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BEFORE THE RAYLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
CENTERVILLE WATER COMPANY, )

a corporation, to sell its water )

system to Public Utilities California )

Corporation, a coxrporatiom, and of )

Public Utilities California Corpora=- )

tion to acquire and operate said sys- ) Application No. 15890

tem, and to issue Fifty-seven Thou- )

sand Five Hundred ($57,500.00) Dollars)

par value of its capital stock in con-)

nection with the acquisition of said )

water system. )

Orrick, Palmer and Dshlquist, By
Justin M. Jacobs, for Public Utilities California
‘ " Corporation;

Cross and Brandt, by R. E. Cross, for Centerville
Water Companye

BY TEE COMMISSION:

OPINION

In this proceeding the Railroad Commission is asked to
approve the transfer of the business and properties of anterVille
Water Company to Public Ttilities California Corporation; the acqui-
sition and operation of said business and properties by saild Public
Utilities California Corporation and autborizing said Public Ttili~-
ties California Corporation to issue Fifty-seven Thousand Five Hun-
dred (§57,500.00) Dollars pax velue of its common capitel stock in
connedtion with the acquisition of said business and properties.

Tt 15 of record (Exhibit A) that under date of March 11,
1929, Centerville Water Company granted to W. B. Foshay Company the
exclusive right and option to purchase all of the properties, business

and rights of seid Centerville Water Compamy for the total purchase
3




price of £57,500,.00. The optioh provides that W. B. Foshay Company

shell be T™under no obligation whatsoever to purcliasé sald property

in the event the Railroad Commission shall mot allow seocurities in the
amount of at least Fifty-seven Thousand Five Eundred (557,500.00) Dollaxrs
and acquisition expenses to be issued in‘consideratiqﬁ'or the tr&nétor
of seid properties.”

At the hearing on this epplication appreisals of the proper-
ties in ouestion were submitted by The Loveleand Engineers, Inc, for
applicants and by Joseph Waithman, an Assistant Englneer Ioi' the Com-
mission. The Loveland Engineers, Inc. estimated the reproduction
cost new of the properties, as of March 31, 1929, at §$52,582.00, the
reproduction cost new less depreclation at 338,580.00; the estimated
original cost (includipng land of present value) new at $46;786.00 and
the estimated 6riginal cost new less depreciation at'$3$,886.00.

All of these figures include £$3,500.00 for water rights and $4,500.00
for going concern value. ioseph Waithnan estimatea‘the oiiginal
cost new of the properties at'$36,773.00 and the original cost new
less depreciation at $25,959.00. HEis figures include no allowance
for water rights or gdine concern value,

The purchaser estimates the net income of the properties
for the year ending September 30, 1930 at $3,440.00. This includes,
however, only an allowance of $300.00 for depreciation.' ,

The evidence submitted does not warrant the Commis sion to
authorize the Public Uﬁilities Celifornia Corporation to issue 357,500,
of stock in comnection with the purchase of the properties of the Cen-
terville Water Company. ~No ome appearing for the Public Utilities
California Corporation, or any of 1ts officers, were in a position to
state whether the campany would purchase the properties if a lesser

emount of stock is authorized. Without any such assurance, it seems
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to us that any order authorizing the transfer of the propertiea)and
fixing the amount of stock which Public Utilities California Corpora=
tion might issue in payment therefor is an‘idlé act.

Upon the receipt of an application by the legal or equitable

owner of public utility properties Ior permission to tramnsfer the same

and to re~finance said proyerties‘by the purchasex, the Coxmi ssioxn
usually determines the cost or value of said properties. But to deter-
mine suck cost or value upon request or applicants, oue of whom holds

a meTe option to purchase, as in this instance, would; in effect, De
rendering a declaratory opinion as to the cost or va:%uo of the proper-
ties which the holder of the option can use as the basis for new nego~
tiations. Suck 2 burden should mot properly be imposed upqn the
Commission. This being the case, we believe there 1s no Juafirioa-
tion for the Commission to devote any rurther time to the comslderation
of the evidence submitted, and that this application should be dismissed
without prejudice.

ORDER

Centerville Water Compeany having asked permission to sell
and transfer its business and properiles to the Public Ttilitles
Californiea Corporation, and said corporation having asked autbority
to acquire and operate the properties aund issue £57,500.00 of stock,
a public hearing baving been held before Examiner Fanknenser, and
the Commission having considered the evidence and record in this pro-
ceeding and being of the opinion that,'ror the reason recited in the
foregoing opinion, this application snould be &ismissed without pre-
judice, therefore,

17T IS HEREBY ORDERED that this application be, and the seame
is hereby, diamissed without prejudice.
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IT IS HEREBY FURTEER ORIERED that this order shall deccue
errective'ten days érter the date hefeor.

DATED at San Francisco, California, this fﬁ?ﬁéﬁ day of
October, 1929.‘
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Comnissioners,




