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0-\)"710' Decision No. __ /_' _"_' ____ • 

BEFORE THE RAILROAD CCUMISSION OF THE STATE OF CALIFORNIA. 

} 
In the Matter or the Application ot } 
T. H. DASSEL, doing bus1ness under ) 
the fiotitiou8 name· and styl~ ot ) 
:Morgan Rill Telephone Company a tor ) 
an Order authorizing a revision ot his: ) 
rates tor telephone servioe. ) 

------------------------------) 

APplioat1on Xo. 15879. 

Ernest Irwin, tor J:pplioant. 
C. o. Ed&8, tor Exchange Club or Morgan Hill. 

:sr 'rlm COMMISSION: 

In the above entitled proceeding '1". R. Dassel, here-' 
1uatter ret~rred to as ,bplice.nt, is requesting inoreased rates 

"rar telephone servioe in the To'lfll or Morgan R1ll and lrll'round1ng 

territory. 

A publiC hearing was held in the 'rom of Morgan Hill 

by Examiner Will1ams on October 8, 1929, at wh10h plaoa and 

time the matter was subm1tted. 
Applicant desires increased revenue which will $n4ble 

him to turn1sh oont1nuous twenty-tour hour service. At present 
the sw1 teh'board is attended !rom 7 o'clock A.M. to e o'olock p.)(. 

on week-days with further ourtailment in hours ot servioe on 

SUndays and national holid~s. Servioe 1s available during the 

night hours onlY' in case ot an emergency, s.uch as sickness, tire 

and oalls tor poltce protection. 

Applioant's reque~t 1ssupported by the Exohange 
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Club or Morgan Blll which h~s submitted in ev1denoe· 1n this ~ro
ceed1ng a petition said to be signed by n1net~ (90) per oent or 

the subscribers to the service urging th& establishment ot con-

tinuous twenty-tour hour 8erv1ott. It is the underste.nd1n.g tha.t 
the pet1tion was ciroulated upon representation to the signers 

that the increase in rates neoessary to give the serVice, as 

esttmated by the owner of the oom~any, was fifty-rive (55) oents 

per month tor farmer line service. tifty (~~} cents per month 

tor reSidence service and seventy-rive (75) .cents per month tor 

busines8 ae~ce. 

J. report or operations submitted by E. M. Blake_lee 

or the Commission t • engineering statt 'sets forth eattmated 

revenues and expe'llses, under :present rat&s lll1d ho'Ol"s or sen1oe'. 
'. tor a trial period .A:pri1 1, 1929, to Maroh 31, 193O. and showed 

a returu or 4.29 per cent on a rate base or $18,776.00. Ernest 
Irw1n, eng1neer tor app11cant, adopted a somewhat later period, 

namely July 1, 1929, to J'une 30, 1930,~d4erived an. eat~l.ma'te 

under present rates shoWing a return or 4.8 per cent ona rat$ 

base or $18.838.00. From these t1sure~ 1t Is apparent that appli-

eant i~ entitled to 80me additional revenue even under the 

present oonditions or operation. 

Both the Commission·s engineer and the oompanyts engineer 

presented statemen~s ot esti~ted revenUes and expenses predioated 

on ~he assumption or continuous twenty~tour hour serVice and 

at rl~tes substantially as represented to signers or the pet1 tion 

submitted by the Exchange Club. The oompany~8 W1tnes8 obta1ne-d a 

~ tor estimated return ot 6.l per oent tor the period 3Uly 

1, 1929, to .rune 30, 1930, on his rate base of $l8,858.00, while 

the esttmate ot the Commission t s witness tor the period Apr1l 1, 

1929, to March ~, 1930. was 6.l9 per oent on a rate base or 

$18.860.00. 
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Although the return 1s slie;htly more than 6% on the 

invest~d cap1tal, applicant is willing to prov1de twenty-tour 

hour service under a reasonable schedule ot rates caloulated 

to proo.uce this rate ot return. It is possible that with 

extended hours or serv1ce others not now rece1Ving serv1ce 
may ~ encouraged to become subsoribers and the return thereby 

be somewhat increased. 

ltr II Blakeslee suggested that the base rate e:ree. 

ot Morgan Hill Exchange be changed traa a. c 1rcular tom to 

one which could. be 1.00 a ted 1n the t1eld and which would better 

con1'orm. to the requ1roments or the eOlmll.'lln1ty. 'rh1s 'W1tness 

also suggested that the present charge ot: $1.00 tor restoration 

or serv1ce temporarily disconnected be d1soont~ued. It appears 

advisable that these changes be made and the order tollow~ . 
Will so provide. 

