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BEFORE THE RAILROAD COMMISSION O? TEE STATE OF C.u.IFOENIA. 

) 
In the Matter or the Application of } 
J'ACKSON WATER WORKS tor an adj"\tstmcnt 1 Application No. 15564. 
or rates ,tor the 1''Ul''D.1shing or water ), 
service. ~ 

-------------------------------} 
Phillip :r. Noerae;er', t:cr Applicant • 

.A..t. F1erov1eh, C1 ty A.ttorney ~ 
'tor City or Jackson. 

BY Tm: C.~SS:rON: 

OPINION -------
In this proceeding, Grace E,. De Pu6~ opere.t1ng., a , 

utUity under the f1ctitious t1rm name o.r "J"aekson Water Works, ft 
\, '~ 

asks the Commission. tor an adjustment of the present rates tor 

water service ill the incorporated town ot Jackson, .AlIlador COtUlty. 

The application alleges that the d1stribution :p1.pe 
~I 

5.1stem has recently been largely rebuilt by reason or the e1~ 

chang1ng its street grades; that the distr1bution systam has 

been completely' metered and a chlor1D.a t10n plant 1:a.s.talled~ and 

that the resulting 1ncrease in appl1ee..nt"s investment in the 

plant bas rendered the present schedu.le of re.tes no:c.-oompensatorr 

and inadequate to yield revenue required to meet the necessary 

ol"erating expense'S a.nd provide e. tail' interest return on the in-

vestment • 

.A. public hearing in this matter was held at l'e.ckson 
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before Examiner Satterwhite. 

The original water system sup~lying tho town o~ 

J'aekson was installed about 18500 and o'b·tamed its water trom 

spr1llgS,. which supply e1ventually was abe.ndonect 1n tavol: 01' 

water from a ditch owned by the Pacific Gas and Eleetrie Com-

pe.ny purchased at the wholesa.le rate or 20. cents per m1ner9 s-

inch day~ which rate is still in effeot. 

The system as at present installed oons1sts at two 

wood-stave storase and regulating tan.~~ eaoh 01' about 43.000 

go.llons capacity~ located 1:mmediately bolow the supply ditch 

at an elevation above the to~ whieh provides good ~ressures 

tor gravity serv1ce. Tone water is delivered t~om the d!teh 

through a wooden flume and measuring box to the tanks and from 

the'nee 1nto the tr;l.nsm1ssion and distribu.tion mains, amounting 

to eppro%1mately 30,200 lineal teet ranging in di~eter trom 

l1 inohes to 2 inches. The water is chlorinated by a small 

Wallace-Tiernan plM.t situated at the tank outlets. In 19'28, 

the avt.re.ge number 01' consumers s.erved. was 470. 

Detailed appraisals or the physical propertie~ of this 

utility were submitted bY' J"om:. Spell.cer, consulting engineer tor 

apl>11cant, and R.:E .. Savage and. !~. w. l3or1ght. engineers ot the 

Commission. The eummery ot these appraisals as oompiled tor the 

purpose ot compa.rison is given as tollows: 



.. .. .. · · · .. .. 

Organization 
hanchise 
Struotural properties 
ctr1ce e~u1~ent, tools and 
miscellaneous stock and 

,.. $ 500 'II" 
150 (Ine. in above 

45 .. 0.19 ,(9 .. 534 

1,078 4-.588 suppl1es on hand 
~ghts ot' way - 22 easements 135 1 .. 372 

~aOOO 1,000 Working oa:p1 tal. 

Total $47,982 $$ .. 994, 

Q.perat1ng expenses. - t'uture $ 7,685 $ 8,973 

NOIJ!E: * To.tal 'by Mr. Bor-1.ght 'b.a.::oed on est1ma ted. 
cost to repr~uee as of ~ ~. 1929. 
Total by 1f~. Spencer- ¢o"otained by 
capitalizing at 7% the annual e~st or the 
tree water under present rates delivered 
e.s c'ons1derat1on tor the easements. 

sam) 

An analysiS ot the details ot the above appra1sa.ls and 

tl:le evidence s:ubm1 tted thereon d1soloses that the d.1tterence in ' 

the t9tals is largely due to the h1ener unit costs and overhead 

percentages appl,:!ed 'by Mr. spencer tor the d.1str1but1on system 

and the higher 'value given the supplies on hand in the store-

room.. '!he evidence shows that a considerable amount ot excava-

tion tor pipe ma1n trenches was in roek torme.tion, a condition 

not given sutt1eient allowance cy the Commission's engineer 1tt 

determining the u:a.1.t costs or exeo..vation. Proper correction . 
would add appronme.tely $2,000 to the above total appraisal :Cor 

this 1 tem.. The evidenoe shows tllo.t the sum ot $:S~.OOO 1s a reason-

able rate base and ~.475 a proper depreciation annuity tor the 
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pta-pose or this pro,ceed1ng. 

The tollowing tabulation gives a comparison of the 

total annual operating revenues and maintenance and operation 

expenses tor the past tive years as compiled trom the annual 
reports of th1s utility to the Commiss1on: 

... . : * . 
: : 1924 1925: 1926 : 1927 1928: 
----------------~~~~~~~~~~~~~~~--

TotalOper~t1ng Re~enues $10,800.43 $lO,223.70 $1l,O~~.71 *ll,431.68 $11,906.12 

Total Ma1ntewmce and 
Operating Expensos 6,3l8.09 5,193.98 ~,745.05 5,ll8.76 4,948.60 

~vest1gation of its books ind1cates that the compa~ 

does not segregate its charges to ea?ital aee~t and to main-

tenance and operation e~nses correctly and in accordance with 

the unitorm Class1tication of Accounts as prescribed by the Rail-

road Commiss.ion. A large number of items for repairs to the cI1s-

tribution s.ystem were im~roperly charged to capital. The Com-

miss1on·s engineer submitted a tabulat10n ot the corrected 3nd 

ad,tasted opera.ting expenses giving a. total ot $'7.081 for 1927 and 

:tor 1928 a total ot $7.360.. 

