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BEFOBE TEE R.U!.ROAD COMMISSION O:F Tr:E STA.TE OF ClJ'..IFOP.Nll. 

In the Matter of tbe A~p11cation of ) 
PACn'IC G~ lJID ELECT:RIC COM?a-:, ) 

a cor~orntion. tor an order 0: the ) 
Railroad Commission of the state ot ) 
California authoriz~ applicant to ) 
ao~uire upon the terms and conditions,) 
1n th1s application set rorth, allot ) 
the issued and outstanding shares ot ) 
the capital stock of Snow Mountain ) 
Water and Power Co~any, etc. ) 

M. --- n '"', 
(?-\ r.~ n (F'\ n \ '\; I) I,. ~f' t 

,"I .. " ' ... II ( /"\ • 
,. I \ t. •. ~ I ..... t \ I ~\. I' ~ 1 ~ !! ,! ,.;. ...... '. -I) 1,/\,' I~ I' 
~W u n J :~ u t; \JiJ'-~~ 

Application No. 15962 

C. P. Cutten, for applicant. 

EY ~EE COMMISSION: 

OPINION 

In this applic~t1on the Railroad Co~ss1on is asked 

to authorize Pacific Gas and Electric Com,any to ac~uire and hold 

all of the issued and outstan~ing stock of Snow Mountain Water end 

Power Company, to aut~orize Pacific Gas and Electric Company to issue 

to the stockholders o~ Snow llountain ~~ter and Po~er Company, on the 

terms set forth in the otter tiled in this proceeding as Exhibit "A~, 

26,913-1/3 shares of its c~on capital stock ot the aggregate par 

value of $672,833.33-1/3. Pacific Gas and Electric Company further 

asks that it be pe~itted to use ~134,566.67 o~ caan which it may 

receive through the issue of 2,446.66 sh~es of its co~on stock to 

the stockholders ot Snow Mountain W~ter and Power Company, tor the . 
purpose of reimoursing its treasury, in part, on account of capital 

expenditures ot $12,932,236.24 made prior to June 1, 1929 and/or to 

pay, in part, the cost ot additions, extenSions, betterments and ~-
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provements to its taci1ities end to the tacilities ot ~t. Shasta 

Power corporation shown in Exhioits «Cft, WD", ~w and ~ in Ap

plication No. 15935. 

It is or record that Snow Mountain ~ater and Power Company 

has an authorized stock issue ot $10,000,000.00 divided into 

$1,500,000.00 ot six percent cumulative preterred stock and $8,500,000. 

of co~on stock. As or JUlY 31, 1929, ~1,500,000.00 ot the can

peny's prererred stock and $4,300,000.00 or its common stock were 

outstanding. No dividends have ever been paid on any or the com

pany's outstanding stock. 

The assets and liabilities ot snow Moun~a1n ~ater and Power 

Company, as ot July 31, 1929, are reported in Exhibit No.2 as tol-

lows;-

J~TS 
Production capital .. .. .. • • • .. .. • 
Transmission capital .. .. .. • .. .. .. • .. .. .. .. 
Distribution capital .. .. .. • .. .. .. • .. .. .. 
General eap1 tal • .. .. .. .. .. .. .. .. • .. • • .. 
Preljminary e~end1tures on contemplated 

projects .. .. .. .. .. .. .. .. .. .. .. .. 

~7,495,017.04 
526,303.72 

14.91 
2l.,043.92 

CaSh and b~~ bala~ees .. • .. .. .. .. .. .. • • 
Accounts receivable .. • .. • .. .. .. .. .. .. .. • .. 
Unamortiz~d debt discount end expense .. .. • .. 
Discount on capital stock • .. .. .. .. .. .. • .. 
~scellaneous deterred debits ............ . 

40,289.70 
7,378.03 

27,379.81 
33,349.12 

375,000.00 
678.15 

TOTAL ASSE~S ............. . 

LIA.B ILITIES 
COm::lon stock outstand1;cg ••• " .. " .. ... $4,300,000.00 
Assessment on CO::I:lO:c. stock • "" .. .. .. .. .. 559,000.00 
Preterred stock.. .. .. • • • • • • • • •• 1,500,000.00 
First mOI'tgage 5% bonds .. .. .. .. .. .. .. ".. .. 956,000.00 
~otes payable. .. .. .. .. .. • .. • .. • .. • .. 448,000.00 
ACCOWlts payable ." • • .. .. .. • .. .. • • .. • 15,500.00 
Interest payable • .. .. .. .. .. .. .. .. .. • • 5l,786.g7 
Depreciation ~eserve .. .. .. • .. .. .. .. .. .. ... 687,230.48 
Surplus • .. .. .. .. • .. .. .. .. .. .. • • • • .. • 9 .536.95 

