
Decis10n No. 21.724. 

~OF'::: T!-IE RULE.O.sD COUMISSION OF TEZ STA!I'E OF C.AI.IFORNIA 

In the Matter of the Applicat10n ot ) 
FOP.IT..:'i.N ICE CO'MP~"Y ) 

for an order author1z1ng the issue of ) 
1 ts 'Wlissued first morteage bonds. ' ) 

App11cat1on No. 15984 

I.e.Wl"ence J... I.al'rabee, tor appl1cant. 

BY TEE COMMISSIOl';: 

OPINION 

Puritan Ice Company asks permission to issue and sell at 

not less than par. *200.000.00 or its rtf1rst closed tee and leasehold 

sinking ~~d seven percent gold bonds~ due ~unuary 1, 1936, ~d use 

the proceeds to pay the cost 0: ac~uir1ng additional properties, to 

which reference w1ll be made hereafter. 

Puritan Ice Company 1s a Cal1forn~a corporation engaged , 

in the business of manufacturing and selling ice at wholesale and retail, 

in the territory west of the san Joaqu1n Valley ly1ng between San Luis 

Obispo on the north and Saugus on the sou,th; and in connect10n w1th 1ts 

manufacturing plant at Atascadero, it maintains a cold storage warehouse 

where 1t receives goods ~om the pub11c tor storage and stor~s the same 
/ 

tor h1re. 

The comp~y was incorporated on N~rch 2, 1~22. It has 
I 

an euthorized stock issue of $700,000., d1vided into ~350,000. par value 

or com:non and $350,000. par value of eight percent cumulative pre1'erred~ 
Its issued and outstanding stock consists of $265,800. of common and 

~148,300. ot preferred. All of this stook has been issued under per- """, 
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mits obtained from the Commissioner of Corporations. 

App~1cant has an authorized bond issue of $500,000. The payment 

Of its bonds is seourod by a trust indenture exeouted to 'the Farmers and 

Merchants National Bank of Los Angeles as trustee. The bonds are dated 

J'o.nuary 1. 1925 and m.ature January 1, 1938. A:pplicant resel'ves the right 

to redeem all or any part or the bondS issued on any interest pa~ent date, 

upon the payment of the prinoipal thereor, the interest to the date or 
redempt10n and a premium of three percent upon the princ1pal thereof it 

redeemed on or betore Janue.ry l, 1928; &. premium of two percent upon :tlle 

prinoipal thereof if ~edeemed atter January 1, 1928 and on or betore 

January 1, 1930; and a premium of one percent upon the principal thereof 

it redeemed atter ~anuary 1, 1930 and prior to January 1, 1938. The 

trust indenture turther provides for a sinking fund which 1S,suttic1ent 

to redeem all of the bonds on or before the1r maturity. Heretofore 

applicant has issued and sold $300,000.00 of its bonds underauthor1ty , 

nom the Commissioner of Corporations.Ot':the bonds sold, $220,500.00, are 

now outstanding. The $79,500.00 of bonds which have been redeemed, were 

redeemed at prices rang1ng fro~ 90 to 98-1/2. 

1..s ot August 31, 1929 app11cc.nt reports its assets and 11abil1-

t1e~ as rollow~j-

.... S S E','T S 

Lands • • ,. ,. .' .. • .'. • • • • • • • • • • • • • • • • 
Buildings, machinery and eq,u1pment at cost $?45 ,989 .61 
~ess reserve tor depreciation. • • • •• 25a!329.~6 

Net • • • • • • • • I/O • • • 

Sinking tund. • • • • •.• • • • • • • • • • 
Inves tlnente • • • • • • • • • • • • • • • .. 
Mo~tg~ge ~eceivable • • • • • • • • • • • • 
CUI'rent assets • . • • • • • • • • . • • • 
Deterred charges • • • • • • • • • • • • • Total as8ets ••••••• ~ •••• 

LIABILITIES 
Capital stock outstanding • . . . . . . . 

com::non • • • • • • • • • • • • • 
?reterred • • • • • .. • • • • • 

Eonds outstanding • • • • • • • • • • 
Purchase money oo11g~t1ons • • • • • 

. . . 
~;255 ,800.00 

148,300.00 

Notes payable • • • • • • • • • • • 
Acoounts payable and reserves tor aocrued espenses 