The utility has been put to a very substantial expense 

during the past two years. as a reslll t ot the extensive ;paving 

program in the town ot Jaekson wh~ch necessitated the lowering 

./ a:c.d replacing ot a large part ot the distribution system including 

service connections and meters. Due allowance tor these extra-

ord1nar.y ~osts~ amortized over a reasonable period of tiMe. has 

been made in the operating expenses tor such ot these costs as 

are p:'operly chargeable thereto. Analysis or the ev1dence sub-

ntted shows that under present operating co:c.d1 tions the sum or 
$7~aOO will be a reasonable ~ount to allow tor the annual opera-

tion expeIlSes. 
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The rates at present in ettect were established b7 

Dec1s1on No. 8172 dated October l~ 1920~ and 1ncluded bcth rlat 

rate and metered schedules. For the year 19'28~ the pr&sent 

rates produced a. gross revenue or $ll,,908,. resulting 1n a net 

revenue ~el~1ng approximatelY 5.1 per cent return on the rate 

base or $51,00Q. 

There has been no material growth in this commun1t7 

during the past ten years. V~n1ng activities upon which the 

dev~6~pm;n.U anu D1e~~erity cf the tow rJt .Taekson ~areolY' <10-

;end are ap~arent~ at ~ $t~n~-st1~ w1th n~ present ~ro~pect of . 
inc:reasins activitie.s: "ror tho nea: :futuro. The GX'Owth :Ll:4 the 

numbe~ of consumers tor the ~ast eight years has been negl1gib~o~ 

thero h3.v1ng been bu.t III new nt·er users sinee 1920.. But slight 

d.ependenoe theretore ean be :placed on 1n1::reased revenue rrom this 

source. It follows theretore that o.J;lp11(~o.nt is entitled to· an 

increased revenue tor its water service. Based on the records ot 

the metered. use or wa.ter tor 1927 and. 19Z8. the sehedul..e or rates 

set out 1n the following Order has been computed and designed to 

yield a '!a1r net return upon the rate base establiShed hereto. 

ORDER ------
Grace B. De Pue~ operatlng a water system under the 

t'1cti t10us n:rm name or !fJ'o.ekson 'Uater Works,. ~ having applied to 

the Railroad Cacmiss10n tor authority to increase the rates 

charged tCl" water service turnished to consumers in the town or 

.1e.ekson .. Amador County _ a public hear1ng having been held thereon~ 

the matter haV1ng been subcitted and the Commission now be~ 

tully adv1se~ in the premise$_ 

It is he=eby found as e. raet tbat the rates and charges 
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or sa1d Grace B. De FUe tor water delivered to consumers. in . 

.Taekson, Amador County) in so tar Cl.S they differ from tb:e :rates 

herein established, are unjust and unreaso:ca"ole and the. t the 

rates and charges herein establiShed are just and reasonable 

rates to be charged tor the service rendered. 

IT IS EEREBY ORDERED by the Ra11:roe.d Comm1ssion of 

t~e State ot C·a111"o:rn1a that Grace B .. De Pue, o:pcrat1ng a water 

s,ystem under the fictit10us rirm ~e or ~Seekson Water W~rks," 

be and she is hereby authorized and directed to file with this 

Col'llltission, wi th1n thirty (30} days from the de. te of this Order, 

the rollowing schedule or rates to be charged tor all water 

service rendered subsequent to the ~t~t day ot ~tb~r • 1929. 

ronthly Minimum Charges: 

For SIS-inch meter ---- .. ----$J..50 
.For 3!4-1nch meter- .. -----... ------ ----- 9 ... ---- 2.CC 
For l-inc.h meter ------------------------ 2.·75 
For ~~1nch m&ter----------------------- 3.75 
For 2-1neh meter-------- --- ------------------ 5.75 

Each o:r the foregOing "Monthly Minimum Cllargesft
. 

will entitle the consumer to the quantity or 
we. tel' which the. t min:tJ:r.um monthly charge will 
~urcllase at the tollowing ~onthly ~uantity 
Rates." 

Uonthly quant1ty Rates: 

First 
From 
Allover 

600 cubic teet-- ------ -- $1.50 
60C to 3-,000 cubic teet~ per 100 cubic teet--- 0.l8 

3,000 cubic teet. :per 100 cubic teet- 0.12 

MONICIPll USE 

Fire hydrants, oWlled "oy the Company, each :per montll--4l.501 
Fire l:I;ydrants:. owned a.nd ins.tal1ed by the C.i ty and . 

maintained by theCompWlY, each per month------- 1.00 
All. o.ther municipal service charged. tor at the regular 

meter ra.tes. 

I'r IS E:ERE:6Y F'ORTEER OFJ)ERED tba t Grace B. De J?ue be 



and she is hereby directed to tile with the Railroad COmmission, 

within th1r~ (30) days trom the date Of this Order~ revised 

rules and regulations governing the distribution ot water to her 

eO·D.Sumers, said rul.es. and regula.tions to b.ecome eftective u~o:c. 

their a.cce~tance tor f111ng by this Commission. 
For all other purposes. the eftective date ot this 

Order shall be twenty (20} days tro::l and e.1'ter the date hereot. 

Dated at San Franc1sco~ calirorn1a~ th1s~~!~~~ ___ day 

01: 2{?r7f(4Z'AcJ' . 1929. 

' .. -'. 

COSs1oners • 

• 


