
BEJ.POBE TEE RULROAD cOlalISSION OF TEE STl~TE OF CJ.I.IFOBNL\.. 

) 
,In the Matter ot the Applioation ot l 
the S\m.5et Land and Water Comp~ tor ) Application No. 15745. 
order authorizing an increase in water ) 
rato and extension or servioe. } 

-------------------------------) 
C.E. Lion and H.R. Sm1 th, tor ..A.pp11cant. 

George W. Bush. tor Chamber ot Commerce 
ot Sunset Beach. 

,J.A. .Arm.1tage, Don It. Pickett, E.R. Diehl 
and B. R. Ruckert 1IL propria. persona. 

,BY TEE CO~SSION: 

OPINION 
---~---.. .... -

SUnset Land e.nd Water Com.~, a. corporation, supply-

ing water to residents. in and. 1n the vioin1tY' ot" SUnaet Bea.oh, 

orange County, has petitioned the Bailroad Commjss1on tor 

a.uthority to inorease the rates tor water servioe and to ex-

tend its water s7st~ into adjacent territor.1. ~e applicant 

al1eges that the present rates do not produoo surtio1ent revenue 

to provide a reasonable return on the investment. 
A pub11C bearing on this applica.tion was held before 

~m1ner Gannon at Los ~les. 
Stm.8et LaM e.nd Water Comt>any was inoorporated in 

l~ tor the purpose J 8lIlong other things, or a:p:propr1a ting and 

developing water to aid in the sale ot lots in the terr.1to~ 1t 

waa subdividing in 'What is known as the Swu:et ::Beach Distriot, 
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The rate in effect on this system, 18b.ich is $1 .. 00 per 

month per consumer, was adopted b~ this company ~nd put into' 

etrect in 1908, which was prior to the passage of 'the PUblic 

Utilities Act. 

The water 115 obtained from. a deep well and is pumped 

into eo storage tank trom which it is distributed bY' gravity to 

the cnllsumers through appro::d.mately 23,172 teet of xu.e.in varying 

trom one to six inches in d1~eter. There are apprOximately 

200 houses bu11 t in the area served, Which consists 01' 600 lots, 

or Which applicant now has 170 active service connections. The 

test~o~ indicates that approxtmately tort1 per cent of the 

residents occupy their property the entire Y'ear. 

At the hearing reports and appraisals 01' the system 

were submitted by Mr. C.R. L1on, Secrete.l7 or the eompa~, and 

r.H. Van. Hoesen, one of the Commission's hydraulic engineers • 

. Both appraisals are based on est1mated original cost or the 

system, practically all 01' which has been replaced since lIIa7, 

lQ~. In the following tabulation 18 set out a summary ot the 

a.bove appra1sements, together w1 th operating revenue and expenses, 

depreciation and the results or operation based thereon. 

· · . . .. .. 
Lion · Van Hoesen .. · • 

.. • .. • .. · · .. :J'Une 1. 1929 :Aw;p'st 1. 195:: 

EStimated Historical Cost 
Replaoement .Annuity, 5% S.,F. 
Depreoiation, 5~ Straight Line 
J4'a1nte:a.ance &. Operating Cost, 1928 
Ma1ntenance &. Operating COst, (Future) 
Operating ReTenu., 1928, (Est.,) 
Operating Revenue, {Future} 

$23,273.00 -1,008.00 

3,740 ... 00 
2,040 •. 00 
2 .. 400 •. 00 

$25,472.00 
639.00 -1,174.00 

3,130.00 
2,.040.00 
2,400 .. 00 

The evidence indicates that the sum of ;23,500. is a 

reasonable rate base tor the purpose or this proceeding and that 
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a tair allowanoe tor annual maintenanoe and o~orat1on expense 

tor the immediate future including depreciation 18 ~,769.00. 

The figures set out above show that the distribution 

or water on this system under l'resent oharges -"1 be expeoted 

to result in an ope:at1l:.g deficit 1n exoess ot $l,300.00 per 

"fear. It is evident therefore that applioant is entitled to 

an adjustment in the present rate schedule. Due cons1deration 

e.:c.d proper allo1l8.nce will be made tor the annual increaae 111 

bus1neas resulting from the growth ot the terr1tor,y and also 

tram the proposed extension into the new terr1tar1 which ap-

plicant desires to su:pply With water. This new area lies 1m-

mediate11 adjacent to the. t now served by appl1cant and the 

evidenoe indioates that the servioe to present oonsumers will 

not be impaired by so doing. No :t'nnoh1se is neOe8S8.r.r in this 

1n8tance a8 the entire tr~ct will be piped before ~e streets 

and alleys will be dedicated to the public. 

