Decision No. 24124 .

BEFORE THE RAILROAD COMMISSION OF TES STATE OF CALIFORNIA

In the Matter of the Application of )

PURIT/N ICE COMPANY )
for an order authorizing the issue of ) Application No. 15984
1%s wnissued first mortgage bonds. ' )

Lewrence L. Larrabee, for applicant.

3Y TEE COMMISSION:

Puritan Ice Company asks permission to icsue and sell at
not less than par, 3200,000;00 of its "first closed fee and leasehold
sinking #and seven percentAgold bonds™ duwe January l, 1938, and use
the proceeds to pay the cost of scquiring additlonal properties, %o
wiaich reference will be made hereafter.

Puriten Ice Compeny is a Californla corporation engaged
in the business of mernufacturing end selling ice at wholesale and retail,
in the territory west of tke Sen Joaguin Valley lying between San Luls
Obispo on the north and Saugus on the south; and in comnection with Its
manufacturing plant at Atascadero, it maintalns a cold storage warehouse
where i1t receives goods Irom the ppblic for storage and stores‘the same
for hire. |

The company wes incorporated om Mareh 2, 1922, It hés
an cuthorized stock issue of §£700,000., divided 1n£o $350,000. ﬁax vaiug
of common end $350,000. par value of eight percent cumulative proferred}‘
Its issued end outstanding stock consists of £265,800. of common end
$148,300. of preferred. 41l of this stock has been issued under pe;Q
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mits obtained from the Commissioner of Corporations.
Applicent has an authorized bond issue of $500,000. The payment
of its bonds is secured by a trust indenture executed to the Farmers sand

Merchants National Bank of Los Angeles as trusteé. The bonds are dated

Jaruary 1, 1926 and mature Januaxy 1, 1938. Apﬁlicant reserves the right

to redeem all or any part of the bondéissuod on any interest payment date,
upon the payment of the principel thereof, the interest to the date of
redemption and a premiuwm of three percent upon the principel thereof if
redeemed on or before Janusry L, 1928; & premium of Iwo perceht upon the
p:incipal thereof if redeemed artér Jenuary 1, 1928 and on or before
Januery 1, 1930; and a premium of one percent upon the principal thereof
1¢ redeemed after Jenuary 1, 1930 and prior to Januery 1, 1938. The
trust indenture further provides for a sinking fund whieh is sufficient
to redeém a1l of the bonds on or before their maturity. Heretofore
~ applicant has issued and sold $300,000.00 of its bonds under authority
rrom the Commissioner of Corporations.Or the bonds sold, $220,500.00, are
sow outstanding. The $79,500.00 of bonds which heve been redeemed, were
redecemed at prices renging Irom 90 ©O 98-1/2.

Ls of August 31, 1929 applicant reporis 1fs assets and liabili-

ties as rollows;-—

. : A S SETS
L&nds...-..-.‘-.'...o.-....-.-...:;755,813.93
Buildings, mechinery snd equipment at cost 8745 ,989.61
Less reserve for depreociation « « « . . 258 ,329.16 .

Neb ¢ o o« o ¢ ¢ o o v o o o 487 ,660445
S'.'&.D:!Cing md- - - - - . . - - - [ - [ ] - = L 33 .40
InVveSTIONTS « .+ - ¢ o o o o« o o e o & = 67,552.02
Mortgage receivable o ¢ . . o o o o 0 o v . 18,000.00
Current assets . . <« . . . .« 4 s e s e 107,855.45
Deferred Charges « «» « « » « o s o o o 46,534 .24

Tot&l asaets.......'..... $7 4.44 .4
LIABILITIES | |
Capital stock outstending . - « - « « o o o o o $414,100.00
COMMON o o o o o s o o o » o = o %265 ,800.00
Preferred « o + o ¢ » o . 148 ,300.00
Bonds outstanding - + « « « o o o o o 230 ,500.00
Purchase money obligations . . . - ' 36 ,265.056
Notes payable . . -« o & o o o o o . %6,000.00
Lecounts payadble and reserves Ior accrued expenses 43 ,833.55

Revenue SUXPLUS « « o o o = o s s o o o o o o = o 43,750.89
Totel 1iabilitieSceccsess 3794 ,449.49
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I%t is of record that apﬁlicant owas, maintains end operafes
at Sante Barbare en ice plent which has a daily capacity of about 129
tons. . The cost of this plant is reported at $273,105.05. Applicént's
principel business at Sante Barbsra 1s the cicing of refrigerator cars
under contract with Pacific Fruit Express Company. It does, however,
also engage at that place in the retell distribution of ice but not In
any cold storege busimess. At Guadalupe applicent owns, mainteins znd
operstes an ice plent of spproximetely 90 tons daily capacity. At this
vlace it also owns approximetely 16 acres of lexnd, together‘wimh tracks,
and nine vegetadble packing houses which cre leased to various vegetéble
shipping concerns. The cost of applicant's plant at Guudclupe 1s re-
ported av $294,3§4.49. Its principal busi'ess at Guadelupe is the sup~

