
Decision No •. _2_1_6_7_9 __ 
BEFORE TEE RAILROAD C01OCCSSrON OF TBE STATE OF CALIFORNIA. 

In the Matter or the Applicatio~ or 
PENINSULAR RAILWAY CO~~~, a corporation, 
to establish motor coach service between 
juc.ctiO:l ot .b.l.::l.a street a:::ld. Univers 1ty 
.Avenue, in the City ot Palo ;Uto, County 
ot Sante. Clara, Ste. te ot California, a:l.d 
St~ord University. 

'BY THE: C01mSSION -

opnUON and ORDER 

) 
) 
) 
) App,lication No.16011 
) 
) 
) 

This is an application by Peninsular Railway company, a corpor­

at1on, tor en order ot the Railroad Co~ssion or the State ot 

California granting a cert1ticate ot public conven1ence and necess1ty 

to operate an automotive passenger stage serv1ce between the 

junct10n ot ~ street and Un1versity Avenue in the city ot Palo 

Alto and Stanford University_ 

Applicant proposes to charge r'ates and tares in accorde:c.ce 

with Exhibit A, to operate a schedule 1n accordance w1th EXhibit E 

and to use e~u1pment as set forth in Exh1bit c. All three exhibits 

are attached to the app11cation herein and made a part thereot. 

Applicant operates an electric railway between the pOints 

herein proposed to be served, as well as an auto=otive passenger 

stage service with1n the 1~1ts ot the city ot Palo Alto. It does 

not propose to operate the stage service, authority tor Which is 

herein sought, as an extension ot its stage serv1ce wit~in the city 

or Palo Alto, but does propose to operate it 1n connect1on w1th 

said service. Authority to issue transters 1s sought. lt is pro­

posed to operate the serv1ce tor the period or one year. 

By Decision No.21565, issued by the Railroad Commission 

on Application No.15903, applicant was authorized to discontinue 

operation or 1ts rail service between Palo Alto and Stantord university­

The serv1ce proposed herein 1: to serve as a substitute t~r said 

rail serv1ce, and is desired not only by the co~unity at ?alo Alto 



but by the University authorities who have authorized applicant 

to use the highways withi~ the co~ine$ ot the university erounds. 

'l'be COm:J.1ssion is or the opinio:o. that this is a ::l:Iltter 1n 

which a public hear~e is ~ot necessary and that the application 

should be granted. 

Peninsular Railway Company, a corporation, is ~ereby placed 

upon notice that ~operative r1ghts~ do ~ot co:o.stitute a class ot 

property which should be capitalized or used as an element ot value 
.. 

in determining reasonable r~tes. Aside trom their purely 
I'i 

permissive aspect, they extend to the holier a tull or part1al 

monopoly ot a class ot busi:o.ess over a particular route. This 

monopoly teature ~y be changed or destroyed at any t~e by tho 

state which is not 1n any res~ect l~ited to the number ot rights 

which may be given. 

TEE RA.IIl'{OAD COlaaSSION OF THE ST.b.TE OF C..u.IFOR.~IA :El:REBY 
, ... 

DEClARES that public convenience ~d necessity require the 

operation by Peninsular Railway Co~pany, a corporation, or an auto­

motive passe~er stage service beginning at the intersection or 

Alma Street and university Avenue, in the city of Palo Alto, th~ce 

southerly along University Avenue to the entrance ot the campus 

grounds ot Stanford University, the:o.ce southerly along the ~in 

entrance roadway ot Stanford v:o.1versity to a point near the post 

office in Lasuen Street in Stanford univerSity c~~us, ~d 

IT IS EZREBY OBDESED that a certificate ot public convenience 

and neces3ity tor such a service be, a:o.d the same hereby is graDted 

to Peninsular Railway COmpany, a corporation, subject to the 

following conditions: 

1- Applicant sbaU tile its wr1 tten acceptance ot the 
certificate herein granted Within a periOd ot not to 
exceed ten (10) days trom date hereot. 

2- ~pplicant shall tile, ~ duplicate, within a period 
ot not to exceed twenty (20) days tro~ the date hereOf, 
taritr or rates and t1me schedules, such taritfs ot rates 
and time schedules to be identical with those attached to 
the application herein, or rates and time schedules satis­
factory to the Railroad Co~ission, and shall commence 
operation of said service within a period ot not to 
exceed thirty (30) days tro~ the date hereof. 
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3- The rights ~d privileges here1n authorized may 
not be discontinued, sold, leased, transferred nor 
assigned unless the wr1tten consent or the Railroad 
Co~ssion to such discontinuance, sale, lease, transfer 
or ass1~ent has first been secured. 

4- No vehicle =ay be operated by applicant herein 
unless such vell1c le 1s owned 'oy sa id applicant or 1s 
leased by it under a contract or agreement on a bas1s 
satisractory to the Ra1lroad COmmission. 

For all other purposes the etfective date of this order s~l 

be twenty (20) days trom the date hereOf. ~' 

D~at San Fr~cisco,Calirorn1a, this ~ day ot 
O~ ,1929. 
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