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Decision No. .

BEFORE THE RATLROAD CQMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the ALpplication of

T. H. DASSEL, doing dbusiness under

the riotitious name and styls of Application No. 15879,
Morgen Eill Telephone Company, for

an Ordar authorizing & revision of his }

retes for telephones service.

Ernest Irwin, for ALpplicant.
C. 0. Edes, for Exchange Clud
of Morgan Eill.

BY THE COMMISSION:
CPINION

In the above entitled proceeding T. H. Dassel, here~:
inafter reforred to as Applicant, is requesting increased rates
for telephone service in the Town of Morgan HIll and sarrounding
territory.

A pudblic hearing was held in the Town of Morgan Hill
by Examiner Williams on October 8, 1929, at which place and
time the matier was submitted. A

ﬁpplicaﬁt desires increased revenus which will emabdble
him to furnish continuous twenty-four hour service. Ax,prospnt
the switchdoard is attended from 7 o'clock L.M. to 8 o'clock P.M.
on weekx-days with further curtailment in hours of service on
. Sundays and national holidays, Sexrvice is available during the
night hours only in case of an emergency, such as sickness, fire

and calls for police protection.

4pplicant's request Is supported by the Exchange
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Club of Morgan Hill which has subtmitted in evidence in this pro-
Qeeding a petition said to be signed by ninety (80} per cent of
the‘subsoribers to the service urging the estabiishmgnt of oon=-
tinuous twenty-four hour service. It is the understanding that
the pstition was ciroulated upon representation to the signers
that the increase in rates necessary to give ths service, as
estimated by the owner of the company, was fifty-five (55) cents
pexr qonth for fermexr line service, fifty (SQ) cents pef»mbnth

Tor residence service and seventy-five (75) oénts per month for

business servios.

A report of operations submitted by E. M. Blakeslee
of the Commission's engineering staff sets forth estimated
revenues and expenses, under ?resent rates and hours of service,
for & trial period April 1, 1929, to March 31, 1930, and showed
2 return of 4.29 p&r cent on & Trate base of $18,776.00. Ernest
Irwin, eagineer for sppliocant, adopted a somewhat later period,
amely July 1, 1929, to Junes 30, 1930,and derived an eostimate
under present rates showing a return of 4.8 per cert on u rate
base of $18,858.00. TFrom these figures it Is g@paront that appli-
cant is entitled.to some additional revenue even under the
present conditions of operation.

Botk the Comnissiont's engineer and the company's engineer
presented statemen;é‘ot estimated revenuss and expenses predicated
on the assumption of continuous twenty-four hour service and
at rates substantially as represented to signers of the petition
sudmitted by the Exchange Cludb. The ocmpany's witness obtained &
figure for sstimated retwrn of 6.1 per cent for the period July
1, 1929, to June 30, 1930, on his rate base of $18,858.00, while
the ostimate of the Comission's witness for the period April 1,
1929, to Mareh 3., 1930, was 6.19 per cent on a rate dase of

$18,860.00.




Although the returm is slightly more then €% or the

invested capital, applicant 1s willing to provide twenty~fowr
bour service under a reasonadle scheduls of rates caloulated
to produce this rate of return. It is possible that with
extended hours of service others ﬁot now.receiving service
may be encouraged to become subsoribers amnd the return theredy
be somewhat increased.

Mr . Blakeslee suggested that the dase rate erea
of Morgen Eill ExchAnge be changed froam & circular form to
one which could be located im the field and whickh would bvetter
conform %o the requirements of the comumnity. This witness
also suggested that the present charge of $1.00 for restoration
of service temporarily disconnected de diséonttnued. It appeers
adviseble that these changes be made and the order following ;
will so provide. |

No protest to the grantihg of applicant's request was
made at the hearing and it appears that the pudblic interest will




be furthered dy the establishment of continuous twenty-four
hour service and the authorization of the necessary increase

in rates.

T. E. Dassel, doing dusiness under the"namc and style
of Morgan Hill Telephone Company, having requested an order of
the Railroad Commission authorizing & revision of his rath for
telephone service to eneble him to provide extendsd hours of
service, a public hearing having been held, the matter having
' been subtmitted and now ready for decision,

The Railroad Commission of the State of California
hereby finds as a fact that the public interests require that
7. H. Dassel establiszh and maintain continuous twenty-four hour
telephone service in Morgan Eill; that the rates now charged
ere unjust and unreasonsble for the service to de rendered; and,
that the schedulesof rates contained in Exhidit "A" attached hereto
are just and reasoneble rates.