No protest to the granting ot applicant's request was 

made at the hearin8 and it appears that the public interest 1r111 



be fUrthered by the establishment ot oontinuous twenty-tour 
hour servioe and the authorization o~ the neoessary 1ncrease 

in rates. 

ORDER -----
.' 

T. H. Dassel, doing 'business under the name- end style 

or Morgan R1ll Telephone Company, having requested en order or 
the Ra.Uroa.d Coltlm1ss1on authorizing e. revision or h1s r&tea -rar 
telephone service to enable htm to prov1de extended hours or 

servioe, a public hearing ha~ing be&n held, the matter haviDg 

been submitted and now ready tor decision, 

The Railroad Coxmn1ss1on or the State ot Cal1tornia 

hereby finds as a taot that th& pub11c 1nterestsrequ1re that 
'r. H. Danel establish cd ::na1nta1n oont.muous twenty-rour hoUl' 

telephone servioe 1n Morgan mll; that the rates now charged 

ere unjust and unreasonable tor the service to be rendered; and I. 

that the schedulesot rates contained in Exhibit ~A~ attaehed hereto 

are just end reasonable rates. 
Basing 1ts order on the above findings ot tact and on 

such facta as are contained in the Opin1on preceding this Order; 
IT IS BEREBY ORDERED that T. H. Dassel be and he hereby 

is authorized to make certain modifioations in his operations and 

shall, etteotive January 1, 19Z0 : 

(ll Establish and thereatter ma1ntatn conttnuous 
twenty-tour (24) hour telephone servioe in the Morgan Rill. Ex-

ohange. 
(2) Charge and oolleot tor exohange telephone se~" 

v.1·oe the rates e..nd charge:; showu 1n Exh1.b1t "Aft attached h&reto .. 
end made & part or this order. . 

(3) Establish the boundary or the' base r~te area or 

the Morgan !i1l1 Exohange as shown on the map oontained in 
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EXhibit No.6, submitted at the hearing 1n this prooeed1ng. 
(4) Cencel 1~e tiling and wi thd:raw prov1 s10n (d) ot 

Rule and Regulation No. A-3 now on tile with the Railroad Caa-

misn10n of the Ste-to ot California. 
(5) C~cel all sohedules ot rates tor exohange tele~ 

phono service not 1noluaed in EXhibit "A~ attached hereto. 

IT IS HEREBY FOR'l'BER ORDERED that T. H. Dassel shall 

subm1 t tor rUing, in the menner and torm. prescribed 1n General 

Order No. 68, on or betore _.:;D~e.:;;.ce~m.:i.:' b~e ... r~2~Q ... _loio.l9w2","9,,---:.: 

(a) Sohedules or r~~tes t'or exohe.nge telephone ser-. 
Tioe as set forth 1n Exhibit "A~ attached hereto. 

(b) :Map shOwing the bound8.l"Y ot the base rate area 

ot the :Morgan H11~ Exohange as shown ott the map oCln tained 1D. 

Exhibit No.6 subm1tted at the hearing in this prooeeding. 
IT IS EEBEBY FORJ:HER ORDERED that T.. R. Dassel m.ay 

tile and melte et1'ect:1ve such other just end reas.onabl. rates, 
rules end regulations governing the furnishing or serv1ce by 

h1m as ~ be approved by the Railroad Commission ot the State 

01' Cal1torn1a. 
For al~ other purposes. the etract1ve date or this 

order shall be twenty (20) days from and atter the date hereof. 
Dated at San FranoiSco, Cal.1torn1a, this 24th. day 

ot Ootober, 1929. 

com:l.ss1onera. 
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EXHIBIT "A.ft 

SCHEDUlE OF RATES, 



EXCHANGE SERVICE - SCBEDULE NO. A-l. 

