‘Decicion No. IRV,

BIFORE TEZ RAILRCAD COKNI ICX OF TZD STATE CF CquFO ln,

LSSCCTATED GIL CCMPINT,
SEELL OIL COMPANY,
STANDARD OIL COLPANY OF CLiIFCR

Complainante,
TS Cese No. 26l4.

SOUTERRN PACIFIC COMPANY,
PACIFIC ZLECTRIC RAILWAY COMPANY,

Defendants.

v
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Robext fuxcherson ené D. E. Snodgrass, Tor com-
pluinant ssocliated Cil Compaxny.
. E. Richard, for caunplainant Shell Cil Company.
. L. Cuanison for camplainant Stazndard 01l Com-—
mny of Celifornia.
J'ame., E. Lyons foxr the defendants.
C. E. Ziegler fox the General Detroleum Ccorpora«
tion of Celifornle, intervener.
T. 7. Qlliffe for the Texas Company.

'BY TES COXMISSICN:

PINICX

Complainants sre corporstions engaged in producing,
refining and rariketing petroleunm and petroleunm products. By
compleint Tiled Octover 5, 1928, it is alleged that the cherg-
es ascessed and collected on numerous carloads ot das,inghe.ad
gasoline moving from Wadsirom 10 Los Angeles, Watson and El

Segundo subsequent o October 31, 1925, were, are, ané for the

future wi.‘-.l be unjust and unreasonable, unjustly discriminaetory

and uwndulv preferential and prejudiciol in violation of Sections .




13 axf 19 of the Public Ttilities Act, to the extent they ex-
ceeded, exceed or may exceed % cexnts per 100 pou:ids fron Wad-
strom to Los angeles and 11} cents per 100 pounds from Wadstrom
to Wetson and Il Segundo. | |

The shipments involved in this proceediﬁe: moving nore
then two years prior to the filing of the complaint, althou.gh
recistered with the Commission within the two-year statatory

period for the purpose of tolling the Statute of Limitations,

are berred frox further consideration by reason of the ctecision‘
of the Californis Supreme Court rendered April 26, 1929, in Los

Angeles & Selt Leke Railroed vs. Railroed Commission of Califar-~
nis et al., S.F. 13152, 77 Czl.Dec. 594. '

Te are asked 10 prescribe just, ressonable, non&iscrm-
ingtory, nompreferential and nonprejudiciel rates for the Luture
end t0 award repmtion. Rates will be stated Iin cents per 100
po'qnds.

The Genersl Petroleum Corporation of California inter—
vened on behalf of complainants and seeks reparation on ship- |
ments of casinghesd gusoline transported Lrom Wa&stro;n to Los
Aﬁgeles subsequent to January 6, 1327.

Public hearings were held befcre Examiner Geary at Sax
Francisco April 9 emd 30, 1929, end the case having been submit-
ted is now resdy for sz opinion amd order.

Casinghexzd gasoline is a semi-refined product mact-—
o& from patursl gos by the agency of & absorption ofl. It is
produced at the wells, and ordinarily must be tmnsported. to
the refineries for fuxther proces.;.ing; petore 1t is commercially

useble. Compleinent's shipments were produced near Wadstrom

and were subsequently moved in tank cars to Los Angeles, Watsox
and L1 Segundoe for Iuriher processing. The movement to Los

ingeles involved z local haul of 79 miles via the SOuthern.

2.




 Pacific, while to Watson and E1 Segundo there was & joint haul
of 95 =nd 96 miles respectively via the Southern Paciffc and Pac-
ific Electric. |

Prior to Fedruery 2, 1928, defendents assessed a rate
 of 14 cents to Los Angeles and 16 cents to Watson and ol Segun=
do. Effective Fedruary 2, 1928, at the request of the issocisted
01l Compeny the Los ingeles rate wes voluntarily reduced to 11
cents, and the Wetson and EL Segundo rate reduced to 13 cents to
preserve the existing differential of 2 cents over the Los An?-
geles rate. The ll-cexnt rate from Wadstrom 0 Los Angeles was
published, it is zlleged, by defendants due to a misﬁnderstand-'

ing of the extent of pipe lire competition from the oil fields

to Los Angeles.