Basing 1ts order on the adbove findings of fact and on
such facts as are contained in the Opinion preceding this Order,

IT IS HERERY ORDERED that T. H. Dassel be and he hereby
is authorized to make ce:taip mqqifioations in his operations and
shall, effective January L, 1930 :

(1} ZBEstablish and thereatter naintain continuous

twonty-rouf (24) hour telephone service in the Morgan H1ll Ex~

change.
(2} Charge and collect for eiohango-telephbne ser~ "
vice the rates and charges shown In Exhibit "A"™ attached hereto

end mede a part of this order.

(3) Establish the doundery of the base rate area of
the Morgan Hi1ll Exchange as shown on the map contained in

-




Exhidit No. 6, subtmitted at the hearing in this proceeding.

(4) Cencel the Tiling and withdraw provision (d) eof
Rule and Regulation No. A=3 now on file with the Rallroad Coms
mission of the State of Califoraia. |

(5} Cancel all schedules of rates for exchange tele-
phone service not included in Exhidbit "A"™ attached hereto.

I7 IS ETREBY FURTHER ORDERED that T. H. Dassel shall
submit for £iling, in the manner and form prescribed in General

Order No. 68, on or before Deceﬁbe:;go. 1829 :

(a) Schedulas of rates for exchange telephone ser-
vice as set forth in Ixhibit "A" atteched hereto.

(d) Map showing the boundary of the base rate area
of the Morgan Hill Exchange &s shomn oz the map contained in
Exhibit No. 6 submitted at the hearing in this proceeding.

IT IS HEREBY FURTHER ORDERED thet T. H. Dassel meay
file and meke effective such other Just and reascnable rates,
rules and regulations governing the furnishing of service by
him as may be approved by the Reilroad Commission of the State
of California. |

For all other purposes, the effective date of this
order shall de twenty (20) days rrom'and after the date hereof.

Dated at Sap Francisco, Celifornia, this _24%

or Ootodber, 1929. \%/M
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EXHIBIT ™4"
SCHEEDULE OF RATES,




EXCHANGE SERVICE - SCHEDULE NO. A=l

GENERAL SERVICE:

Applicable to individual and party line flat rate
sexrvice within the Base Rate Area of the MNorgen Hill Ex~
change.

RATE:

e bt

Rate Per Station

or Month
gﬁSIneaa Hqsi!onco
Class of Service Sarvice Service

Bach Individuel Lime Desk Set Station, $3.75 $3.00

Tach Two-party Line Desk Set Station,  3.25 2,75
Eech Four-party Line Desk Set Stetlion, 2.50

Each Bxtension Desk Set Station, 1,00 1.00

Fach Wall Set Station = Desk Set Station
rate less $0.25 per month.

CONDITIONS:

(L] Individual and party line service will de pro=
vided outside the Base Rate Area and within the Exchange Area
at the above rates plus mileage rates.

(2) ZIExtension stations at the above rates are installed
on the same premises as the primary station.




EXCHANGE SEIRVICE - SCHEZDUIE NO. A=4

WITACE RATES:
Applicable throughout the Exchange Lreca.

Rate per Month -
(4) Within the Suburbdan Area. per each one-
guerter mile or
Service. fraction thereofl

Bach individual lire primary station $0.50
Tech private branch exchonge trunk line «S0
Zackh two~perty line primery station 1)
Zock four=perty line primary station 25

CONDITICNS:

(1) The above rates are based on the alr line distance
measured bYetween the subscriberts primary station or private
brench exchenge switechbosrd and the nearest point on the
Yourdary of the Base Rate Area. These rates apply when
the subseriber's instrumentalities are located outside the
Base Rate Area and are in addition to the other rates
applying to these services.

(2) Outside Subscriber's Premises and
within the ZIxchenge Jlree.
Ra%e per Montx
per each one=
quarter mile or
fraction thereof

For statiors located outside the
nremises on which the primery station
or private branch exchange swilch-
boerd is located but within one-halfl
mile eir line distance ) 40450 per
station.

