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BEFORE T""ZE MILROAD C01~ISSION OF THE STATE OF CllIFORNIA 

In the ~~atter or the A.:pplico. tion ot ) 
TAYlOR 1rr".:..LmG COMP~"Y, ) 

a California corporatlon, to sell ) 
c~ta1n p~opertle$ to the Ta110r ) 
mll1ns Corporation, a Delav:axe ) 
corporat ion. ) 

Application No. 15874 

Gibson, Dunn and Crutcher, by John P. Crutcher, 
for ~ppl:i.catlt. 

BY T~ COUMlSSION: 

OPINION 

Taylor Millins Coo.pany, e.pplic c.n t in tll1s proceeding, 

asks the Cox:::::tission to enter its order :.uthor1z1ng 1t to sell and 

transfer allot its properties, business and assets, except its 

public utility warehouse opcro.tive ~ights,to the T~lor Milling 

Corporation, a Delaware corporation. 

It is of record that the T~lor Mllling Company is 

engaged in the operation ot 0. general feed, grain, milling and tuel 

business; that it operates a mill at Los Angeles, a mill ut 

Stockton, distributing warehouses at Petalum~ and Colton and a re­

tail d1stributing warehouse in Monrovia; and that incidental to its 

=1l11ng, teed, grain and fuel business, it has been engaged and is 

now engaged in operating a public utility grain warehouse business. 

The record shows that the revenues from its public utility ware­

house busincos is less than o~e ~ercent or the total revenue of ap-

plicant. 

It is recited tho.t applicant's non-public utility 

business requires, and trom ti~e to t~e will reqUire, additional 

financing, which, it i$ believed, can be more expeditiouslY and 
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effectively accom~lished by having all of its non-utility business 

con~ueted by ~ foreign eo~or~tion~ The Taylor ~ll1ne corporat1onp 

a ~clawa:::,e cor:po::'o.tion, :c.OW OW.l:lS all of the 9utzto.nd.ing stock o:r' 

~aylor Milling Company. It is ~roposed in this proceeding that the 

T:lY1or ::.cr.lline Com:p~ny sell a.ll C~r ~L ts assets, except i tz right to 

conduct a p~blic utility warehouse business, to the Taylor Mllling 

Corporation. In consi~e=ation ot the transfer ~n' conveyance to 

T~ylor 1~11ine Corporation ot the business, prope::'ties and. assets 

ot Taylor 1".111ing Company, the corJ;>oration agrees (Exhibit rrCIT) to 

lease to the cocpany sufficient £pace and e~uipment to enable it to 

oo:d.uot sai~ public utility warehouse business. 

TAe testico~ zuomitto~ shows t~t the actual lease has 

.::lot yet been exccutec.. J....t tAe Aeariug MC. on se:ptembe~r 17th betore 

SXaminc::' ~~user, neither counsel nor J. Hartley Tuylor,?resi~ent 

ot a:pplicant, we::,e in a position to inform the Commission ~s to the 

terQs ot the lease, exce~t that the pro~erties woul~ ce lease~ to a~­

plic:::..nt tor a reasona.ble cOnSic.el's.tion. :ivIr. Te..ylor testifiec. that 

the w~rehouse in 10s ~~ecles enQ the warehouse in Stockton an~ the two 

warehouses at Colton would ce leased to a~plieant. It ~~~earsphowever, 

~rom bis testimony that p~rts ot these buildingS would be use~ by the 

~~ylor ~111ng Cor~oration. 

~:e are in this ~roceeo.ine o.sl.:ec1. to authorize the t:-ansfer ot pub­

lic utility properties to a cor~orat10n which is not a ~arty to the ap­

~lioo.tion and w~ch ccnnot, in view of Section 26 of the ~blic Utili­

ties ;;.ot,eneaee in !)ub11.c utility bUSiness in this state. In tAis con­

nection it snoulQ be sai~, however, that the purcAaser has no intention 

to engage i.n 0. public utility business. It appears that the pur-

caaser :h.as agreed. to transfer So leo.sehol~ interest t·o the :present 

owner of the pro~erties in order that it mieht continue in the public 
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utility warehouse business. 'Ire are, however, not informed ot the 

nature or scope of this leasehold interest and are therefore in no 

position to determine whether it w1~ be in the public in)ere~ •. 

~~11e the segregation 01' the utility and non-utility properties 

and bus1ness ot the Taylor Milling Company may be desirable, the 

method 01' segregation, as proposed in this application, does not meet 

with our approval. It is indeed doubtful that publiC interest in 

~y event would jUstity the transter or these propert1es, a portion 

or which have been devoted to public use, to a tore1gn corporation. 

o R DE R 

Taylor Mllling Company having applied to the Railroad Commis­

sion tor pel"I:lission to sell and transfer all of 1 ts pro:pert1es, busi­

:o.esu and assets ,exee;pt ·its pub11c utility warehouse opera.t1ve rights, 

to Taylor lUl11ng Corporat10n, a Delaware corporation, a publio hear­

ing hav1ng been held and the Comm1ssion having considered the request 

ot applicant and be1ng ot the opin10n that su~ request should be 

denied without prejudice, therefore, 

IT IS HEREBY ORDERED that this app11cation be, and the same 

is hereby, denied without prejudice. 

IT IS HEREBY FORTEER ORDEBED that 'this ord~~r shall become 

errect1ve ten days atter the date hereof. 

:lAXED at San Francisco, Californ1a, this ... ;,7 9tfC: day ot 

September, 1929. 

, jI 
Commiss1oners. 


