Decision No.

BEFORE TEE RAILROAD COMMISSICON OF TEE STATE OF CALIFORNIA
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In the Natter of the Anplicatlon ot \' ‘ "3& )kb
TAYLOR ITLLING COMPANY &;/“t.h Qmu $4 ez
e Californiea corporation, to sell
certain droperties to the Taylor Application No. 15874
1llins Corporation, a Delaware
corporation.

Gibson, Dunn and Crutcaer, by Jokn P. Crutcher,
Tor applicant.
BY TES CCMIISSION:

OPINION

Teylor iiling Company, epplicant in this proceeding,
asks the Commission to enter its order cuthorizing 1t to sell and
trensfer all of its properties, business and assets, except its
pubiic utility warehouse operative rights, to the Taylor Milling
Corporation, a Delaware corporation.

It is of record +that the Teaylor Milling Compeny is
engeged in the operstion of a goneral feed, grain, milling and fuel
business; that it operates a mill at Los Angeles, a mill at
Stockton, distributing warehouses at Petelume and Colton and & re-
tail distriduting werchouse in Momrovie; and that incidental to its
milling, feed, grain end fuel business, it has Dboeen engaged gnd is
now engaged in operating & pudlic utility grain warchouse business.
The record shows that the revenues from its public utllity ware-
house businescs is lesc than oxne vercent of the total revenue of ep-
ylicant.

It is recited that spplicant's non-public utility
business requires, and from time to time will require, additional

financing, waich, it ig believed, can be more expeditiously end
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effectively accomplished by having 21l of its non-utility business
conducted by a foreligsn corporation. The Taylor mlliize; Corporation,
2 Delaware corporation, znow owmns all of the cutctanding stock of”
maylor Milling Company. It is proposed in this proceeding that the
mayLor XMlling Company sell all of its assets, exeept 1ts right o
conduet a pudlic utility warehouse business, to tho Teylor Mllling
Corporation. In coansideration of tae trdnsfer and conveyance to
Toylor illing Cerporation of the business, propexties and assetls
of Taylor iilling Company, the corporation agrees (Exaidit "C") to
lease to the company sufficicnt cpace and ecuipment to enable it to
confuct said public utility warehouse busiress.

Tre tesctimony submitted shows vaat the actual lease has
nov yef bYeen executed. 4t tae nearing asd on September 17th belore
Sxaniner Farkhauser, neither counsel nor J. Haritley Taylor,President
oL applicant, were in a position to inform tae Commission as 1o the
verms of the lease, except that the properties would be leased to ap-
plicant £or & reasozable consideration. Iir. Taylor testified that

the wareaouse in Los Angeles and the warenouse in Stockton and the two

warenouses at Colton would be leaged Vo applicant. It appears,however,

rom als ‘testimory tThet parts of these bulldings would be used by the
foylor 1illing Coxporation.

we are Ln tals proceeding asked to authorize the transfer of pudb-
1ic utility properties %o o corporation which is not & party to the ap-~
plication and wzleh cannot, in view of Section 26 of the Public Utili-
tles JLet,engage in public wtility business in this sitate. In tais con-
nection 1t sihould be said, however, that thae purcnaser has rno lntention
to engage in 2 pudlic utillity business. It appears that the pur-
caaser nes agreed to transfer a leasehold inteiest to the presext

owner oL the properties in order that it might continue in the pudlic
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utility warehouse business. We are, however, not informed of the
nature or scope of this leasehold interest and are therefore in no
position to determine whether it will be in the public inPerest.

"hile the segregetion of the utility and non-utility properties
and business of the Teylor Milling Company mey be desirable, the
method of segregation, as proposed in this application, does not meet
with our approval. It is indeed doubtful that public interest in
any event would justify the transfer of these properties, a portion

of which have been devoted to pudblic use, to a foreign corporation.

Teylor Milling Company having applied to the Railroad Commis-
sion for permission t¢ sell and transfer all of 1ts properties,.busi-
ress and assets,except its public utility warehouse operative rights,
to Taylor lilling Corporation, a Delaware corporation, & public hear-
ing heving deen held and the Commission having considered the regquest
ot applicant and being of the opirion that such request should be
denied without prejudice, therefore,

IT IS EFREBY ORDERED that this epplication be, «nd the same
is heredy, denied without prejudice. |

IT IS EERESY FURTHER ORDERED that this order shall beccome
effective ten days after the date rereot.

DATED at Sen Frencisco, California, this _7g<7  day of

September, 1929. % M
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Commissioners.




