
'Decision ~o. 

) 

Com,lo.in.a.nts. 

Case No. 2614. 

Defendants. 

Robert Eutcherson c.nl! D. E. Snodgro..ss:~ for c.om-
pla1~t Assoc1~ted Oil Company. 

L. E. R1cb!l.rds to:: ccmpla1nant Shell Oil Comp~. :s:. I.. G\m.n1son tor c ompln.1D.:lIl.t Stc.ndard Oil Com-
pany ot California. 

~ames E. Lyons 1'0= the detend~nts. 
c. ~ Ziegler ~o= the Gener~l Petroleum Corpor:l-

tion or C~li1"o=n1a1 intervener. 
T. :. Ol11tt'e for the Texas COIlllJany. 

BY TEE CO~SS!CN: 

OPINION .... -_ ... ---
Compla.inan~s e.re c.orporations enso;ged. in. producing. 

retinil'l& a.nc. :ms.rketi:og petrole'Olll ond :petl'oleum products. By 

complaint filed Oetober 5, 1928, it is alleged t~t the cherg-

es a.s:;:essec1 and. collected on numerous carloads ot c:as1nghead 

gasoline moving trom Wadstrom to Los .b.llgeles" Watson and. ::n 
Segundo subse~uent to October 31, 1925, were, are, and tor the 

!'1;.ture \\'111 be unjust @d 'UIlreasonable, unjus.tly discriminatory 

o.nd unduly :prefe:rent;1:ll and. l'reSud,ic1o.l in violation ot Sections· 
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l~ aDd 19 or the Public Utilities Act, to the extent they ex-

ceeded, exceed or may excee~ 9t cents per 100 pounds rrom Wad-

S'tJ='om to Los Al:l.geJ.es ~I~ lli cents :per 100 :pounds :tl:'om Wad-strom. 

to l"etson and El Segund.o. 

The shi;pments involved in this proceed1J:lg moving more 

than two yea:rs prior to tbe ti11l:lg or the complaint, dthough 

registered with the ColllItLission wi thin the two-year statutory 

period tor the purpose or tolling the StatQte orL1mi~t10ns, 

are 'baJ:'J:ed rro:tr. ~ther cotl..Siderat1on 'by reason or tlle d.ee1sio11 

o,t the California SUpreme court rendered. ,A.'pril 26, 19:29, 1ll ~ 

Angeles & Salt Lake Railroad vs. Railroad Commissioh ot Cali~ar­

nia at al., S.F. lS152, 77 Cal.Dee. 5S4. 

We a.""e asked to p=escribe lust, re:.sona.'ble, no:o.d1scr1:m-

1ne.tory) nonpre-terent1al ~e. no:o.prejudic1e.l ra:tes 1:0"1: the :Cu:ture 

end to award repezat1on. Rates will. be stated 1:1 cen:ts per 100, 

pounds. 
The General ?etrolem Corporation or Cali1"ornia inter-

vened on bel:lal1" or complainants and seeks reparation on ship-

ments ot: c:l.s1nghee.d. ga~11ne. transported. :t::t-om Wa<!strom to Los 

.Allgeles subsequent to J'an\:.~y 6, 1927. 

Public hearings \'fere held b.etore Ex:lll11ner Geary a.tSan 

~~eiscO ~rll 9 ant 30, 1929, ana the ease ha~1ng 'been sabmit-

ted is now ree.dy tor ~ op1ll1onand order. 
cas1nghe:d gasoline is a semi-retined ~roduct ~ct-

ad trom. nature.l e;::.s by the agency of an ab,sor,pt,1on. o-il. It is 

prod.ueed. at the wel~s, and ordina=11y must be transported. to 

the re1:1ner1es tor turtller proces.s1ng 'a,a1'ore it is eom:nere1oll7.' 

usable. com,p1e.1nc:nt' s sh1:pIten:ts we:te prod.uced near Wac1strom. 

and were su.bseque:ltly" moved in tank car-s to Los ..A.ng.eles, 'Wa.tson. 

~d El. SegundO tor turther :proeess1ng. The movemen.t to Los 

A:Cge1es involved a loc~l haW. ot: 79' miles via the Southern. 
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Pacific, while to Watson and El Segundo there we;s e. joint haul 

or 95 @d 96. miles rC$ljeet1vely via tJle Southern. Pac1t'1c andPaa-

1t1e Ele:ctr1c. 

Prior to February 2, 1928, de1'endants assessed a rate 

ot 14 cents to los Angeles tlnd 16 cents to Watson and El Segun-

do.~ect1ve February 2, 1928, at the reCluest ot the Assoeiated 

Oil Company the Los .A.ll5eles ~te we.s voluntarily reduced to II 

cents, ~d. ~e Watson and. El Se'gundo re.te reduced to 13 cents to 

preserve the existing d1tt'erent.1al ot a cents over the Los An-

gelos rate. The ll-eent rate !rom Wadstrcm. to Loa lJlgeles was 

published, it is e.lleg,ed, by derenda.nts due to a m1sunderstand-

.1llg or the extent ot :pipe line competition t:romthe 011 fields 

to Lo,s .Allg~es. 

Complainants rest their ~se upon a comparison or the 

,existing rete's on gasoline 'between s.elected pOin.ts 1ll Southern. 

