
Decision No. ------
BEFORE Tl--IZ RllI..RO.ilD C01:MISSION OF TEE STATE OF CAUFOR..~Li.. 

In the Matte.r or the A.pplicat 10n of 
A. D. UOTTO tor cert1ricate ot ~ub
lie conveni~ce and necessity to 
operate an automobile passenger and 
express service, as a common car
rier, between Pismo Beach, Oceano 
and Arroyo Grande, and intermediate 
~o1nts. 

Application No. 15712. 

s. V. Wr1gh t tor Applicant,. 

Harry N. 31air 1'or Valley and Coast 
Transit Company, and for 
liearne~s Truck Line, ?rote~tants. 

E. I. Clark for Pac1tlc'Coast Railway 
company, and Railway 3A~ress 
Agency, Inc., Protestants. 

BY TEE COMMISS:ON: 

A.. D. Uotto. doine business under the tict.1 tious name 

ot Pioneer Stases, has petitioned the Railroad Commiss1on tor 

an order deelar1ng that public convenience and necessity r~-

~uire the operation by him ot an automobilo stage line as a common 

carrier of passengers end express between P1smo Beach and 

Arroyo Grande, serving Oceano and intermediate points. 

A. public hearing on this epplication was conducted before 

Examiner Satterwhit& at San Luis Ob1spo, the matter was sub

mitted and is now ready tor decision. 



• 
~pplicant proposes to charge rates in accordance with 

Exhibit "A" end to operate under a time schedule and over a 

route in accordance with Exhibit "B" attac~ed to said applica

tion. It 1s proposed by ap:91i~nt) as shOWll by above schedule, 

to operate two round trips ~a11y between San Luis Obispo and 

Oceano ~d Arroyo Grande. Applicant will use the e~u1pment 

described in Exhibit ~C." 

Valley Coast & Transit Company, Hearne's Truck Line, 

Pac1t1e BDilway Company and Railway ExDress Agency protested 

the granting ot said epp11cation only as to the proposed express 

ser'"rice. 

Applicant operates an ~uthor1zed passenger an~ e~ess 

service between San Luis Ob1~o and P1smo Beach end intermediate 

points and the proposed service is sought as an extension there

to. Applicant testitted in his own behalf and called several 

other witnesses in support or his app11cat1on. All witnesses 

who testif1ed tl.t the hearing reside at or in the v1c1n1ty 01' 

Oceano, an un~corporated c~un1ty with a populat1on of about 

600 people. Oceano is a growine beach town and has e~erienced 

in the last few. yeArs a substantial development. San Luis Obispo 

is the buying center for both Oceeno and Arroyo Grande. The wit

nesses res1ding in Oceano test1tied unanimously to tho etrect 

that this beaoh commun1ty is in need of the proposed extended 

~assenger and express service. 

Arroyo ~rande is not a beach town, but is si~uated on 

the main c¢ast-hiehway about 20 miles from San Luis Obispo. 

L1ttle or no evidence was ottered by applicant 1n sup

port of h1s extended service to Arroyo Gr~de. ~h1s community, 

being on the main highway, is ade~u~tely and directly served 

'by the PickWick Stages whioh o~re.te thl'Oueh .A:rroyo Grande three 
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daily sche~ules 1n each direction. Arroyo Crande is also served 

daily by the Valley end Coast Trans1t Company, He&rne's T~uck line 

and the Pacific Coast Railway Company. 

The record shows, however, that Oceano, on account 01' 

being oft the main highway, has no pass~~ger stase service at all 

and that the business men and residents who do considerable bUy-

ing at San Luis Obispo have need tor the limited express business 

proposed by applicant, particularly in reference to emereency 

service, and alzo to expedite the transportation of smell mer

chan~ise parcels and packages weieh1ne txom one to !11'ty ~ounds, 

a.~d occasionally reaching or exceeding seventy-five pounds. 

The protesting truck lines offered in ev1dence their 

rate and time sche~ules covering their respective rate and 

ex?ress service over the route cought to be served by applicant. 

