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Deoision No. .:. t t) ;) .1. 

BEFORE mE RAILROAD COMMISS ION OF THE STATE OF CALIFOBNIA 

In the Matter ot the Application ot ) 
CENTERVILLE WATER COMPANY, ) 

a corporation, to sell its water ) 
syst~ to Public Ut1lities Cal!tornia ) 
Corporation, a corporation, and ot ) 
PUblic Utilities Cal1forn1a Corpora- ) 
tion to acquire a~d operate said sys-) Application No. 15890 
tem. and to issue Fitty-seven Thou- ) 
sand Five Hundred ($57,500.00) Dollars) 
par value ot its capital stock tn con-) 
ne~t1on w1th the acquisition or said ) 
water system.. ) 

Orr1ck, Palmer and Dahlqu1st, 'by 
JUst1n M. J'aco1:>s, tor Publi 0 Utili tie. Cal1torn1a. 

. COl'Porat1~n; 

Cross and. Brandt, by R. R. Cross, tor Centerv1lle 
Water Compa:a.y. 

BY THE COMMISSION: 

OPINION' 

In this prooeeding the Railroad Commission is asked to 

approve the tre.nster ot the bus1nes8 and properties ot Centerville 

Wat~r Ca=paD1 to Public Utilities California Corporation; the aoqu1-

sition and operation of said business and prope:rtiea by said Publi0 

Uti11t1es Calitornia Corporat10n and authoriztng sa1d Public Ut11i­

tie8 California Co~orat1on to issue Fitty-seven ThousaDd Five Hun-

dred ($57,500.00) Dollars par value ot its common capital stock 1n 

conneotion with the acquis.1 tion or said bus1ness and properties. 

It is ot record (Exhibit A) that under date ot March 11, 
. 

1929, Centerville Water Compa.ny granted to W. B. Foshay Comp~ th'l!I 

exclusive right and option. to purchase all or the pro:pe:rt1ea, bus1lleaa 

and r1ghts ot said Centerville Water CompaDY tor the total purchase 
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,rice ot $57,500.00. The option provides that W. B. Foshay CompaX17 

shall be ~der no ob11gation whatsoever to purchaso said propert 7 

in the event the Ra1lroad Commission shall not allow seourities in the 

amount or at least Fifty-seven Thousand F1ve HUndred (:B57,500.00) Dollars 

and acquisition expenses to be issued in consideration 01' the transter 

or said properties.~ 

At the heartng on this appl1cation appraisals 01' the proper-

ties in ~uest1on were submitted by. The Lovela:c.d Ellgineers, Ino. tor 

app:Uo8lltu and by Joseph Wai tlJm.an, an Assistant Engineer tor the Com-

m.isa1on. The Loveland Engineers, Inc. estimated the reproduction 

cost new or the properties, as 01' March 31, 1929, at $52.562.00, the 

reproduction cost new leas depreo1ation at $38.580.00, the estimated 

original cost (including land 01' present value) new at $46,786.00 and 
. ~ , 

the estimated orig!nal cost new less depreoiation at $35,886.00. 

Allor these tigures include ¢3,500.00 tor water rights and $4,500.00 

tor go1llg (X)noe:rn val.ue. Joseph Wa1thmAn esttmate8 the orlg1Dal 

cost new or the properties at $36,773.00 and the original oost new 

less depreciation at $25,959.00. His figures include no allowance 

to~ water rights or going concern value. 

The purohaser estimates the net income or the properties 

for the year ending Sept~ber 30, 1930 at $3,440.00. This includes, 

however, only an allowance 01' $300.00 tor depreciation. 
, . 

The ev1dence suVm1tted d.oes not warrant the Co~ alon to 

authorize the Public Uti11t1es California Corporat1on to issue $57,500. 

of stock 1n connection with the purchase or the prope:t1es or the Cen­

terville Water CompaDY. . No one appeu1ng tor the Publio Ut11itiea 
. ' 

Cal.irornie. Corporation, or SXJ.:Y ot its ott1cere, were in a posi t1Oll. to 

state whether the comp~ would purchase the properties 1t a lesser 

amount or stock is authorized. ~ithout any suoh assuranoe, 1t seem. 
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to UB that any order authorizing the transter ot the properti •• and 

fixing the ~ount ot stook whlch Public Utilities calitornia Corpora­

tion might issue in payment theretor is an idle act. 

Upon the recei~t of an application by the legal or equitable 

owner ot public utility properties tor permission to transfer the same 

and. to re-t'.1nIlnce said properties 'by the purche.ser» the Comm1 :ss1on 

il~ile.U1 o.e"teIlll1D.es the cos~ or value ot said 1)1'OJ)ert1es. But to deter-
.m1ne suoh cost or val.ue upon request or app~1oants, one or w)lom lloldB 

e. mere option to :p'U.:t'ohe."'o, as in this 1:c.sta:a.c~, woulOL. in er:reo't, be 

rendering a declaratory optnion as to the oost or value of the ~oper-.. 
t10s which the holder ot the option oan uso as the· basis tor new nego-

t1at1ona. Such a burden should not proper~y bo tmpoaod UPQn the 
" i. 

Commission. Th1s beill8 the case, we believe there is no justifioa­

tion roX' the Co~ss1o~ to devote any rurther.t~e to the oonsideration 

of the eVidence submitted, and that this application ShoUld be dismissed 

with~ut prejud1oe. 

ORDER 

Centerville Water Compe.ny having asked penl1ss1on to sel~ 

and transter 1ts bus1ness and properties to the Public Uti~it1ea 

Cel.i1."orn1a Corporation, and sa1d oorporation haviI1.8 asked author1 t;y 

to acquire and operato the propertios and issue $57.500.00 or stock, 

a public hearing having been held betore Examiner Fankhau8er, and 

the Commission having considered the evidence and record in this pro­

ceed1ng and being ot the opinion that, tor the reason reCited in the 

foregoing op1nion, this application should be d1sm1ssed without pre-

judice, therefore, 

IT IS BEBEBY ORDERED that this app~1oe. t10n be. and the same 

is hereby, diemiased without pr,ejudice. 
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IT IS BEEEBY FURTHER ORDERED that this orde~ shall b.c~ • 
.. 

ettect1ve ten days atter the date hereot. 

DATED at San Francisco. California, this ~ day ot 
October, 19$. 

Comm1ae;tonera. 