GENERAL SERVICE': . 
Applicable to indiVidual cd party line tlat rate 

servioe. Wi thin the Base Rate .Area of the norgan H1ll El:-
Change. 

RATE: 
Rate Per station 

Per Month 
~8Ineas R8a1donoe 

Class of Sam c& Servio& Senic& . 
Ee.eh Individuel. L1ne Desk set Station, ~.75 
Each Two-party tine Desk Set Station" . 3.25 
Ee.ch FO'C.r-poart::y Line nesk Set stat10n. 
Each Extena10n De~ Set Station, l.OC 
EaCh Wall Set Station - DeSk set Station 

rat~ ~~ss $O.Z~ per month. 

CONDITIONS: 

fZ.OO. 
2.75 
2.~ 
l.OQ 

(11 Indiv1dual end party line service will be pro~ 
v1ded outside the Base Rate Area and within the Exohange Area 
at the above rates plus mileage rates. 

(2) Extension stations at the above rates are installed 
on the same prem1ses as the primary station. 



Applieable throughout th~ Exch~e Area. 

CAl Within the Suburban ~..rea. 

SerVice. 

:Sa te :per .Month 
per each one-
que.rter m1J.~ or 
traction thereo~ 

Each individual l~e primary st~t1on . 
Each pr1v~te br~nch exchange trunk line 
Z~c~ ~o-,erty line ~r~y ctat10n 
Z~e~ tour-~arty line ~r~y stat10n 

C01TDITIO:qs : 

;i'O.50 
.50 
.35 
.25 

(l) The above rates ere based on the atr line distance 
measured between the subscriber's prtmary station or private 
bre.nch exche.nge sw1 tchboard and the nearest :point on the 
boundary or the Sese Rate Area. ~hese rates apply when 
the su'bscriber·s instrumentalities are locate.d outside the 
Base Rate Are~ and are in addition to the other rates 
ap~lY1ng to these services. 

(B} Outside Subscriber's Premises and 
wi thin the Exc l:leJlge ;:ree.. 

Rate ?er Month 
per each one-
quarter mile or 
fraction thereoi" 

For stations located outside the 
~rem1ses on which the p~1mary station 
or private branch exchange switch-
board is located but within one-halt 
mile e.1r line distance 

CO~iJ)rrIONS : 

$0.50 :per 
station. 

(1) T~e ~bove rate ap~11es to the circuit measurement 
between terminals or the line involved. 



EXCHANGE SEBVICE - SCHEDULE NO. A-5 

J»pl1cable to auburban t«n-party lin&. tlat rate ser-
Tie$; turn1shed in the suburban area ot the Morgan Hill Exoh811ge. 

RATE: 

Rate Per Month 
BUSiness Residenoe 

Class or service Service service 
Eaoh Ten-party Line Desk: Set Station, $3 .• 75 
EaCh Wall Set Station - Desk set $3.25 

Station le8s $0.25 per month. 

CONDITIONS: 

(1) SUburban service is turn1shed outside the Bass 
Rate Area but within the Exohenge .Area. In no case' Will the 
total number or stations connected to one circuit exceed ten 
statiolls. 
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F.Amm:R LINE SERVICE: 

~: 

l"armer Line Service, 
each Station 

UIND!tJl,t CH.\lGE: 

1.-6. 

Rate pe~ Station per Year. 
Business Service - Res1denoe Service 

$18.00 $12.00 

The nnn1mum charge 18 $36.00 per year per. circu1 t. 

CONDITIONS: 

(1) The Company 1nstalls,. OWIIS and mt1i:c.tain.e at its ex-
po:n.se the necessary central. otr.1ce equipment and servioe, line 
facilities to the boundary ot the base rate area, one listing 
in the direotory end 8. code rj;,ng card .. 

, (2) The sUbscriber 1nstalls, O'Wll8 and maintains at Ms 
expense the necessary tao11it1es tr~ the Company line at the 
boundary ot the baso rate area to the subscriber's 1nstrument, 
complete telephone instrument and battery, 8nd sub-station ~ro
taction. 