TOTAL lILBILITIES.... $ 815271054.4~ 

While the company in 1 ts bal:mce sh eet shOWS t1xed cal)1 tal 

ot $8,083,269.29, in Exhibit No. ~ the histoI'ieal cost or the t1xed 

c~pital is l'epo:-ted at $4,006,659.48. 
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• 
after reduc1ng the assets to actual cash, on this basis is as tol-

lOW5j-

Fixed assets ••••••••• $4,006,659.48 
Less depreciation to July 31, 

1929 • • • • • • • •• 687,2:30.48 

Current assets and deterred debits • • • 

LESS: 
--:Cong term liabilities-honds $956,000.00 

Notes payable. • • • • 448,000.00 
Accounts payable •••• 0 67,266.97 

Amount available for stock ••••••• 

$3 ,3~9 ,429.00 
35,435.99 

:::~147~,2So.97 

$1,883.578.02 

The Snow Mountain Water and ?ower Company is a public utility 

engaged in the business or productng, gene~at1ng, t~ansm1tttng, de

livering and selling electric energy and, to a limited extent, sup

plies water to reclamation districts. The camp~y is primarily en

gaged in the business of furniShing and supplying electric energy to 

other public utility companies, which companies in turn distribute 

the energy to conSUlllers ot electric light, heat and power and other 

lewtul p~oses, and also supplies electric energy to Ukiah, Mendocino 

County, ~d to the Mendocino State Eospltal. The company sells elec

tric energy to the Central Mendocino County Power Company, Great Western 

Power Company ot California, Napa Valley Electric Power Compa~ and to ~ 

the PacifiC Gas and Electric Company. The Pacitic Gas and Electric 

compeny and California Telephone and Light Company, whose pror,e rties 
. ' 

are now owned by PacifiC Gas and Electric Co~pany, acquired during 

1928 about eighty-rive percent ot the electric energy sold by the Snow 

Y.ountein ila ter and POi1er Company. 

Under date ot Septemoe= l2, 1929, Pacific Gas and Electric 

Company, subject to the approval ot the Railroad Commission of the 

State of California e.nc.. subject to certain other conditions, made all 

otter to the Board ot Directors and to the stockholders ot Snow Moun-

ta1n Water and Power C~pany to acquire allot the issued and out-



standing stock or Snow Mountain Wate~ and Powe~ Company and to issue 

shares ot ap~licant?s co~on stock in exchange therefor. 

of the otfe~ is tiled in this proceed~ as Exhibit ~AW. 

A copy 

The 

Pacit1c Gas and Electric CompanY' agrees to 1 ssue in exche.nge tor each 

share o! preferred stock o~ Snow Mountain Wate= and Power Comp~ 

.86-2/3 ot a share ot its common stock. and tor each share 01' common 

stock .25-2/3 of a share of its common stock, and tor Bach payment of 

$55.00 made by any of the stockholders or Snow Mountain Water end power 

Co~pany it will issue one share of its common stock. Aceordtng to 

the testimony ot E.W.Eodges, Comptroller tor the Pacific Gas and Elec

tric Company, the owners ot ninety-eight and six-tenths per~ent or 

the . out standing stock or Snow lIountain Watel' and Power Company h8.ve 

to date accepted the Pacific Gas and Electric Company's otter. It 

the otter ot applicant is accepted by all the stocknolders ot Snow 

l10untain Water and Power Company, applicant will issue to such stock.

holders 24.466.~7 shares in exc~ge for their stoCk and sell to 

th~ 2,446.66 shares at ~55.00 per share. From the sale of the 

2.446.66 shal'ea e.p~licant would realize $134 ,566.30. This cash ap

plicant asks permission to use tor the purposes indicated on'page 

one of this o~inion. 
It should be noted that th~s a~~~1eat1on does not involvo tho 

tran5t'er or any or the prol'el't1es ot Snow Mountain 11ater and. Power 

Company. However , it appears that the compallY' S prop~t1es. 11'1lJ. be 

operated under the supervision of Pacific Ga~ and ElectriC Comp~. 

:1. R. George, Engineer ot: Electrical OperatiOns ot the Pac1tic Gas 

and ElectriC Company, testified the. t cel"ta1n advantages should result 

trom the ownership ~y Pac1tic Gas and Electric Company ot the system 

ot the Snow Mountain Water and ?ower Campany. It applicant owns 

all of the OU tstand:1ng stock ot Snow Mountain irater end Fower Company, 

it can virtually disregard the contractual relations between it and 

Snow Mountain Water and Power Campany and operate the system. ot snow 
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Mounta1n to tit mor,e closely into the system ot Paci!ic Gas and Elec

tric Company. Moreover, it is possible to 1ncrease the errlc1ency 

ot the plant at Potter Valley and thereby increase the output ot the . 
Snow Mountain ~ater and Power Company system. He further test1fied 

that savings could be effected by the transfer ot employees, that it 

would not be essent1al to maintain a duplicate ottice. f1eld torce, 

and that the field supervision could be taken care 01: through the 

ex1sting organizat1on ot the Pac1f1c Gas and Electric Company. 