Complainants rest their case uwpon a comparilson of the
.existing rates on gasoline between selected points in Southérﬁ
Californie, dut perticularly upon a Twte of 8 ceats from Fill-
more and Sente Paule to Los ingeles for distances of 55 and 65
xiles respectively. The rate of 8 cents mow in effect rrbm‘San-
te Peule to Los Angeles produces & ton mile revemue Of 24.6
mills, and this per ton xile esruning projected from Wadstrom
to Los Angeles for e dlstance of 7% miles would produce a rate
‘of 9% cents. Complainants asked that this rate of 9% cents be
used as & measure for & reassonadle rate from Wadsirom to Los An—
geles, and that the rate o Watson and EL Segundo bhe maint&;ne{l
2 cents higher o preserve the existing relationship beﬁweem‘
thesé two points é,,nc't Los ingeles. The 8-cent rate also appl_ics |
from Fillmore to Los Angeles, a distence of 55 miles, and the
rate per ton per mile is 29.1 mills, which rate If a.ppliea"to
the distance Irom ﬁa&s’:.rom to Los ingeles, 79 miles, would make

a ra.te of 11k cents &s against the ll-cent rate noy in effect; .

e
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and I the average of the distances from Fillmore to Los Lngeles
»

‘55 miles, and Szate Peula to Los Angeles, 65 miles,. oif Go‘miles,
were used, the raute per ton per mile under the 8—§ent rete would.
be 25.7 mills, axd this applied to the distence oi‘\'?é miles rrém‘
Yedstrom 10 Los ingeles would make & rate of 10% cents; |
The record indicetes that the 8-cent rate from Fillmoré .
and Sante Pauls to Los Angeles is less than a maxinmm réa’.éom’ble ‘
rate snd does not afford g basis for the rates under attacic; al-.
so that its pudlicatiom was due to what defendants characterized
es & mistake in Judgment, prediegted oﬁ & deprossed raote frox .
Wilmington to Los Angeles. This 1s borme out by the record in:
Venture Refining Co. vs. S.P.Co. et 2l., 17 C-.R.c; 3.?3, where

this Commission found as reasonable o rate of 7 cents on gasoline
from Fillmore to Los fLngeles, which, gubject to the genen.l wab-
time irxcreases and reductions, would be 13 cents at th.e present
time. The rates under siteck are materislly lower than those on
gesoline detween points in the Sen Joaquin Velley p‘rescribéd by

this Gommission 1o RIchfield 01 Company vs. Sunset Railwai, 26

C.R.C. 7356 and 744, and thoy cozpare fxvorsbly wilh g rete from

Tos Angeles to Wadstrom of 10 conts on gas 01l set by us :xn Do

cision No. 21221, Case 2635, Cexersl Petroleum c:orpomtidn fs\.\\\_\

Soutnern Pacific Company. The camodity under review in the last
nemed czse was & low-grade derliwvative of pe&p;w o;l con;‘c&ining“
none of the higher frectioned oils suc;x as gusoline, Kerosene

and distillate, and is used as an sbsorption ¢il o extract the
casinghead gasoi&.ne. from the natural ges st the well:;'.ﬁ The rate
round reasonsble for gas oil 1s only ope cent lower thanm the pres—
ent Weadstrom to Los Arngeles rate on ca.sing'head'gasélm, e‘a‘gf‘com-
nodity admittedly of higher value and ordinerily sud Jject to ma=

terially higher rates then those on gas oll.
Complainents sllege that the present. rete :trom Wadstrom




. .

%0 Los ingsles, Watson and El Segundo is unduly prejudicial o
‘chem end that the &-cent rate from Senta Paula and Fillmore to
Los Angeles 1s preferentizl. The reccrd falls to support this
allegation. | It cannot bse presumed that z mere difference in

rates creates unlawful prejudice and preference. -(_N_gg_h;y____ﬂle :

Vechine and Supply Ce. ve. L.& N.R.R.Co., 118 I.C.C. 517.)

After careful consideration of all the facts of record,
we are of the opinion and so Lfind that the assalled rstes have |
not been shown to de elither unJust, unreasonsdle, unjxistly dis-
a:imimtory. vnduly preferentiel or prejudicial. The complaint
will ve dismissed, .

This case having been duly heard and submitted, Lull
mvesfigation of the matters anl things involved having been had,
end besing this onder on the findings of fact and the coelusions
con.t..‘L..eG. in the opinion which precedes this order,

IT IS EERERY ORDERED that the czdbove entitled proceed—

- 1::@ be and the same is hereby dismissed.
Dated &t San Francisco, Califorais, this _{22 day

Q:J/fﬂ,/» , 1929,
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Commissioners.




