;c day',;o:r 

Sept~ber, 192;. 

Comm1ssioners. 