plying of ice to vegetable packers end shippers Lor the ..icing of vege-

tebles in the bodies of cars end in the crate. IV does no cold storage

business et Guadelupe. At Atascedero applicant owns, mamnta}ns and
operates en ice and cold storage plant with an approximate da;ly ice
manufacturing capacity of 30 tons, together with cold storage capacity
of about 160,000 cublc feet. ‘Its plent at Atascaderc 1s reported to
have cost 3230,332.13. Tts principal business et this point is the
stofdge of eggs end fruit,the icing of cars in which eggs amd frult move
to the market, under contract with Pacific Fruit Expreés Company. This
plent is also completely equipped with pre~-cooling devices for thg pre=
cooling of fruit in amount of six cars daily. In a@dition, applicant
owas sbout 15 acres of land a¥ Lowpoc which 1t intends to develop and
use &s a shipping center with tracks and one packing house. The cos?T
of its properties at Lompoc 1is reported at $15,081.87. |

mhe testimony of Paul Delzell, secretery and treasurer of
Duritan Ice Company, shows that the company's plant &t Guadalupe is
wholly inadequate to meet the demands for ice at that point. To
avoid the shipping of ice to Guadalﬁpe and to reduce its operating ex-
penses"ét thet point, applicant hes concluded to enlarge 1mmediately
1ts ice menufacturing plant at Cuadalupe. Matericl has been crdered
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end contracts entered into for the enlargement of the plant; s0 as to

increase the ice manufacturing capaclity of the plant by 150 tons per
day. The cost of the improvements is reported at $119;900. The
enlargement of this plant to the extent indicated has actually been
undertaken. It further proposes to comstruct an ice plant et Lompoc
of approximately SO tons daily capacity, together with other improve~
ments at a cost of betweer $50,000. and $60,000. and to increase further
1ts plant and facilities et Guadalupe at a cost of about §125,000.
Applicant, however, submitted no detailed estiﬁates of 1ts cost of con-
structing & plant at Lompoc or of imstalling and coastructing a second
addition to its plant at Guadalupe. While the order herein will
vermit the issue end sale of $200,000. of bonds, it will provide that
$80,000. of saild proceeds mey not de expended except for such purposes
&s the Commission will hereafter authorize. |

It appears thet Senta Maria Gas Company hes agreed to pur-~

ehase £72,000. of applicant’s bdonds om condition that appllcant redeem

sald bonds at the rete of $2,000. per month. The Gas Compeny has
purckased equipment which applicant needs in the enlergement of 1ts

plant at Guadalupe and is btherwise asslsting applicant in finzneling
the enlergement of its Guadalupe plant. '

Aipplicent hes become a public utility by viftue of the enact-
| ment of Section 2-L/2 of the Public Ttilities ict, effeotive August 2,
1927. It ic of record that for the year ending August 31, 1928 about
3-1/2 percent of applicant’s revenue was derived from public utility
busimess. It further appears from the testimony subuitted that none
of the proceeds which the compeny will receive from the issue of the
bonds covered by this spplicetion will be used for pablic utility pux-
poses. Tre trust indenture under which the bonds will be issued
wes executed at a date prior to the time that applicent became a public
utility. vhile the indenture contains some terms and provisionb which
this Commission would oxdinarlily not approve, the $200,000. of bonds
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covered by this apnlicatior i1s all that remains unissued. Moreover,
the call price of the bonds beginning Jamwary 1, 1930 is only 101 and
accrued interest, while the market price of the bonds has been below
par. Under the circumstances, as presented in this record, we be-.
lieve that the Commission is warranted in authorizing the applicant
to issue the $£200,000. of bonds subject to the provisions of the fol-
lowlng order;-

Puriten Ice Compeny having spplied to the Commis siom for
permission to issue and sell £200,000, of its mfirst ciosed fee and
leasehold seven percent sinking fund gold bondé“ due Joamuary 1, 1938,

a public hearing having been held before Examiner Fenkheuser end the
Cormission being of the opinion that the money, property or labor to

be procured or paid for by the 1ssué of such bonds is reasonably
required by applicent, and that the expenditures herein authorized

are not in whole or in part reasonably chargezadble to operating expense .
or to income, and that this application should be grented, as herein

provided, therefore,

IT IS EEREBY ORDERED as follows;- ., ;

1. Puritan Ice Compeny may, on or beroré December 31,
1929, issue and deliver at par £72,000. of 1€ﬁ“f1r§§‘closea fee and
leasehold seven percent sinking fund gold bonds™ due Jenvary 1, 1838,
to the Santa Maria Ges Company in payment for the indebtedness referred
%0 in this gpplication.

2. Puritan Ice Company may, on or before June 30,1930,
issue and sell at not less than par $12&,000. of its "first closed fee
end leasehold seven percent sinking fund gold bonds" due Januaxy 11,1938,
and use approximately $48,000. of said bonds or of the proceeds, 1o pay

in part the cost of enlarging its Guadalupe plent, as indicated in the
6 .




agreements filed in this proceeding. The remeinder of the pro-
ceeds mey be expended orly for such purposes as the Commission will
hereafter zuthorize.

3. Puritan Ice Compeny shell keep such record of the issue,
sale and delivery of the bonds herein suthorized =nd of the disposi-
tion of the proceeds as will enable it to file, on or bdefore the'ESth
day of each month & verified report, &s reguired by the Rallroed Com=-
mission*s General Order No. 24, which oxder Insofer as applicabdle, is
made & pexrt of this order.

4., The authority herein granted will become effective when
spplicant hes paid the fee prescribed by Section 57 of the Public Util-

ities Lct, which fee 1Is Two Bundred ($200.) Dollars.
DATED at San Francisco, Californla, this Zé day of

Qetoder, 192%.
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