Cs.litorn1e., 'but particularly upon s. rate of 6 cents t'rOIIt F1ll-

more and Se..nt~ ?::.ula. to Los .A.'I:lgeles tor d.is.tanees 01: 55 and Q5 

miles respectively. The rate 01' e cents now in effect trom. San-

ta Pe..ula to Los AXtgeles :produces a ton !nne revenue ot 24.5 

m1ll.s, aDd this per ton m1le oe::rn1ng projected trom Wadstrom 

to Los AXtgeles tor e. d1s~nee 01: 79 miles would produce ~ rate 

or 9Z cents.. Compl.a1no.nt.s a.sked that this rate or 9Z cents 'be 

used as a :leasure: tor a. reasonable rate trom. Wadstrom. to Los .An-

geles, and tha.t the re:.te to Wa.tson and El Segundo be: maintained 

2 cents higher to preserve the exist1nS relationship between 

these two pOints and Los Ane;ele.s. The 8-cent rate also· applies 

trom F'1ll:more to !'os .t..ngeJ.es, ::s. distance or 55. mUes, and the 

re..te per ton per mile is 29.1 mllls, wh1eh rate it' applied to 

the d1stane~ tro:n. Wellstrom t.o I.o,s: .A.ng,ele:s, 79 miles, would make 
. , 

a rate 01' llt cents a.s against t:b.e ll-cent rate noyr ill ettect; 
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an~ 1t the avexage o~ the d.istances t'rom F1llmoreto Los J::a.geles, 

55 miles, and Se;nta Paula to Los Angeles, 55 miles, or 60m11e.G,. 

were used, the rate per ton per mile under the 8-cent rate would 

he ZO.'7 m1lls, ~d: this applied to the distance 01: ,79 miles from. 

~ads:trom to Los .Allgeles would make a rate ot lOZ cents. 

The ~ecord 1nd1~tes tnat the 8-cent rate from Fillmore 

and. Sallte.. Paula to Los .A.Ilgeles is less than a max:1mtmr. ~asonable 

r=.te e.lld does not a!':Cord a b~sis ~or the rates under a.ttack; al-

so that its pu~licat1on was due t.o what. detell~ts e~cter1zed 

as e. m1st~e in judgment, predicatod on a del'ressec. rate t:rom 

W11m1tlgton to Los .1nge:les. This is 'borne out by the record .in 

Ventura Renning Co. vs. S.P.Co. et el., 17 C.R.C. 328, where: 

this Co:m:iss1on tound. as reasonable a rate or 'l cents on gasoline 

t'rom. F11.1more to Los Angeles.. wll1ch, S"J.Dject to the general war-

time il:.c....~~s ane. reeuc:t1ons, would be, l~ cents at tlle l'resent 

t1me. The rates ~d~ a:tta.ck are materially- lower thaD. those on 

gc;.sol1ne between pOints in the san Joa.~u1nVe.lley presc:t"1be<1 by 

th1~ Comm1ss10IllIl. RIchfield Oil COl\1]allY "ls.SUIrset RElilw&~ 24. 

C.R.C. 73& o.nd 744., and thoy co::np::z.re nr.vora.b~1 w 1th 6. J:ate :trOm. 

!.os ageles to Wac!st:r-om. o"r :I.O cents on 8M oll se't by, u:;. :1n De-

cision. No. 2l22l., Case 26SS, Ce=..e:-al PetroleU!!l Cor;po:ra:t1on T~~ ___ , 

Sou:thern ?ac1t1c comp~y. The coramod1ty uncler rene.w in the last 

~ed. ease wets a :tow-grade dcr1vat1ve 0'1: ~etr?~~ o~~ contajr:1xr.g 

none ot the higher f'raetioned. oUs such as easol.,ine) keros.ene 

and distUla.te, anCt 1s usee. 6.S an. a'b,sorpt1on 011. to extract the 

casinghead et\sol1ne ~om the na.tural gas a:,~ the well~.· The ra:te: 

found :reaso:oable tor gas oil is onl.y one cent lower tb.u.n the pres-
. .' 

ent Wttdstrom to Los .a.geles J:a.te on ~s1tlghea.d gasol1lle, a ":com-

:c:.od1ty ad.m1tte<lly of higher value and ord.1:ll:lr1~ subject to ma-

teriall:1 higher re.tes the.n those Oll ge.s. 0,11. 
" 

Compla:tn::.:lts allege that the presell~ :r~te t:rom Wad$trom. 

... ,'.>., .... 



to Los .lillgeles) Watson and El Segundo is unduly prejudicial to 

them and that 1:he 8-cent ra.te trom Sc.nta Pault:t. and Fillmore to 

Los Angeles is vrererent1al. The recor~ r~11s to support this 

alle~t1o:c:.. It cannot be presi.tlled tha.t a mere d1tterence 1n 

re;.tes c:re~tes Wllawtu.~ prejudice a.IJd pl"et'el"en.ce. (Ns:shv11le-

~eh1ne and Su~~ly Co. vs. L.& N.R.R.Co., 116 I.e.C. 517.) 

.li.tter as,retul. C onsidera.t ion of all the facts or· reeor~~ 

we a.l"e or the O:p1n1011 and. so tind 'tl:le.t the assa1led rates haTe 

not been. shown to be either unjus.t, unreasonc.ble, unj.ustly dia-

c:r1m1llAtory, u.nduly' pret'erent1al or· :prejudicial •. The complaint 

w:Ul 1)e . dismissed.. . 

ORDER ..... ~ ........ -
This ease, l:lav1ng b·een. duly heard. and. submitted, tull 

1nvest1go.ti0D:. or the matters a.Id things 1n.volved having been had~ 

e.nd bes 1ng. this o:=der on the f1ndings of ta.ct and the eonelusion.s 

eont:lmed in the op1n1on which. precedes th1s order, 
• • '.,'.,:: .. 

1
• 

" .' .. 
IT IS EEREBY OBDEBED that the ~bove entitled :p:roceed~ 

" . . . '.. ~ 

1IIg be and the ss.me 13 hereby dismissed. 

Dated at Se.n Francisco, Ce.l1.rornie., this £2 4(: ~r 
o'! ~Alkk , 1929. 


