
Decision No. 

BEFORE TEE RA.ItROAl) CO!v~crSSION OF ':m: STATE OF CALIFORNIA 

In the Mutter o~ the Application or ) 
CONSOLIDATED MOTOR TRANSPORT COM?.ANY, ) 
a corporation, for authority to issue ) 
and sell Four Hundred and Eighty-seven ) 
(487) Shares 01' 1ts Capita~ Stock, ~d ) 
to pUXQl:!.ase and acquire the rights 01' ) 
CONS OLIDATED MOTOR ]'P"~IGHT LMS, INC., ) 
a corporation, to operate auto-truck ) 
lines tor the transportation 01' ,~ro- . ) Application No. 159l8. 
perty, for compensation, between Oak- ) 
l~nd and Richmond, Cal1fornia, and 1n- ) 
terme~iate pOints, and between Oakland ) 
and San Leandro and Eayw~rd,California, ) 
and intermediate points, together with ) 
certain operative property and assets; ) 
e.nd 01' said CONSOLIDATED MOTOR FR!!: IGHT ) 
LINES, INC., to sell and transfer the ) 
said property to said CONSOLIDATED ) 
1!OTOR TP.ANS?O?T C.oMP.AJ."IT. ) 

Sanborn &. Roehl and DeLancey C. Sm1 th, 
by H .. H. Sanborn, tor applicants; 

Clarence IT. Morris, for certain stockholders, 
protestant. 

BY TEE COMMISON: 

OPINION 

In this application the Railroad Commission is o.sked 

to make its order author1z1ns Consolidated Motor Freight Lines, Inc. 

to sell and transfer its operative rights and properties, tree and 

clear of all enc'UlD.bl'ances, to Conso11dated Motor Transport Company, 

a cor:poration, and authorizing Consolidated Motor Transport Company 

to purchase and ac~uire such operative rights and properties and to 

issue ~48,OOO.OO of its common capital stock in pay.ment, and to 

issue ~700.00 of its common capital stock to its incorporators. 
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• 
The application shows that Consolidated Motor ~e1Sht 

tines, Inc. is engaged in the business of operating auto truck 

lines, as a common carrier of property, between O~tland and Rich-

mond, and 1ntermedia te :points, and between Oakland and San Leandro 

and Hayward, and intermediate pOints, and in the general drayage, 

trucking, transfer, delivery, forwarding, packing and storing business 

1:0. said cotml.un1 ties and in the City and County or San Francisco. 

It appears that Consolidated Motor Freight tines, Inc. 

has not been successful in the operation or its business. During 

the year 1927, it reported operat1ng revenues ot $83,391.71, oper

ating expenses of $130,989.16, and net operating losses or $47,597.45; 

duri:o.s the year 1928, operating revenues of $68,245.58, operating 

expenses of $103,362.70 and net operating losses of $35,117.12; and 

during the first six months of 1929, operating revenues or $36,346.95, 

operating expenses of $51,456.67 and net operat1ng losses of 

~15,109.72. On J\me 30, 1929, it reported notes and other liabi1-

1t1es or ~72,834.38 ~d an accumulated defic1t or $103,254.65. Its 

assets and liebi1ities, on that date, are reported in Exhibit ~Aw 

ASSE'l'S 
Plant and eqUipment • • • • • • • • • • 
Other assets: 

Securities or others • • • • • .. .. 
Cash ................ ~. 
Notes receivable • • .. .. • • • • • 
Accounts receivable .. .. • • • .. .. 
Materials and supplies • .. • • • • 

Prepayments • • • • •• • • • .. • 
Di scoun t on stock • • .. .. • • .. • • .. .. 
Deficit ' ..................... • • 

• • • • • • 

~;25 ,050.00 
336.90 

95.00 
16,597.1~ 

2,895.89 

Total assets •••••••••• 

I.IA.Bn.ITIES 
Capi tal stock. .. .. .. .. .. • • .. ..... .. • .. .. .. .. .. 
Assessments on stock • .. • .. • • • • • .. .. " .• 
Cur~ent liabilities: 