• ~;66 ,Sl3.93 

-l87,660.45 
33.40 

67,552.02 
l8,000.00 

107,855.45 
45,534.24 

$794,449.49 

~~14 ,lOO.OO 

23>,500.00 
36,205.05 
:36,000.00 
43,833.55 
43,750.89, 

Revenue surplus • • • • • • • • • • • • • • • • • Total liab1lities •••••••• ;794.449.4g 
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It is of record that applicant owns, maintains and operates 

~t Santa Barbara an ice plent which has a daily cap~c1ty ot about 125 

tons. . The cost ot this plant is reported at $273,105.05. Applicant's 

~r1ncip~1 business at.S~ta Barbara is the ~ic1ns or refrigerator ears 

under contract with· Pacific Fruit Express Company. It does, however, 

a3:-so engage at that place in the retail distribution of ice but not in 

e:rJ.Y cold storage business. At Guadalupe applicant owns, :ma1nte111s e:c.d 

operates an ice plant of approximately 90 tons daily capacity. At this 

place it also owns approximately 15 acres of land, together witth track8 J 

snd nine vegetable pa.cking houses which c.re leased to ve.rio'lls veeetable 

shipping concerns. The cost of ~pp11cant's pl~t ~t GU~d~upe is re­

ported at $294,234.49. Its princ1p~1 business at Guad~upe is the sup­

plying of ice to vegetable packers e.nd shippers for the "icing or vege­

t~bles in the bodies of cars and 1n the crate. It does no cold storage 

business e.t Guade.lupe. At Atascadero applicant owns, ma1n.ta1ns and . 
operates en ice and cold sto=ase plant with un approx1m~te daily ice 

manutacturing capacity ot ~O tons, togethe~ with cold storage capacity 

ot about 160,000 cubic teet. Its plant tl.t ~tascadero is reported to 

have cost ~2~0.382.l3. Its principal business ~t this po1nt is the 
. " . 

stor~e ot eegs end fruit,the icing of cars' in which eggs and f~u1t move 

to the market, under contract with Pacific Fruit ExJ;lress Comp~. This 

plant is ~lso cQmpletely equipped with pre-cooling devices fo~ the pre­

cooling of fruit in omount or six Cal'S daily. In a~d.1t1on. appl1ce.nt 

owns about 15 acres or land at ~o~poc wh~h it intends to develop and 

use e.s ~ shipping center with tracks and one packing house. The cost 

of its ~roperties at Lompoc is reported at $15,081.87. 

The test1mony o~ Paul Dc.lzeU, secretary and treasurer o~ 

Puritan Ice Co:m:po.D.Y, shows thc.t the company's plant at Guadalupe is 

~hol1Y inadequate to mee~ the demands tor ice at that po1nt. TO 

avoid the Shipp1ng of ice to Guadalupe and to reduce. its operating ex­

penses at, thAt point, applicant has concluded to enlarge iIamedi8,tely 

its ice me.nu:r~ctur1ng plant ~t Cuadalupe. Materiel. has been or dered 

3-



and contracts entered into tor the enlargement Of the plant, so as to. 

increase the ice manufacturing capac1ty of t~e plant by 150 tens per 

day. The cost o.f the ~provements is reported at $119,900. The 

enlargemen t ot tl;1s plant to the extent indicated has actually been 

undertaken. It tuxther proposes to construet an ice plant et Lompoc 

of approxima.tely SO tons d.aily capac"1 ty, together w1 th other impro7e­

::.ents at a cest or between $50,000. and $60,000. and to. 11lcrease turther 

its plant and facilities at Guadalupe at a cost of about $125,000. 

';'pplicant, however, submitted no detailed est1m.ates of its cost o.f con­

structing a plant at Lompoc or ef installing and construct1ng a second 

addition to. its plant at Guad~lupe. While the order herein will 

permit the issue and sale of $200,000. of bonds, it w1ll provide that 

$80,000. of said proceeds m£\.y not be expended except tor such purposes 

as the Co~ss1o.n w1ll hereatter authorize. 

