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Decision No.

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

‘ PACIFIC GAS AND ELECTRIC COLRPANY,
a corporation, for anm order of the
Railroad Commission of the State of
Celifornia suthorizing applicant to
acquire upon the terms and condi-
tions in this application set forth
the shares Of comuon capital stock of
Tellejo Electric Light and Powexr Com-
peny herein mentioned, etc.
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Applicetion No. 15974
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C. . Cutten, for spplicant.

BY TEL COMMISSION:

In this application the Railroad Commission 1s asked
40 authorize the Pacific Ges and Electric Company, hereinafter some-
times referred to as applicant, to acquire and hold 4583=1/% shares of
the capital stock of the Vallejo Electric Light axnd Power Company,
hereinafter sometimes referred to as VelleJo Company, to authorize the
Peciftic Gas and Electric Compeny to issue to the holders of saild stock
of Vallejo Electric Light and Power Compeny 10,083-1/3 shares of its
common ¢apital stock of the aggresate par value of $252,083.33~1/3.
The Pacific Gas end Tlectric Compeny olso asks that it be permitted 1
use $50,416.67 of cash which it may receive from the stockholders ot
Valle jo Electric Light and Power Company under the terms ol the agree-
ment filed in this proceeding and merked "Exkibit A™ for the purpose
of reimbursing its treesury in pert, on account of cepital expendi-
tures of $12,932,236.24 mnde prior to June 1, 1929 enéd/or to pay in
part the cost of the additions, expenses, betterments and improvements.

to epplicant's facilities and the facilitles oIl Lt. Shesta Power Cor-
poration shows in Exhibits "CT, "D", "E" and "F" of Lpplication No.
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15935.

The ValleJo Electric Light and Power Compeny has an authorized
stock issue of $100,000.00 divided into 10,000 skeres of the par velue
of £10. each. 4ll of the company's cuthorized stock has deen Is sued
end 1s outstanding. Under date of September 12, 1929 the holders of
4,583~-1/3 shares of the capital stock of Vellejo Electric Light and
Power Company offered to deliver such stock plus $50,416.67 in cash to
the Pacific Gas and Electric Company in exchange for 10,083-1/3 shares
of that company's common STOCK. Tre cash woich the Pacific Gas and
Tlectric Company will receive through the issue of the stock, it desires
t0 use for the purpose of financing construction expenditures, as in-
dicated above. TFrom the record it sppears that the Pacific Gas snd
Electric Company has agreed TO issue two sheres of its.common stock 1n
exchange for ome share of the Vallejo Electric Light and Power Company
comuon stock end in addition has agreed to sell at $55. per share,
916-2/3 sheres of its common stock to the holders of the 4,583-1/3 shaxes
of stock of Vallejo Company. The $50,416.67 will de pald for the
916~2/3 shares of stock.

A. F. Eockenbeamer, president of Paciflc Ges and Electric Com-
pany, testified that his company wes asking permissiom to acquire
4,583~1/3 shores of the stock of Vallejo Compeny to drotect iis prope rties
and business. It appeers that during 1927 the Vallejo Company purchesed
from applicant £5%,898.00 worth of electric emergy;during 1928 559,100.
worth of electric energy; and durizg the first nine months of 1929,
$47,702.00 worth of electric enexrgy. Ee further testified that he was
informed that the Vallejo Electric Light and Power Company, or its pro~
perties, were offered for sele to others. Rether than have such trans-
fer consummated and the properties fall into possidbiy unfriendly hands,
epplicant concluded to accept the oZfer mede %o it by the holders of
4,585-1/3 shares of Vallejo Power Company stock. It is of record that

applicant has offered to pay for the remednder of the stock of Vallejo




Compeny, the same price it has agreed 1o pay for the 4,583-1/3 shares.

4. F. Hockenbeamer elso testified that in his opinion the purchase of
the Vellejo Company stock on the bdbasis outlined herein is not prejudi=

¢ial to the holdexr of common stock of Pacirlc Gas and IZlectric Companye.
Thile the order herein will éermit Pacific Gas and Zlectrie
Company to purchase 4,583-1/3 sheres of the issued and outstanding stod
of Vallejo Electric Light and Power Company it should be understood
by the purchaser that we have made no determination of the amount of
sueh purchase price which mey be charged 1o fixed capital accounts at
the time, if ever, the propesrties of Vallejo Electric Light end Power
Company may be acquired by Pacific Gas and Electric Companye. The
transfer of the Vallejo Electric Light =nd Power Compeny properxties is

not involved im this proceeding.

Pacific Gas and Electric Company heving asked pemmission to
acquire and hold 4,583~1/3 shares of the issued snd outstanding stock
of Vellejo Zlectric Light and Power Company, to issue 10,083-1/3 shares
of its common capital stock and to use $50,416.67 of cash whick it may
acguire through the issue of 916=2/3 shares of its common capital stock,
a public hearing having been held before Examiner Fankhauser an@ the
Commission being of the opinion that the issue of the stock herein
authorized is reesonably necessary for the purposes hereinafter stated,
that the money, property or labor to be procured or veald for by tke
issue of such stock is reasonably required by applicsnt and that the

expendlitures herein authorized are not in wkhole or in part reasonebly

chargeable to operating experses or to income, and that this appli-

cation should be granted, as herelm proviced, therefore,
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IT IS EEREBY ORDERED as follows;~-

l. DPaciric Gas and Electric Company may acquire and
hold 4,58%-1/3 shares of the issued and outstanding stock of Vellejo
Electric Light and Power Company.

2., DPacifiec Cas and Electric Company’may'issue on Qr
before December 1, 192¢ to the holders of said 4,583-1/3 shares of
stock of the Vallejo Electric Light and Power Compeny, 10,083-1/3 shares
of 1ts common capitel stock of the sggregate par value of $252,083.33-1/3
seld 10,085-1/3 sheres to be lssued and delivered pursuant'to the te:ps
and conditions set fortk in Exhibit TA™ filed in this proceedl ng.

3. Pacific Gas and Tlectric Company may use $50,416.67
o cash which 1t will receiwe as part of the comsideration for said
10,083-1/3 chares of coxmon stock, as specified in the agreement filed
in this proceeding as Ixhibit "4A", to reimburse its treasury in part
on account of capital expenditures of $12,932,236.24, made prior to
June 1, 1929, and/or to pay im part the cost of additions, extensions,
betterments and improvements to epplicant’s facilities and the facil-
ities of Mt. Shasta Power Corporation, shown in Exhibits ™C", "D, "Z7
end "F™ of ipplicetion No. 15935. R

4., Until such time es Pacific Gas and Electric Company
hes ecquired tke aforementioned stock of Vaellejo Electric Light and Power
Company and has expended the $50,416.67 of cash, i1t shall file with the
Commission montbly reports showing the mumber of skaeres of stock of
Valle jo Electric Light end Power Company acquired during the monih cov=-
ered by the report, the number of sheres of stock issued in exchange
therefor, the names of the person: oOr persons to whom such shares were
isaued, the amount of cash received and the purposes for which sald
cash was expended, said monthly reports to be filed within twenty days

after the lest day of +ke month in which the report must be filed.




S. Thbe authority herein granted will become effective

ten days after the date hereof.

A
DATED at San Francisco, Cel ifornia, this ZZ day of

Qctober, 1929,
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Cormissioners.




