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Decision No. PIXG~n
BEFORE TEE RAILROAD COMUIISSION OF THE STATE OF CALIFORNIA

In +ke Metter of the Application of )

CARNELIAN BAY WATER CO. )
for permission to purchase, and J.E.)
SORGAN, F. J. SEAIR, A.P.CEANDEZR, )
Trustess, for Termission to sell )
weter system a% Carmelian Bay, Col. )

Application No. 15835

F. J. Sheir, for Applicents, Horgen et al.

J. Humiston, for Carnelien Bay Water Company.

BY TEE COMMISSION:

OPINION

Applicants herein seek epproval of the traunsfer ol the

public utility water system, now supplying, in season, the rosidents

at Carnelian Bay,‘Lake Tehoe, from J.E.Horgan, A. P. Ceander and F.J.
Shalr to a Califorﬁia corporation, Carnélian Bey Water Company, and‘
authority for the last nemed applicant to issue stock in payment
theretor.

A public hearing was conducted by Exeminer Willieams at
Tehoe Tavern, August 30, 1929.

The utility herein was acquired by Horgen, Ceander and
Shair from W. L. Govan for a comsideration of $2,350.00 by authority
of Decision No. 18823, dated September 20, 1927, in which the history
of the utility wes stated. In the imstant application, Eorgaﬁ, Ceander
and Sheir apply as Trustees. At the hearing applicants expleined
thet they, &s co-partners, had purchased fr&m Govan, and moved to strike
out thé word "Irustees.” Ihey expleined, however, that the purchase

wes really e moral trust, as they did so to form a company, &as nearly




mutuel as possidle, and that this present purpose is to carry'out tret
plan. Heretofore, each of the seventeen consumers, including Horgan,
Ceender end Shair, peid $100.00 to aid in financing the utility. It
18 the plan to issue to each of these persons four shares oI atbck;.par
value $25.00 eack. As all the consumers (about thirty) could not be
brought into a mutual company, & public utility water cérporatio -
Carnelisn Bay Water Compeny-- was organized, in which the certain seven-
teen consumers nemed in the Articles have equal interest. The company
is capitalized at $20,000.00, divided into 800 shares of $25.00 eech.

The corporation 1s to yurchase the property at a ‘veluation of
$2,450.00, which is the price referred to in Decision No. 1882%, plus
&lO0.00 attorney's fees. The present value of the plant is fixed by
applicants at £3,500.00, which includes the purchese price plus a new
dem in Rock Creek, where the utility hes a right to one-third cubic
Too% of wa«er end extensions, all made in 1928. The origimal cost
of the cystem was estimated by D. H. Harroun, assistant engingor of
this Commission, at $5,146.00 as of april 1, 1926. No allowance was
rede Tor water rights. This valuation, plus additions and betterments
since 1926, would sggregate $6,196.00 approximately, without deprecia=-
tion; As the system was coustructed in 1810, mostly of second-hand
meteriels, 1t now reguires extension replocements.

Loplicant corporation proposes to issue 400 shares, of the
ageregate par value of £$10,000.00, of which 68 shares, or $1,700.00
o2 stock, are to be delivered to the seventeen persons having equitly
interests of 2100.00 each, 5950.00 to be sold at par te dlscharge the
rencinder due V. L; Govan as purchase price, and $;,000.00 to be sold
at par to provide funds %o install & pump, pipe lines and stbrage
tenKe Tt made no definite showing in support of its reguest to issue
stock in eddition to these smounts. The utility has no outstanding

Gebt or lien except that due Govan. Under the present menagement

1ts net operating revenue in 1927 was $454.00, end in 1928, $373.00.
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It has approximately thirty consumers and expects to maintain the ratlo

of profit without rate changes.

Te bellisve the corporation should be authorized at this time to
1ssue 146 shores of stock, of the sggresate par velue of $3,650.00, for
“he nurposes ncmed above. The request to issue the reﬁainder will be
neld in sheyance until such time as the corporation csn advise the Com-

mission definitely of the purposes for which the proceeds will be used.

T. Z. Horgan, F. J. Shair and 4. P. Ceander, having applied
to +he Reilroad Commission for permission to sell thelr property, &
public utility water system, at Carnelien Bay, to Carnellan Bay Water
Coxzpany, & corpcration, and to discontinue public utility business,
end Carnelisn Bay Water Company having asked permlssion to purchase
such properties and to issue and sell $10,000.00 of common stock, =nd
the Commission being of the opinion that the issue or.$3,650.00 of.
stock is Teasonsbly required by Carnelien Bey Weter Company, and that’
the expenditures herein suthorized are not in whole or in part reason-
ebly chergeable %o operating expenses or to income, and that the appli-

cetion should be granted =s herein provided; therefore,

IT IS EEREBY ORDERED:

1. J. E. Borgan, F. J. Shair and iA. P. Ceander may, after
the effective date of the authority herein granted and on or before
Tamary 1, 1930, sell all of their property sforesald VYo Carnellan Bay
Weter Company, which company~is hereby authorized to acquire the same.
Tpon the purchase orksaid properties by Carnellan Bay Water Conpany
and the essumption of pudblic wtility service oy sald compeny, Je Be
Zorgan, F. J. Shalr and A. P. Ceander may discontinue their puﬁlic

utility service.
B




2. Carnelisn Bay Tater COmpany mey ,after the effective
dete of the authority herein granted and on or before Jenuery 1, 1930,
issue at par $3,650.00 of its common stock and use such stock, or the
proceeds from suck stock, for the followlng purposes;-
(a) To pay in full the dalance due W. L. Govan $950.00
(v) To finance the purchase end comstruction of

& pump, pipe line and storage tank for

the beiterment of said utility ececeec... 1,000.00

(¢) To pay amounts sdvenced by the persons
' nomed in the applicent corporation's

Articles of INCOTPOTATioDe..eeceseess  1,700.00

S Applicant corporation shall keep such record of the

issue, sale end delivery of the stock herein authorized and of the dis-

* position of the proceeds ss will enmsble 1t to file, on or before the
25th day of each month, & verified report, as required by the Railroad
Commission's General Order No. 24, which oxder, imsofar as applicable,
is mede o part of this order.

4. Tithin sixty (60) days after the transfer of the pro=-
verties herein authorized, Carnelien Bay Water Company shell file e
certified copy of the deed under which 1% accuires title to said pro-
perties, also a statement showing the date when it acquired same;

5. The sutbority herein granted is not to be urged bdefore
this Cormission or other court or publichbody as & measure of valus of
the said water system for the purpose of fixing rates or for any pur-
pose other than the tramsfer and stock lssue herein authorized.

6. Cernelian Bay Vater Ccmpam&,in.setting up ledger ac-
counts, may debit to fixed capitsl accounts not more than 36,I&§.00,

plus the cost of additions, betterments and extensions. Tt shall

credlt Wb exoess of such amounts over the cepitel stoek o be issued

L




in payment therefor, to & reserve for ascerued depreciation account.

7. The authority hereir grented will becoue effective upon

the date hereof.

DATED et San Frameisco, California, this L/z¥ day of

Septenbex, 1929

Al LY
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Commissioners.