V.r. ~. w.. Hodges, comptroller ot the Pacific Cas and Electric 

Company, test1tied that 1n his opin1on the net income ot the snow 

Mounte.1n -:later and Powel' Company tor the year end1Dg JUly 31, 1929, 

would have been approximately $75,000.00, 1nstead ot $39,497.52, had 

the Pacific Gas and Electr1c Company and the snow Mounta1n Water and 

Power CompaDY been operated as one system. He turther test1fied that 

the net 1ncome available tor dividends ot the Snow Mountatn ~ater and 

Power Co~~y should be in excess or twelve percent on the $611,666.75 

pal' value ot PacifiC Gas and Electric Com~~y common stock issued in 

exchange theretoI'. 

~ile the order herein will permit PacifiC Gas end ElectriC 

Company to purchase the issued and outstanding stock or Snow Mountain 

\Vater and Power CompallY, it should 'be understood by the purchaser 

that we have made no determination ot the ~ount or such purchase price 

which may be cha%ged to t~ed capital accounts at the ttme the pro

pert1es 0: Snow Mountain Water end Power C~panr may b~ transferred to 

PacifiC Gas and Electric Company. As stated above, the transrer or 

the propert1es of Snow Mountain 'TI'ater and Power Cot:l:.paDY is not in-

volved in th1s proceeding. 

ORDER 

PacifiC Gas end ElectriC CoQpany hnving asked permiSSion 

to ,ac qu1re end hold. all. of' the 1 ssued. and ou tstand1Dg s toek or snoW' 
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and Power 
Mountain Water/Company, to issue 26,913-1/3 5~es ot 1ts common 

capital stock and to use $134,566.67 ot caah which it may acquire . 
through the issue ot 2,446-1/3 ot said shares ot common stock, a 

public hearing having been held betore Exellliner :s'sn.khauser, aId the 

Commiss1on being ot the op1nion that the issue ot the stock herein 

authorized is reasonably necessary for the purposes hereinatter 

stated, that the money, property or labor to be procured 01' :paid 
~or by the issue o~ suoh stock is reasonao~ re~u1red oy app~1eant, 

and that the expend1t~es herein authorized axe not in whole or in 

part reasonably chargeable to operating expense or to income, aDd 

that this app~eation shoul~ be gr~ted as herein pro~1ded, there-

fOl"e, 

IT IS EE.BEBY O'RDEBED as tollows j-

1. Pacit1c Gas and Electric Compau.y may acqu1re and hold all 

ot the issued and outstanding stock ot Snow Mountain Water and Power 

Company, such stock cons1sttng ot not exceed~ $1,500,000.00 or s~ 

percent eumulative preferred stock and or not exceed~ ~,300,000.OO 

of common stock. 

2. Pacific Gas and Electric Company may issue to the stock

holders ot Snow Mountain Watel" and Power Company on the terms set torth 

in the otter riled in this p~oceed1ng as 'Exhibit ~A~, 26.913-1/3 snares 
. 

ot its eommon capital stock or the par value ot $25.00 each and or the 

aggregate par value ot $672,833.33-1/3. 
3. Pac1t1c Gas and Electrie Company may use $134,566.67 ot 

cash which it may receive as part consideration specified in said 

ot':t'er to l'e1m.b~se i ts tree.s~:y, 1n part, on account or capital ex

penditures ot $12,932,236.24 made prior to June 1, 1929, ~d/or to 

pay, in part, the cost ot additions, extensions, bettermonts and ~

provementa to its facilities and to the faci11ties of Mt. Shasta Power 
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• 
Corporation, a.s shown in E::th1b1 ts "e", "D", "E" aIle. "F" 1n Appli

cation No. 15935. 

4. Until such time as Pacific Gas and Electric Company has 

acquired all or the outstanding stock ot Snow Mountain Water and 

Power Company and has expended the atorement ioned cash. it shall rile 

wi th the Commission monthly reports show1llg the :c.-umber or shares ot 
stock o~ Snow Mountain Water and Power Company aco.uired during the 

month covered. by the report. the nwnber ot shares ot stock issued 

in exchange theretor, the llellles or the persons or corporations to 

whom. such shares were issued, the eJll.oun t ot cash rece1ved and the 

purposes, ~or which such cash was expended, said monthly re3fOrts to 

be tiled within twenty days atter the last day ot the month, tor 

which a report must be t1led. 

5. The authority herein granted wi~ becane ertective 

upon the date hereof. 

DA!r.ED at San Francisco, CaJ.1torn1a, this / 7 ~ day or 

October, 1929. 

I 
Com:::d S3 10ner s • 