Notes payable .. .. • .. • • • .... ~54,600 .. 00 

.$131,900.31 

44,974.90 
953.90 

26,438.25 
103,254.65 

~~~6'7 .5,21 .. 01 

$167,795.00, 
, l6,,778.50 

Interest accrued.. .. .. • .. .. 7,224.89 
Acc ounts payable .. .. • • • • • 11,009.49 72,834.38 

DepreCiation and other reserves. .. • .. 50,113.13 
Total 1iabi1i t1es............ ~;307 ,521.,01 

2-



• 
Tte record here shows that 1t has been dec1ded to dis~ose 

of the assets of Conso11dated Motor Fre1ght t1nes, Inc. and to 

li~u1date its affairs. Al:rangements have been :made to transfer 

the oI>era tive rights and the fixed cap1 tal to Consolldated Motor 

Tr~nsport Company, a new corporation organ1zed for the purpose of 

:-ece1vine; such propertles and thereafter of operat1ng them. The 

propertles to be thus acquired by th~ new corporation include, 

according to EY~ibit "Eft, twenty-three trucks and tractors and thir

teen tra1lers~ together with miscellaneous garage e~u1pment, tools, 

su~plies and machinery, and two operative rights heretofore ac~u1red 

by the company under author1ty granted by the Commission by DeciS

ion No. 9421, dated August 25, 1921, in Application No. 6952; one 

right p~itting the transportation of property between Oakland, 

Frui tvale, 1~elrose, Se.n Leandro and Hayward, and the other between 

Richmond and Oakland and inter.med1ate points. 

The cons1deration to be po,id by Consolidated Motor Trans-
• 

port Company for the operat1ve r1ghts and properties to be trans

ferred is (:46,000.00, pay:uent to be made by the 1ssue to Conso11-

dated Motor Fre1ght L1nes, Inc. of $'~'OOO.OO of 1ts common capi

tal stock. By vj,r,tue 01' en agreement referred to 'by witnesses, . 

the ~:'48 ,000.00 of stock of Conso11dated Motor Transport company 

will be acquired by Drayage Serv1ce Corporation, which is engaged 

in a general drayage business. In support of the 1% oposed stock 

issue, applicants have filed, as Exhibit "'Eft, an appra1sal of the 

properties' showing est1~ted present value of ~~012.0l. No 

value is claimed tor the oper~~t1ve r1eht s. 

Having considered the evidence in this matter, it appaars 

to us that the transfer of propert1es and the issue of stock, as 

proposed, should be authorized. In pe~1tt~g the transfer of 

oporative rishts, however. wo w1eh to p~aoo the purohaeer UpOA Ao-

t1ce that such rights do not constitute a class of property which 
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• 
should be capitalized or used as an element of value in ~etermining 

reasonable rates. Ls1de from their purely permissive aspect, they 

extend to the holder a tull or partial mono~oly of a class of busi

ness over a particular route. This monopoly feature ~ be changed 

or destroyed ~t any time by the State, which is not in any respect 

limited to the number ot rights which may be siven. 

Though clarence7Morr1s entered an appearance in this matter 

as a protestant he did not cross-examine applicants' witnesses nor 

produce any testimony or evidence in support of his protest. 

ORDER 

Application having been made to the Railroad Commission 

for an order authorizing the sale and transfer of operative rights 

and properties from Conso11dated Motor Freight Lines, Inc. to 

Consolidated Motor Transport Comp~y, and the issue or $48,700.00 

ot stock by Consolidated ~otor Tr~nsport Company, a public hearing 

having been held betore Examiner Feru(hauser, and the Railroad Com

mission being of the opinion that the application should be granted, 

as herein provided, and that the money, property or labor to be 

procured or pa1d tor through the issue of the stock is reasonably 

required tor the purposes spec1fied herein, which purposes are not, 

in whole or in ~art, reasonably chargeable to operat1ng expense 

or to income, 