~h6 1'reisht and time schedule of Valley Coast and Transit Com-

pany, C.R.C No. :3 shows that it operates c1nly Q.. detou.r service 

to Oceano on request, which service 1s perfor,Qed by its main 

h1ghway tr-J.ck passing through Pismo and Oceano early in the 

morning about 7:30 a.m. !t eppears ~hat this detour truck 

service has done but very little express busine~s, o~~ng to 
• 

its early and irreguler deliveries. H~arne's freight service, 

as shown by examination of its freight schedule on tile witi1 

this COmmission, operates to Oceano twice a week on Tuesdays 

and Frid.ays,ar:-iv1ng about 11:00 a.m. on these days. 

It appears that while Rear::le'"s treieht service has 

been patronized to zome extent in the transp~tation of small 

parcels from San Luis OOis,o, it has been unsatist~ctory on 

account of irregular and late a~rivals and for lack pt a daily 

service. 

A1ter careful consideration ot the evidence in this 

proceedine, we are of the opinion that public convenience aDd 
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necessity reo.uire the proposed extended service between pismo 

Beach and Oceano, but not between Pismo Beach $.nd uroyo Grande. 

A. D. ~otto is hereby placed upon notice that "operative 

r1ghts'" do not const1 tute a class 01.' property 'wb.:L: h should be 

cayita11zed or used as an element of value in determini~B rea

sonable rates. ~~side trom their pur~ly pel":missive uspeot, they 

e~end to the holder a full or partial monopoly of e. class or 
business over a particular route. Th1s monopoly feature may be 

changed or destroyed at any time by the state which is not in 

any respect limited to the n~ber or rights which may be given. 

A public hearine having been held in the above entitled 

proceeding) tho matter having been submitted, an~ being now ready 

tor decision, 
TE3 R..ULROAD C0100:SS!ON OF THE S~.trE OF CAlIFO:R.~IA. BEESBY' 

DECL~~S that public convenience and necessity re~u1re the oper

ation by A. D. Motto, doing business und~r the fictitious name 

or Pioneer Stages, ot an automobile stage line as a common car

rier ot passengers and express between pismo Beach and Oceano 

e.nd intermed1ate pOints, as an extention of er.l.d an addition to 

applicant's present operative rights between San Lu1s Ob1s~o 

snd Pi~O Beach, but does not rG~u1re the ~oposed extended 

service between P1smo Beach and Arroyo Crende. 

rr IS R'ESEBY ORDEi{SD the. t a cert i:tica'ce Of pu1bllic con

venience and necessity be end the same is hereby grsnted to 

A. D. Motto for the operation hereinabove' de~cribed, subject 

to the tollow1ng conditions: 
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1. Appl1cant shall file his written accoptance ot the 
cert1ficate herein gre.n.tec. within a period 01' not to 
exceed ten (10) days tro~ date hereot. 

2. Applicant shall file, in duplicate, within a period 
or not to exceed twenty days trom the date hereof, 
tariff of rates and ttme schedules, such taritts 
ot rates and time schedules to be 1dentical w1th 
those attached to the application here1n, or rates 
and time schedules sat1sfactory to the Railroad Com
m1ssion, and shall commence operation or sa1d ser
vice ~ithin a period or not to exceed siXty (00) 
days trom the date hereof. 

s •. ~he r1ghts and pr1vileges herein author1zed may not 
be d1sconti~ued, sold, leased, transferred nor as
signed unless the written consent ot the Eailroad 
Comm1ssion to such ~iscontinuance, sale, lease, 
transfer or assignment has first been secured. 

4. No vehicle may be opere:t.ed by app11can t here1n unless 
such veh1cle 1s owned by said applicant or is leased 
by him under a contract or agreement on a basis sat
isfactory to the Railroad Commiss1on. 

S. E.."qlrcss matter transport.ed under the au thori ty herein 
granted shall be limited to such cO.m:lo<i1ties as may 
be trans90rted on the automotive passenger stages 
operated by applicant without in~onvenienee to pas
sengers, no single package to weigh in excess or 75 
pounds. 

Xhe effective date of this I~:rder shall be twenty (20) days 

trom the date hereot. 

Q Dated at San Fre.nc1sco, Californ1a, this 

8~1929. 

It:. 7 day ot 
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