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Deocision No.

Town of San Caxrlos, a
nunicipal corporation,

Complainant,
VS Case No. 2661.
Pacific Water Compeny, &
corporation, and San Carlos
Water Company, & corperation,

Defendants.
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Albert Mansfield, for Complainant.

Chickering & Gregory, by W.C. ¥Fox,
Ior Defendexts.

BY THE COMMISSION:
CPINIONXN

This is a complaint filed by the Town of San Carlos
in whick it is alleged that the public utility water system
supplying the Town of San Carlos has been and now 1s charging
rates that are excessively high and request is made that the
Railroed Commission esteblish s reduced and more equitable rate
schedule. San Carlos Water Company in its answer enters a
general denial of all the allegations concerning excessive rates
and affirmatively alleges thet the charges now in effect are not
sufficient to yield an adequate return on its investmert. De-
;endanx Pecoific Water Company denfes that it is in apny menner
responsible for the operation of the water system supplying the

Town. of San Carlos.




Public hearings in this metter were held before Ex-
aniner Williams at San Carlos and San Francisco.

According to the evidence, the San Carlos Water Com~-
pany owns and operates a public utility water system supplylng
at the present time about 265 active consumers with water for
domestic, commercial, industrial and other purposes in the in-
corporated City of San Carlos. Although this company is under
the same management and has the same operating officilals as the
Pecific Water Company, & corporation, which operates certain
public utility water works in neighboring cities and towns, the
record shows that these two companies are independent corpora-
tions and that in this proceeding the resporsidble and proper
party defendant is the San Carlos Water Company and not the

Pacific Water Company.
The water supply for this water system is obtained from

wells supplemented by purchase from Spring Valley Water Company,
frcm which sexvice is received under sufficient pressure to de-
liver water throughout the system. Storage consists of two

50,000~gallon wooden tankse

The rates at present in effect were rixed by this Com~

migsion In Decision No, 9803, deted November 23, 1921, and are

as follows:

MONTHLY MINIMDM CHARGES

5/8 & 3/4-inch meters, entitling conswmers to 375 cu. ft.--$1.50
l=inch meters, entitling consumers to 625 ocu. fte~— 2,50

1i-inch meters, entitling consumers to 938 cu. Lte=— 375
2-inch meters, entitling consumers to 1,250 cu. fte-— 5,00

QUANTITY RATES

Frozm 0 to 3,0C0 cublo feet, per 100 cublc feet
Qver 3,000 cubic feet, per 100 cuble feet--

FIRE HYDRANT RATE

Pexr hydrant per year




The evidence presented in this proceeding shows cleaxly
that under existing conditions and present operating methods the
defendant is not at this time earning an unreasonable or excessive
rate of return upon the estimated original cost of its used and
useful properties appraised by the engineers of this Commisslon
at $74,654, which sum was accepted as fair histarical valuation
by both complainant and defendent. The testimony, however, in=-

dicates that the present rate structure contains en uneven and

disoriminatory spread of charges resulting from the fact that

the rate for fire protection service is only Ome Dollar ($1.00)

per year per hydrant, 2 sum admittedly very low and purely
nominal. This situation permits the municipality to escape pay-
ment for its proper share of the service, shifting the burden
upon the shoulders of the individual consumer. This was recog-
nized by counsel for complainant, who stated that the Town of
San Carlos is ready and willing to pay & higher rate for fire
protection service, nemely, $1.50 per hydrant per month, pro-
vided, however, that the rates charged for regular domestic

and commercial service de readjusted downward to provide an
equivalent reduction therein. This proposal appears reasonable
and proper and, as we understand defendent hed no objectlions

to this revision in the present schedule, we suggest that de-
tendant file with this Commissiom, within thirty (30} days from
the date of this order, the schedule of rates set“oué below
ahich has been desigmed in accordance with the above plem. Un~
der these circumstances the complaint as to excessive and un-

reasonable charges may therefore be dismissed.




METER RATES

) Minimm Monthly Charges:

For 5/8~inch meter- $ L.50
For 3/4=inch meter— 2,00
For l-inch meter- 3«00
For Iz-~inch meter 600
Tor 2=inc¢h meter 9.00
Tor 3I~inch meter~ 18.00
For 4-~inch meter- - = 28.00

Each of the foregoing "Minimum Monthly Charges™ will
entitle the consumer to the guantity of water whioh
that minimum monthly charge will purchase at the fol-
lowing "Monthly Quantity Rates".

Monthly Quantity Rates:

For. 400 cudblc feet, or less
Next 3,200 cubic feet, per 100 cubic feet
Over 3,600 cubic feet, per 100 cudbic feet

MUNICIPAL TUSE

Toxr fire hydrants, owned and maintained by the company,
each per month $ 1.50

All other public or municipal use to paid for at regular

nmeter rates.

The Town of San Carios, a municipal corporation, having
filed with this Commission & formel complaint sgainst the Pacitiec
Wiater Company, & corporation, and San Carlos Water Company, & cor—
poration, pudblic hearings having beer held thereon, thé matter

having been submitted and the Commission being now fully advised

in the premises,
IT IS EEREBY ORDERED that the above entitled proceeding

be and it is heredy dismissed.
Dated at San Francisco, California, this 432-3?ﬂday
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