It appears that Santa Maria Gas. Company has agreed to PUl'-

~aid bonds at the rate ot $2,000. pe~ month. The Gas Compeny has 

purc:b.e.sed equ1pm.ent which applicant needs in tlle enl.argem.&l.t ot lts 

plant ut Guadalupe and is otherwise assist~ app~eant 1n ~1n~otng 

tbe enlargement of its Guadalupe ple:c.t. 

Appl1cant hee become a publ1c utility by virtue ot the enact-

:lent ot Section 2-1/2 01' the Public Utillties Act, etteot1ve August 2, 

1927. It is 0'£ record. that fOl: the year ending August 31, 1929 about 

3-1/2 percent or appl1cant' s revenue was derived tram public utility 

business.. It turther appears frem the testimony subm.1tted. that none 

or the proceeds whiCh the company Will receive tromthe issue or the 

'bonds covered by this appUcation will be used tor J;)'a.b11c utility pur-

~oses. The trust indenture under which the bonds w1~ be. issued 

was executed at a date prior to the time that applicant 'b.ee~e a public 

utility_ ;;1h11e the indenture contains some terms and provisions wh~h 

this Commiss1en would ordinarily not ap~rove, the $200,000. or boDds 
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covered by this ap,l1oat1on is al.l that remains unissued. Moreover, 

the call price or the bonds beginning January· 1) 1930 is only 101 and 

accrued interest, while the market price of the bonds has been below .. 
::par. Under the circumstances, as presented in this record, we be-· 

lieve thc.t the Commission 1s warranted in authorizing the applicant 

to 1ssue the ?200,OOO. or bonds subject to the provisions ot the tol­

lowing order;-

ORDER 

Pul'1 tan Ice Compa:c.y bavine applied to the Comm:is sion tor 

permission to issue and sell ¢200,OOO. of its "first olosed teo and 
. 

leasehold seven percent sinking tund gold bondsft due JaDUarY 1, 1935, 
. 

a public hearing having been held 'cetore Exam.1ner Fankhauser and the 

CoI:mt1ss10n 'ceing ot the opinion that the money, property or labor to 

be procured or paid tor by the issue ot such bonds is reasonably 

required by applicant, and that the expenditures here1n a.uthorized 

are not 1n whole or 1n part l'eo.sonably chargeable to operating expense. 

or to 1ncome, and that this applioation shou.ld be granted, as herein 

provided, there:t:ore, 

IT IS EEBEBY ORDERED as tollows;-
• I 

1. J?nritan Ice CompaI1Y may, o~ or betore December 31, 

1929, 1ssue and deliver ~t par ~72,OOO. ot 1ta~iir;t' closed tee and 

leasehold seven percent s1nking tund gold bondsW due ~anuary 1, 1938, 

to the Santa Maria Gc.s Compen.y in payment tor the 1ndebtedness referred 

to 1n this application. 

2. Puritan Ice Company me:y, on or betore June 30,1930 , 

issue and sell at not less than par ;l~t,OOO. ot its ~tirst closed ,tee 

end leasehold seven percent s1nking tund gold bonds" due ~anuary l,1936, 

and use approximately $48,000. of said bonds or of the proceeds, to pay 

in :part the cost of enlarging its Guadalupe plant, as 1ndicat.ed 1n the 
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agreem.en ·~s tiled in this proceeding. The remainder 0 t the pro-

ceeds IJW.y be expended only tor such purposes as the Comm.1 ss10n Will 

hereatter author1ze. 

3. Pur1tan Ice Company shal.l keep such record 0"£ the 1ssue. 

sale and deliverY' ot the bonds herein authorized and ot the disposi­

tion ot the proceeds as will enable 1t to t11e, on or betore the 25th 

day ot each month a ver1t1ed :report, e:.s required by the Ra.1lroad Com­

mission's General Order No. 24, wh1ch order 1nsote.r as app11cable.is 

made a :part ot th1s order. 

4. The author1ty herein granted will became effect1ve when 

appl1cant has pa1d the tee prescribed by Section 57 of the PUbl10 Util-

1ties Act, wh1ch tee 1s Two Hundred (~200.) Dollars. 
J::;-

D~"aED at San Francisoo, cal.1torIlia. this J {-. day or 

Octo'bel',1929. 

r RAl~ROAO COM~ISS!ON CoI!lm1ss1ox::.ers. 