CONDITIONS:

{1) The above rate epplies to the circuit measurement
between terminels of the line involved.




EXCHANGE SERVICE - SCHEDULE NO. A=5

SUBURBAN SERVICE:

Lpplicedbles to suburban ten-party line flat rate ser-
vice furnished in the suburdban area of the Morgan Hill Exchange.

TE: |
Rate Per Month
Business Resldence
Claas of Sbrvice Service Service
Each Ten-party Line Desk Set Station, $3.75 $3.25

Eack Wall Set Station - Desk Set
Stetion less $0.25 per month.

CONDITIONS:

(1) Suburdan service is furnished outside the Base
Rate Area but within the Exchange Area. In no case will the
total number of stations connected to one cirouit excsed ten
stations.




EXCEANGE SERVICE - SCHEDULE No. 4~6.

TARMER LINE SERVICE:
RATE : o Rate per Station per Year.

Business Service - Residence Service

Farmer Line Service,
each Station $18.00 $12.00

MINIMOM CHARGE:

The minimum charge is $36.00 per year per circult.
CONDTTTONS : |

(1) The Company installs, owns and muintains at its ex-
pense the mecessary central office equipment and service, line
facilities to the boundary of the dase rate area, one listing
in the direotory amnd a code ring card.

(2) The sudbscriver installs, owns and maintains at his
expense the necessary fscilities fram the Company line at the
boundary of the base rate area to the subscriber's instrument,
:omiiete telephone instrument and battery, and sub-station pro-

ection.

(3) Rental for Farmer Line Service 1s payable amueally
in advance. .New subsoriders will be billed from the date of con-
nection to the end of the year sand amnually in advance thereafter.

(4) The above.service will be furnished provided the
line owned.by the subscriber or subscribers is properly constructed
and maintained in an operating condition.

(5) Fermer Line Service will be furnished Yo lines as a
whole only. It .shell be the duiy of the members of each farmer
line to appoint or designate a secretary or mansger for such line
and no new member shell thereafter be connected to sald line nor
will the Company assign a number %0 & new member on such line
except on written authority from such secretary or manager. Sald
secretary or menager shall slsc collect all charges for telephone
service from the members of the farmer line if requested by the
Company to do so, and the Compamny way elect to be relieved from
the duty of collecting from each subscriber. In case the Company
does not secure payment ror each member on any. line, service may be
aisconnected from the line as a wiole.

(6) A farmer line may 1ot be comnected to more than
one exchange or to the lines or equipment of any other telephone
system. In the event that the farmer line 1s so connected, end
upon failure, after motice to the secretary or manager of that
iine, to comply with the above provisions, the Company shall
then have the right to discomnect that line from the Morgan Hill

Exchange.

(7) Farmer Line Service Will mnot be provided on any
1ine unless each.and every person having a telepbone connected to
the line subscribes for telephone service.




IXCEANCE SERVICE = SCEEDULE NO. A=-7

PRIVATE BRANCE EXCHANGE SERVICE:

Applicadble to commercial private branch exchenge
service within the Bzse Rate Ares.

RATE: Rete Per Month

(a) Switchboard Rate:

Zech cord type switchboerld posi~-
tion with battery and ringlng sup~
Ply circulits and switchboard tele-
phone, equipped for 15 lines, ....

Additional switchboard equipment
for each groupy of five lines or less,

(b} Trunk Rete:

Tirst voth-way trunk line, .....
Zack additional doth-way trunk line,

(c) Station Rate:

Tach desk set station, «iceeacee
Tach well set station =~ Desk set
statlion less $0.25 per month,..

CONDITIONS:

. (L) Tme sbove rates plus mlileage rates are appll-
cable to private dranch exchange service provided outside
the Base Rate Area.

(2) Stations provided at the above rates are in-
stalled on the same premises on which the prlvate branch ex-
chenge switchboard is located. Stations will bde provided
off the premises, dut within the Exchenge Area, =* the above
retes plus mileage rates, provided they are for the use of
the subscerider.




EXCHANGE SERVICE - SCHEDULE NO.A=-12,

JOINT USER SERVICE:
SERVICE:

Applicable to Joint User Service rurnished throughout
the Morgan Hill Exchange Area.

