
BEFORE 'l'BE Ii.ULRO.AD COMMLSS ION OF THE STAT!: OF OALD'ORNIJ.. 

) 
In the :Matter ot the Investigation 1 
upon the Comm1ssi on. t 1; . own motion into ) 
the rates, tolls, rentals, charges, ) 
class1t1oatioJl4, :rules, regulations, ) 
~raet1oes and contracts or Roseville ) 
Telephone Com~. ) 

--------------------------------) 

~. CO'MJ'tO"SS :rONER: 

OPINION' ... .-._-----

case No. 2'150. 

In the above numbered prooeeting the- Commiss1on, on 

its own initia.tive, hu called. 1nto question tha ra.tes, rules 

and regulations, pra.ctioes and operat1ona ot the Roseville Ifele-

phone Com.pSZQ". 

A public hearing was held in Roseville on September 

~ 1929, at whioh place and t1me the matter .8.8 submitted fOr 

deoia1on. 
Roseville 'relephone CODlp8.ll¥, a carporat1on, 18 enpged 

in conduat1ng 8. te1ephone business tn the City o~ Roseville and 

Vicinity. Equipment 18 ot the manually' operated common battery 

tYll& end continuous twenty--tour hour s.ervice is pl"Ov14e4. 7ull. 

aeleoti TO r1ng1ng is employ&4. 1n the· signalling ot two and :ro~ar't7 

l1lle sta t1 ona. 
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E. M_ Blakeslee,of the COmmission's Engineering 

Statt, presented. :l report on the operations of the Roseville 

Tele~hone Company setting forth his estimates of revenues 

under present rates anc reasonable operating expenses and 

~eductions for a period from April 1, 1929, to Murch 31, 1930. 

Eis e~timc.tes show a total revenue Of $35,870 and expenses 

end deductions, including depreciation, or $28,570, leaving 

a net for retu:n ot $7,300. Tnis represents a return or 
9.08 per cent on his estimated rate base of $80,398. 

The inventory an~ the appraisals or the Comp~v's 

p~perty were m~de by the COmmission's Valuation Engineers 

ane a copy of their ~eport was placed in ev1dence throueh 
lIJ:r. Blakeslee. 

The witness proposed a number Of rate adjustments, 

ine1uding suggested decrec.sez 1n extension station rates und 

private branch exchange station charges; a reduction in the 

service conneetion charge applicable to the establishment or 
se=v1ce where the inztrumentalities are not in place on the 

applicant t ~ premises, a:ld the elimine.tion of 1:he charge cover-

ing the re-connectian of service temporarily disconnected for 
:non-pe.~ent. 

It appears that the Company's cable plant is ~uite 

congested and that as of the date of the investigation a num-

ber or orders for 1nd1v1d~al line and party-line service were 
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awa1t1:g installation. The ~atter ot service 1s of vital 

i:portance in any rate consideration ~nd it is of concern to 

·~:'is Comission that a telephone compD.llY be in a :position to 

~eet all reazonuble requests for service instillations within 

a ~elat1vely short time after application. The evidence in 

this case indicates that the Compuny should. proceed. im::nediately 
to provid.e ~elier in its cable plant by the expen~1tu~e or 

approximately $10,000 over and noove the amount cons1dered 1n 

the estimate of ~dditionc and bette=ments. 

The loss of revenue from the proposed reeuetion of 

rates and charges, together with depreciation expense and in-

terest ch.a.rges on the increased. capital of $10,000, will mOre 

the.n absorb the prese:"'lt earnings in excess of a 7t per cen.t 

It is believed~ however, that with the increased 
business weich the Company vdll be able to obtain it snould 

earn a return between 7,and ?~ ~er cent. - ~ 

w. Eaniscb., ~!e.nager of the Roseville Telephone Com-
ps:ny, testified. that he would. accept in their ontirety the 

appraisal ~ig~res der1ve~ oy the COmmission's Valuation Div-

islor.. He eJ.so concurred with the recommendations of the Com-

missio:::.' s ens1nl~e!" as to :-ate adjustments. The witness sub-

mitted as an eylt1bit his estimate or the cost o~ a prosr~ o~ 

enlargement of cable facilities which in his judgment is re-

qu1red. tor the rendering of satisfaeto:-y service. The estimate 

totals $l5,6ZS and duplicates to the extent, of approximately 

$5,000 items included in addit1o~s ~d betterments as estimated 

by the Co~ssion's engineer. 
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Witness stated he could put this program 1nto operation by the end 

ct 1930. 

