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Decision No. ?1695 

BEFORE ',!.'ES RAILROAD comass ION OF ~ STATE OF CALlFOF.NIA. 

In the Matter ot the A~p11cation or ) 
PACIFIC GAS .A!-.TD ELECTRIC COx.:?.A.1l", ) 

a corporation, tor an order of the ) 
Railroad Commission 0: the State or ) 
California authorizing applicant to ) 
ac~uire uPQn the terms and cond1- ) 
t10ns in th1s application set torth ) 
the shares or common capital stock 0: ) 
Vallejo Electric Light and Power Com- ) 
pany herein mentioned, etc. ) 

BY TEE COMMISSION: 
o ? r N' ! 0 N' .....-.-- ... ---~ 

Application No. 15974 

In th1s ap~11cat1on the P~lroad Commjas1on is asked 

to authorize the Pacitic G~s and Electric C~~any, hereinafter sane- . 

t~es reterred to as applicant, to acquire and hold 4583-1/3 shares or 
the capital. stock ot the Valle jo Electric Light and Power compauy, 

hereinatter somettmes referred to as Vallejo Comp~y, to authorize the 

Pacitic Gas nnd Electric Company to issue to the holders ot·said stock 

of Vallejo Electric Light and Power Company 10,083-1/3 shares or its 

common ca~ital stock of the aggregate par value ot $252,083.33-1/3. 

The Pacific Gas and Electric Company also asks that it be pe=.m1tted to 

use ~O,416.67 ot caSh which it may rece1ve tram the stockholders ot 
VallejO Electric Light and Power Compan7 under the terms 0: the agree­

ment tiled in this p=oceed1ng and marked ~ibit A~ for the purpose 

of re~buxsing its treesury in part, on ~ccount or capital expendi­

tures ot ~12,932,2S5.24 mc.de prior to Ju:o.e 1, 1929 eJJ.d/or to pay in 

pe.rt the cost of' the addi t10ns, expenses, betterments and 1mprovements· 

to applicant's facilit1es and the facilit1es ot Mt. Shasta Power Cor-

l' ora. tion shown in Exh1'bi ts "'C."', "D", "E" and "'F" ot AppJ.ication No. 
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l5935. 

The Vallejo Electric Light aDd Power Company has an authorized 

stock issue or $100,000.00 divided into 10,000 shares of the par value 

ot ~10. each. Ul 01' the com.:pany·s authorized stock ~as been :1s sued 

and is outstanding. Under date 01' Sept~ber 12, 1929 the holders 01' 

4,583-1/3 s~res of the capital stock 01' VallejO Elect=ic Light and 

Power Company offered to deliver such stock plus $50,416.67 in cash to 

the Pacific Gas and Electric Company in exchange tor 10,083-1/3 shares 

of that COm.!>8D,yt s common stock. The cash which the Pacific Gas and 

Electric Company will receive through the 1ssue or the stock, it desires 

to use tor the purpose or tine;c.cillg eonstruct1~ expendi tu:res, as in-

dicated above. From the record it appears that the ?acitic Gas and 

ElectriC Company has agreed to 1 ssue two sheres 01' 1 ts common stoclt 1n 

exchange tor one share or the VallejO ElectriC Light and Po~er Company 

common stock and in addition has agreed to sell at $55. per share, 

916-2/3 shares 01' its common stock to the holders or the 4,~1/3 shares 

of stock 01' Vallejo Co.mpa:cy. The $50,416.67 will be pa1d tor the 

916-2/3 shares or stock. 

A. F. E:?ckenbeSJ:ler, president 01' Pacific Gas and Electric Com­

pany, testif1ed that his company was ask1llg perm1ssion to acquire 

4,583-1/3 shares ot the stock of Vallejo ComllaDY to protect its pro12 rtiets 

and business. It appears that during 1927 the Vallejo CompaIlY purchased 

from app,l1cant $53,898.00 worth o~ electric e::lergy;durillg 1926 $59,lOO. 

worth ot electriC energy; and during the tlrst nine months or 1929, 

$47,702.00 worth of eleotric energy. He further test1tied that he was 

informed that the VallejO Electric Ught end Power Company, or its pro­

pert1es, were offered tor sale to others. Rather than have such trans­

fer consummated and the p=operties tall into possibly un!riendly ~ds, 

appl1cant concluded to acoept the otter made to it by the holders o~ 

4,583-l/3 shares of VallejO Power Company stock. It is ot record that 

applicant has ottered to pay for the reme.inder or the stock ot Vallejo 
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Compeny, the same pl"1ce 1 t has agreed to :pay for the 4,583-1/3 shares. 