RATE: ‘ Rate per Month

Zach Joint User Service in connection with:
Business Flat Rate Service $1.00

CONDITIONS:

(1) The appliocability of joint user service is determined
by the obvious or ectual use mede of the service.

(2) The rate for joint user service includes a listing
in the telephone directory and applies in addition to the rates and
cherges for the facilities and all other sexrvice provided. The
rete for joint user service i1s applicable and the service is fur-
nished upon applications mede by the sudbscrider as follows:

(a) Applications for the use of the subscriber's
service by an individual, firm, company, or association
oceupying Jointly or in part the premises in which

the primery station is loceted. The subscriber's
facilities or service are not to be extended outside
the premises to provide joint uwser service.

(v} Applications for the use of the subscrider's
service for anotker business conducted by the sub-
seriber and differing in cheracter and subject to
a different classification from.that for which the
facilities ere provided.

(3) In the case of individuals, firms, companies snd
associetions engaged in the same dusiness or profession, utilizing
a c¢ommon recepiion room with offices opening thereon or adjoining
thereto, one of the number may become the subscriber and the re-
mainder joinv users. If the individuals or menbers of a firm,
compeny or association file & Joint income tex return that will
be accepted as sufficient evidence of = single business, axd joint
user service is not applicable. Whenever any individual member
of a firm, company or association does not substantially partici-
pate in the earnings of his fellow mexmbers of sueh firm, company
or association, tren that fact shall be conclusive evidence that
he is & Joint user and the Jjoint user rate is epplicable.

(4) The minimum charge for joint user service shall be
the monthly rete, provided that if the service is listed in the tele-
phone directory, it shall be paid for unvil the end of the directory
period unless the subscrider's service is discontinued or the
Joint user vacates the subseriber's prexises or becomes & sub-
seriver to business service in the same exchange, but in no case
shall the charges continue more than six months after the listimg
has appeared in the directory and has been ordered discontinued.




EXCHANGE SERVICE - SCHEDULE NO. A-13,

PUBLIC PAY STATION SERVICE:

Service from Compeny's non-listed public telephone

station.
RATE: .

Eech Exchange Message $0.05
CONDITIONS :

Public telephones will %e installed by the Company at
its discretion, in public locations, to meet the generel and
transient telephone regquirenents.




ZXCENGE SERVICE = SCHEDULE No. A-l14.

DIRECTCRY LISTINCS:

Appliceble to listings in the clphabdetical section
of tke telerhone directory of the Morgem Hill Telephone
Company. .

ALTE:
, Rate per Nonth

(1) Primery Service Listing:
Zezeh Individual line Primary
Station, one 1isting eeccececeee no charge
Zuel party line Primary
Station, one ListiDg ecavencecea Lo ckharge
Zach Joint user Service,
ORe LISTIDE eeaccccccncnsnccacas no charge
Zach private bramch exchange
system, one listinZ seeeecscccsecs no chearge

(2) sdditional listings axnd lines of informastions

{a) lfember of same firm or busiuess, ,
. eaCh listing SA BB sBERNORrEPe N $Oo35
() Any individuel residing at a
- residence, listed at the resi~
dence’ each listing asscssse +25
. (¢} Listing of guest of hotel,
- e8CR L1IsTIND eeeccccccccccse 25
(&) Any information in cddition to
& Llisting, cach liBO ceasecse
(e) 4dditional listing for a subdb-
seriber whose name mey be spelled
i» more than one way, each
&dd.itional listiw L ENERE XY X ]

CONDITIONS ;

(1) orders for sdditionel listings must be signed by the
subserider of record who becomes responsible for the charges
therefor.

(2) The charges for additionsl listings begin with the
dey they are included in the information records, and when
printed Iin the directory mey not be discontinued until the end
of the directory period unless the service of the subseriber
is previously discontinued excenpt that the zdditional listing
cherge will not be continued longer than six months after it
2as appeered in the dircctory and been ordered discontinued.




ZACEANGT SERVICI - SCHEDULE Noe A=18,

SUPPLEMENTAL, SCUTPMENT:

Rete for extra eguipment requested by subscribers.

Installation . Rate per
Crarge Month

{1) Ordinary EZxtensior Bell $1le25 $0.25
(2) Loud Ringing Extension Gong 1.50 .35

(3} Imstellation or remewal of
desk set cords exceeling & feet
in length dbut xot more tXan
10 feet.