I~ its Decision No. 7833, dated July 9, 1920) in Applica-

tion No. 5142 (Volume 18) Opinions ~d O~ders ot the Reilroad Commis-

sion, Page 535), the Commission au'thorized Rosev·11le Telephone Company 

to rile a schedule of rates set forth in that decision, subject, among 

other things, to the followine condition: 

(b) A depreciat10n reserve ~uity equal 
to tour and one-halt per cent (4t%) ot the re-
production cost ot the depreciable-property as or March 1, lS20, as tound by the Comttdssion's 
engineers, plus all subse~uent depreciable ad-
ditions and betterments, shall be set aside in 
monthly installments tor the purpose ot ma1n-
taining the plant i~ sood condition and shall 
be used tor such purposes only, or as may be 
authorized by this Commission. 

I~~uch as in this decis10n the depreciation annuity has 

been cclculated on a five percent sinking fund baSis and tor the 

turther reason that the rates herein fixed differ from those fixed by 

Decision No. 7833, it appears that the foregoing condition in the 

order in Decision No. 7833 should be vacated and set aside. While 

such a result may follow from a chaoge in the rates, the orde= herein, 

however, will eliminate any uncertainty by spec1fically vacating and 

setting aside Condition (b) ot the order in DeCision No. 7833. 

I recommend the following tor.m or order: 

ORDER ...... --- ....... 

The Re.11road Commission of the Ste:tie of California hav1:os 

instituted an investigation of the operations or the Roseville Tele~ 

phone Compe.n~r as to 1 ts rates, tolls, rentals., charees, classifica-

tions, rules, regulations, practices, and contracts, a pub11C hearing 

having been held, the matter having been submitted and being now ready 

tor decision; 
The Ra1lroad Commission of the State or California hereby 

rinds as a fact that the rates now charged tor telephone service ~d 
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the rules and regulations governing servioe should be modified in 

so far as they differ from the rates and rules and regulations 

set forth in Exhibit ~A" and Exhibit ~3" attaohed hereto. 

Basing its order on the roregoing finding or fact and 

such other findings of fact as are set rorth In the opinion pre-

ceding thi$ order; 
IT ts EEREEY ORDERED, ~at Rosev1lle Telephone Com~any 

, ' 

~e oerta1n mod1f1cat1ons in its o~erations and shall, efrective 

~(~) C~::~d collect tor exchange telephone service the 

rates an~ charges shown in EXhibit "A" attached hereto and made a 

part of thi3 order. 

(2) Est~blish rules ana ~a~ulatlons gOVeIn~~5 service 

connection charge$ and charge~ ror mQVc~ ~~ ohanges as shown in 

EXh1~1t wEw attaohed heroto and made ~ part of this order. 

(3) Cancel the filing and w1th~raw Rule and Eegulat10n 

No.9 now on tile with the Railroad Co~ss1on or ~ho State or Ca~1-
torn1a. 

IT IS EEREBY FURl~:R ORDERED, That Roseville Tele~~~e 

Company shall submit tor riling on or before ~ ~~~929: 
(l) Sohedules or r~tes designated Exchange Service Sched-

ules A-l, A-2, A-12 and A-13, as set forth in Exh1bit ftA", attached 

hereto, su~erseding, respectively, similarly numbered sche'ules ~ow 

on f1le vlth the Ra1lroad Commission of the State of Calitorn1a. 