1. F. Rockenbe~er also testified that in his opinion the ~urchase O~ 
the Vallejo Company stock on the basis out11ned herein 15 not preJudl-
oial to the ho~der o~ eommon ~tock o~ Pao~r1e Gas an4 ~ectr1c Co~any. 

1hile the ol"der herein will per.m1t Pacitic Gas and Electrio 

Company to purchase 4,583-1/3 shares of the issued and ontste.ncu.g stodc 

of Vallejo Electric Light and Power Company it ~hould be un~erstoo~ 

by the purchaser that we have made no determinat10n ot the amount ot 
such purchase :pr1ce whiCh may be charged to fixed cap1tal accounts at 

the time, it ever. the pro~rt1e~ or Vallejo Electric Light and Power 

Company may be acquired by Pacific Gas and Electric Company. '!'he 

transter ot the Vallejo Electr1c Light and Power Company propel"t1es is 

not involved in thi s proceeding. 

o R D E R 

Pacific Gas and Electric Com~any having asked pemm1ssion to 

c.cquire and hold 4,583-1/3 shares ot the 1 ssued en d ou ts'tand.1:cg stock 

ot Vallejo Electric Light and Power Camp~7. to issue 10,083-1/3 shares 

ot its common capital stock and to use $50,416.67 or cash which 1t may 

ac~uire through the issue or 915-2/3 shares or its co~on capital stock, 

a public hear1ng haV1ng been held betore Exam1ne~ F~khauser and the 

CommiSSion being or the opinion that the 1ssue. ot the stock herein 

authorized is reasonably necessary tor the purposes here1natter stated, 

that the money. property or labor to be procured or ~e1d tor by the 

issue ot such stock is reasonably re~uired by appl1cant and that the 

expenditures here1n authorized are not in whole or in ?art reasonably 

Chargeable to operating expenses or to income, ~d that this appli­

cation should be granted, as herein provided, theretore, 
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IT IS EEBEBY ORDE3ED as tollows;-

1. Pacifie Gas and Electric Company may acquire and 

hold 4,583-1/3 shares of the issued and outstanding stock or 'Tallejo 

Electric Light and Power CompaDY. . 
2. :Pacific Gas and Electric COJ:l'PaIlY' may issue OD. or 

betore December 1, 1929' to the holders ot sa.1d 4: ,563-1/3 shart~s or 

stock 01' the Va.lle jO Electr1c Light alld Power Company, 10,083-1/3 shares 

01' its cocmon capital stoek or the aggregate pal' value of ~252,Oe3.33-1/3 

said 10,083-1/3 shares to be issued and delivered pursuant to the te~s 

and cond1tions set torth in Exh1b1t "~~ tiled 1n th1s procee&ng. 

3. Pacif1c Gas and Electric Company mey use ~50,416.67 

ot cash Which it will receive as part or the consideration for said 
.. 

10,063-1/3 shares 01' eo~on stock, as spee1fied 1n the agreement tiled 

1n tb.1 s proceed1ng as Exh1bi t "A" J to re1m.bu:se its treasury in part 

on account 01' cap1 tal expenditures or $12,932,236.24, made prior to 

June 1, 1929, and/or to pay in part the cost 01' additions, extensions, 

betterments and tmprovements to applicant~s faci11ties and the facil­

ities 01' Mt. Shasta Power Corporat10n, shown 1n Exh1bits "C~, WD", ~" 

and ~ of Application No. 15935. 

4. Unt11 such ttme as Paeif1c Gas and Eleetr1c Company 

has eequ1red the aforementioned stock of VallejO Electric Light and power 

Company and has expended the ¢50 ,4:16.67 of cash, 1 t shall file w1 th the 

Commission monthly reports showing the n~r ot sheres ot stock o~ . 

VallejO Eleetric L1ght and Power Compa.DY aequired during the month cov­

ered by the report, the number of shares of stock 1ssued 1n exchange 

there1'or, the names ot the person: or persons to whom su~ shares were 

1ssued, the amount 01' cash received and the ~urposes for whieh sa1d 

cash was expended, said ~onthly repo=ts to be tiled with1n twenty days 

atter the last day of the month 1n which the report must be f1led. 
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5. The autho~ity herein.granted will become effective 

ten days atter the date hereot. 

Ie 
DATED at San Franc1sco, California, this /1 dayo'! 

October, 19Z9. 

J 

Co:om.1ssioners. 