IT IS HEREBY ORDERED that Conso11dated Motor Fre1ght 

Line~, Inc. be, and 1t hereby is, author1zed to sell and transfer 

to Conso11dated Motor Transport Company, 1ts operative rignts and 

propert1es referred to in the foregoing op1nion and described in 

~Jlib1t "B~ attached to the appli~ation herein, such sale and trans

fer to be made tree and clear of liens, encumbrances and indebtedness. 
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:T IS HEREBY FURTHER ORDERED that Consolidated Motor 

?runsport Company be, and it hereby is, authorized to purchase and 

ac~uire such rights and properties and to issue in full pay.m~t 

$48,000.00 of its common capital stock, and to issue at par :u:?OO.OO 

ot its common capital stock in payment of organ1zation und incor

~oration ezpenses and serv1ces. 

IT IS EZREBY ~UR~ ORDERED that Consolidated Motor 

Freight Lines, Ine. be, and it hereby 1s, authorized to d1scontinue 

the operation of its auto truck lines as a coomon carr1er under the 

jurisd1ction of this Co~ss1on upon the transfer ot such l1nes to, 

and the operation thereafter by, Consolidated Motor Transport Com-

pany. 

conclltloI:.S;-

(~) ~o oons1~eration to be ~a1d for the pro~rtie$ 

herein ~uthorized to be transferred shall never oe ~ged be!~e th1s 

Commiss1on or an.':! other :tate f1xing 'body as a meQ.sure o-r 'Va~ue o~ 

said property tor rate fixing or any purposes other than the transfer 

herein authorized. 

(2) Consolidated Motor Freight Lines, Inc. shall unite 

1mmediately with Consolidated Motor ~ransport Company 1n common 

supplement to the tariffs on tile w1th the Commission, Conso11dated 

ruotor Fre1ght Lines, Inc. on the one hand withdrawing and Consoli

dated Motor Transport Com~any on the other hand accepting and es

tablish1ng such tariffs and all effective supplements thereto. 

(3) Consolidated Motor Freight Lines, Inc. sho.ll with

draw immediately ttme schedules filed 1n its name with the Railroad 

Co~ss1on, and Consolidated Moto= Transport Company shall tile, 

in duplicate, in its own ~e, ttme schedules cove~1ng serv1ce 
',"" ; -to'. 

heretofore given by Consolidated Motor Freight L1nes, Inc.,wb,ieh 
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time schedules shall be 1dentical with those now on file in the 

n~e or Consolidated Motor Freight Lines~ Inc., or time schedules 

satisfactory to the Coacission. 

{4} The rights and privileges herein authorized to be 

trsnsferred may not hereafter be sold, le~sed, transferred nor 

ass1gned, nor service thereunder discontinlled, decreased or changed, 

by Consolidated Motor Transport company, unless written consent or the 

Railroad Commission has first been secured. 

(5) No vehicle may be operated by Conso11dated Motor 

Transport Company under the authority granted, unless such vehicle 

is owned by said applicant or is leased by it under a contract or 

agreement on a basiS satisfactory to the Railroad Co~s1on. 

(6) Consolidated Motor Transport Company shall keep such 

reoord ot the issue ot the stock herein authorized as will enable 

it to file, within thirty days thereatter, a verified report, as 

rec;.ui:oed by the R'llilroad Commiss ion's Genere.l Order No. 24: , which 

order, insofar as applicable, is made a part Of this order. 

(7) Within sixty days atter the transfer of its operative 

rights, properties and assets, Consolid~ted Motor Freight Lines,Inc. 

sh~ll f11e with the Commiss1on a financial report prepared on the 

annu~ report torms presoribed by this COmQission covering the period 

trom Jenuary 1, 1929 to the date of tr~srer. 

(8) The authority herein grented will became effective 

ten days from the date hereof. 

(?J~ / DATED ~t 
~1929. 

San Francisco, Cal1fornia, this JOCday of 

6. Commissioners. 