(3) Rental tor l'armer Line Service is payable 8llllually 
in advanoe. ~New suoscl1. bora 'Will be billed trom the da.te ot con-
nection to the end ot the year end annually in advance thereafter. 

(4) 'The above ,serv1ce Will be turn1shed proVided the 
line owned_by the subscriber or subscr1 bers is properly construoted 
and maintained 1n an operating oond.1 t1on. 

(5) Fal"mer Une Service Will be turnished to 11nes as a. 
whole only. It. shell be the duty ot the members or each rsrlller 
line to appoint o~ designate a seoretary or manager tor such l1ne 
and no new membe~ sllel.l theree.:tter be conneoted to said line nor 
1I'1ll the Company assign a number to a new member on such line 
except on written authority '!rOm such secretary or manager. S~d 
seoretarY' or manager shall elso collect all oharges tor telephone 
serVioe rr~ the members otthe tar.mer line it requested by the 
Company to do 50, and. the Comp t!J1ly may e leo t to be ral1 eved trom 
the duty ot colleoting tram. each subscriber. In case the Company 
does not secure payment tor each member on anyl1ne, serv1ce may be 
disconnected trom the line as a whole. 

, 

(6) A farmer line may not be conneoted. to more than 
one exchange or. to the lines or equipment ot any other' telephone 
system. In the event that the tarmer line is so conneoted, cd 
upon failure, atter notice to the secretary or manager ot that 
line, to comply with the above provisions, the Comp~ shall. . 
then have the right to d1scoxmect that line trom the Morga.'I1 Hill 
Exchallge. 

(7) Far.mer Line Servioe will not be provided on an7 
l1ne UDless eaoh ,end every person hav1ng a telel)hone conneoted to 
the line subsoribes tor telephone service. 



EXC~'JGE SERVICE - SCEEDD""...E NO •• "'.-7 

App11cable to commercial private branch exohange 
service within the B~se Rate Area. 

P..ATE: Rate Per Month -
(a) Sw1tchboard Rate: 

E~ch cord type sw1tohboar~ posi-
tion with battery and r1nging sup-
~ly c1rcuits and switchboard tele-
phone, e~ulpped tor l5 lines, •••• 

Additional switchboard equipment 
tor each group ot five lines or less, 

(b) Trunk Rate: 

$3.00 

.20 

First both-way trunk line, ••••• 4.50 
~ch add,itio:cal both-way trunk line, 3.'75 

(c) Station Rate: 

Each desk set station, ••••••••• 
Each wall set station - Desk set 

stat10n less $0.25 per month, •• 

CO~~ITIONS: 

1.00 

(1) Tbe above rates plus mileage rates are ~pli
cable to private branch exchange serv1ce provided outside 
the Base Rate Area. 

(2) Stations prov1ded at the above rates are in-
stalled on the same ~rem1ses on which the private branch ex-
change switchboard is located. Stat10ns will be prov1~ed 
otr the prem1ses., 'but within the Exchange Area, ~,. 't~e above 
rates plus mileage rates, provided they are tor the use or 
the subscriber. 
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:EXCHANGE SERVICE - SCEED'OI..E NO .A-12. 

JOINT USER SERVICE: 

SERVICE: 

Applicable to Joint User Serv1ce furnished throughout 
the Morgan Hill Exohange Area. 
RATE: Rate per Month 

Each Joint User Servioe in oonnection with: 
Business Flat Rate Service $1.00 

COtTDITIONS : 

(1) The applioability ot joint user service is determined 
by the ob~ious or aotual use made or the servioe. 

(2) The rete tor joint user serv1ce includes 8 listing 
in the telephone d1recto~ end applies in addition to the rates and 
charges for the facilities and all other service ~rov1ded. The 
rate tor joint user service is applicable and the serv1ce 1s fur-
nished upon app11cations made by the subscriber as tollows: 

(a) Applications tor the use or the subscriber's 
service by an individual, tir.m, co~pany, or association 
occupying jOintly or in part the :premises in which 
the primary station is located. The subscriber's 
tac1li ties or service are not to 'be extended outside 
the premises to provide jOint user service. 