o R:O E it ---_ .... 
S\mset Land and Water company, a oorporation, haVing 

made application to this Commission as entitled above. a pub11~ 

hearing ha.v1l:lg been held t.hereoll, the matter haV1ng beell dul7 

submitted and the Commiss1on now being tully advised 1]). the 

premises, 
':Ole Railroad Comm:1ss1on of the Ste. te or California 

h~reby declares that public convenienoe and necesa1 ty' require 

that SUnset LaXld and Water Company', a corpora t10n, extend 1 ta 

water By-stem tor the Pto:1lose or &upply1ng water tor Clomestic 

and irrigation purposes on a tract immediately adjoining 1t on 

the north, known and reoorded in the County Recorder':s otric. 

ot orange County as SUr! Side COlOllYt containing sane 46 acres, 

more or less, 0: land. 
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• .. .. .. .. .. .. .. .. .. 

It is herebY' found as a tact th&t the :mtes and 

charges ot SUnset Land and Water CODlplXl.7, a corpora tioll, tor 

we. ter delivered to 1 ts oo:o.$'WIl.8r8, in 80 tar 48 theY' ditter 

tram. the rates herein established, a.re unjust and tm.reuonable 

and that the rates herein established are just and rea,8CXD.able 

rates to be oharged ror the sen10e r-en4ere4, and 

Bas~ this order upon the foregoing tindings or 
~act and on the rurthor statements or tact contained tn the 

opinion Whioh precedes this order. 

IT IS REBEBY ORDEBED that SUnset Land and Water Com-

~J a corporation, be end it is hereby' authorized and dirocted 

to tile with th1& Comm1ssion. W1 tb.1n thirtY' (:SO) days from the 

date ot this order the rollowing soheduleot rates to be charged 

tor all servioe rendered subsequent to tho_day ot· ______ t 

1~29. 

: Flat Rate Schedule : 

: :For Loh Am-: : 
: :.tional. :Month : : 
: : 1n Calendar :.Axmua1 Rate : 
:?or 6-UOnths':Year tnExceaa:tor Entire : 
:Tem Pa7able.,: or 6-Kontha' :Year Payable: 

: ______________________ ~:~1=n~A~dv_an~c~.~~; __ ~T~e~~~ _____ ;~1~n~A~dv~§~n~c~'~: 

Dwell1D.g 01: not over rour 
rooms occupied bY' 81ngle 
tem11y or business 

For each ad41tional ro~ 
$12.00 

2.00 

:l4eter Rates: 

SlS-uch meter 
3/4-1nch meter 

1-1nch meter 
li-1noh meter 
2-l.nch meter 

$12.00 
.18.00 
24.00 
36.00 
72.00 

$l.sC 
.25 

$1.50 
2.25 
3.00 
4.~G 
9.00 

" 

NOTE: ArJ:¥ CO:D.S'Umer is entitled to metered 
service upon app11cat1ou therefor 
and the utility '1NJ.Y meter any and 
all service conneotions. 

$18.00 

3~OO 

$18.00 
.2'1.00 
36.00 
54.00 

108.00 



Meter ~ntitl Rates 

1Tom ~OO to 1.000 cubic teet. per 100 oubic ~eet--------$O.40 
Next 1,500 oubic teet, per 100 oubic teet-------- .35 
All over 2,500 oubi0 teet, per 100 oub10 teet-------- .25 

1'he minimum ebe.rgea shall entitle the OO1lsUiners 
to 400 oubic teet ot water ~er month tor each 
month ot the six months· and twelve months· 
terms, ~d tor all m~um ~ge8 in excess of 
$12.00; such excess a:motmt shall, in addition 
to the above 400 oubic teet per month, entitle 
the consumer to tba. t amount ot we. ter w:hich said 
excess amount will purchase at the ~uantit.1 
rates set out above. All water in exoess or 
4CO cubic teet per month ~ll be oharged tor 
monthly under the above meter quantity rates. 

IT IS EE...tmBY FURTHER OBDEBED that SUnset Land and Water 

Com~, a corporation, be snd it is hereby dolrocted to tile with 

the Railroad Commission ot the State ot Calitornia., wi thin tb.1r't7 

(SO) d~s tl:'om the date of 'this order, rules. and regulations 

gover:n.1ng its relations vd.th its Q)nsume:t"s. said rules and :rego.la-

tiona to beoome etfect1ve upon their acceptanoe tor riling by 

the Railroad Commission. 

For ell other purposes the effeotive date ot th1. order 

sMll be twenty (20) days t:rom and atter the date hereof. 

Dated at San FranoiSCO, California, this ~ 
of &s;f;;;f., A - • 1929. 

1ssioners. 
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