(b) Applications tor the use ot the subscriber's 
serVice tor another bUSiness conducted by the sub-
3crioer and ~ittering in character and subject to 
a different classification from that for whioh the 
facilities are provided. 

(3) In the case or individuals, firms, oompanies and 
associations engaged in the sgme business or profession, utiliz1ng 
a common reception room with otr1oes opening thereon or adjoining 
thereto, one or the number may oecome the subscriber and the re-
mainder join,: users. It the indi vi4uals or !Uemoers or a firm, 
company or association tile a jo1n t income tax return that will 
be accepted ~s surt1cient eV1dence of a single business, 8ld joint 
user service is not applicable. Whenever any individual member 
of a ti~, canpan7 or association does not substantially partici-
pate in the earnings or his tellow members of such tirm, company 
or aSSOCiation, then that tact shall be conclusive evidence that 
he is a joint user and the jOint user rate i~ applicable. 

(4) The minimum charge tor joint tlSer serviceshe.ll be 
the ~nthly rate, provided that it the serv1ce is listed 1n the tele-
phone directory, it shall be paid for until the end ot the d1rectory 
per10d unless the subscriber's service is disoontinued or the 
joint user vaoates the subscriber's pre~~ses Or becomes a sub-
scriber to business servioe in the seme exchange, but ill no case 
shall the charges continue more than stx months atter the 1isti~ 
has appeared in the directory and has been ordered d1scontinued. 



EXCHANGE SERVICE - SCHEDULE NO. A-13. 

PUBLIC PAY STATION SERVICE: 

Service from Company's non-listed public telephone 

station. 
RATE: 

Each Exchange Message 

CONDITIONS: 

$0.05 

Publio telephones will be installed by the Company at 
its discretion, in public locations, to meet the general and 
transient telephone requirements. 
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EXCE:t.NGE SERVICE - SCEZDU'.1.3 No. A-14. 

DIRECTORY L!ST~~·S: 

, 
Al?Plicc.ble to listings in the sJ.:phabetical section 

ot: t~e telephone directory or the Morgan Elll Telephone 
Com:p~y. 

RATE: 
Rate per Month 

(1) ?r1mary Serv-lce Listing: 
Ze.ch individual line Primary 
Station, one listing ••••••••••• 
Eo.cll pe:ty line ?r1mory 
Station, one listins ••••••••••• 
Zach joint user Service, 
one l1sting •••••••••••••••••••• 
Eo.ch private branch exchange 
$yst~) one li$ting •••••••••••• 

no cb.e.rge 

110 charge 

no charge 

no cl:tcree 

(2) Additional listings and lines or information: 

(a) Me::::t.ber ot: same firm. or 'business, 
each list1ng ••••••••••••••• ~O.25 

( b) J.:Ay indi vi d.ue.~ re si diIlg 8. t a 
reSidence, listed at the resi-
dence, each listing •••••••• .25 

(e) List1ng ot guest or h~tel, 
e~ch l1s t 1n5 ••••••••••••••• .25 

(d) Any intorm.e.t1on 1:.1 c.ddi t10n to 
a listing, e~ch l1no ••••••• .25 

(e) Addit10ncl listing tor a sub-
scr1ber whose n~e may be spelled 
in more than one wsy, each 
add.itional listing ••••••••• .25 

CO:m)ITIONS: 

(1) Orders tor add.itional. listings must be signed by the 
subscriber ot: record who becomes responsible tor the charses 
therefor. 

(2) The charges for add.itional listings begin with the 
day they are included in the information records, ~d ~~ 
printed in the d1rectory may not be discontinued until the end 
of the directory period unless the serv1ce or the subscriber 
is previously discontinued except that the ~dditional listing 
cherge will not be continued longer tnan six months atter 1t 
has appeared in the directory and been ordered discontinued. 



Rate tor extra equipment requested by subscr1b~rs. 

(1) Ordinary Extensio~ Bell 

(2) Loud Ringing Extension Cong 

(3) Installation or renewal o~ 

Installation 
Charge 

$1.25 

1.50 

desk set cords exceeding & teet 
in length but not more t=an 
10 teet. 1.00 

. Rate per 
Mont.'tt 