(2) Revised Rule and Regulation ~o. 29, Movea and Changes, 
, .' 

and Rule ~nd Regulation No. 30, Service Connection Charges, as set 
forth in Exhibit ftB", attached hereto, supersed1ng, respectively, 

simllarly designated Rules end Regulations now on t1le w1th the 

Railroad Commiss1on ot the State or California. 
IT IS EEREEY ~JRTEER ORDEPJro, ~~at Roseville Telephone 

CompaD~ may rile and make effective such other rates, rules and 
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regulations governing the furnishing of service by it as may be 

a~,=oved by the Railroad Commission of the state of Cal1ror~1a. 
IT !S EEREBY Ft~TriER ORDERED, That Roseville Telephone 

Company 'be and it is hereby directed to enter upon and cal'ry to 

completion, on or 'before December 31 J 1930, a program tor the re-

lie! and expansion or it$ cable plant and facilities substantially 

in accord with the estimate of proposod construction contained in 

Exhibit No.3, submitted at the hearing in this proceeding. 

IT IS HEREBY FURTHER ORDE.~, That twenty days from and 
a.fter the c.ate of this deci$1on, Condition (b) of the order in 

Decision No,. 7833, da.ted J'uly ~, 1920 reading: 

"(b) A depreciation reserve annuity equal 
to :our and one-half per cent (~~) of the 
reproduction cost of the depreciable property 
as of ~rch 1, 1920, as found 'by the Commis-
sion's engineers, plus all subsequent doprec-
iable additions end betterments, shall be set 
aside in monthly installments for the purpose 
of maintaining the plant in good condition ~d 
shall be used tor such ~ur~oses only, or as 
may be authorized by the Commission." 

be, and the s~e is hereby, vacated and set aside. 

For all other purposes, the effective date or this order 

shall be twenty (20) days from and ~tter the date hereot. 
The toregoing opinion and order are hereby approved and 

ordered tiled as the opinion and order ot the R8ilroad Commission 

ot the State ot California. 
~ated at San Fl:'ancisco, California, this atl:- de.y ot 

I"cr;, .liS! 1929. ~ , 

Commissioners. 
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BUS:mESS FUT RATE smV:::CE: 

Each Indi'ridua1 Line Station 
Zach 'b'o-:~s.rty lin~ Stat1im 
Each FO~I"psrty Line Station 
Each Extellsion Sta t10n 

RZSIDENCE FLAT :RATE SERVICE: 

Each Individual Line St~tion 
Each TwO-perty Line Stat10n 
Each Four-~arty Line Station 
Each Exte:c.sion Sta t1oD. 

Rate ;per Month 
well Desk 

Station Station 

$3.00 
.2.50 
2.25 

.75 

$2.50 
2.25 
2.00 

.50 

t3.25 
2.75 
2.50 
1.00 

$2.75 
.2.50 
2'.25 

.75 

Extension stat10ns ere provided in conneotion with in-
d1vidual line and two-party l1ne serv1ce. The max~~ number 
ot extension ct~tions which w1l1 be connected to a primary 
station is three to an individual line station and one to a 
two-pcrty line station. None are connected to tour-~arty 
line stat.1.ons. Two additional extension stlltions will be 
provided 1n connection with individual line service it keys 
ere ordered and 1nstalled so that not more than three exten-
sion stations will be co~ected to a line when 1n use. 

Extens10n stations tor business serv1ce w1ll be install-
ed outside the premises in which the primary station 1s lo-
cated, pr·ovided they are to~ use by the subscriber only and 
are located on the subscriber's premises and with1n satis-
tactory t:t"ansm1ss1on 11x:li ts. Extension stations tor residence 
service will be inst~led only in connection with the sub-
scriber's service for use by the subscriber and must be lo-
cated on the same premises. Extension stations nt the above 
rates are installed on the (remises in which the pr1marl 
station is locatea. The above rates ~lus milease r~tes are 
a~p21eab2e to outw1d~ extension stations. 

The indi v;tdual line and l'orty-line servioes will be 
;,rov1dod ou t,$1d., the primary ra. to orea. o.nd wi tll1n the eX-
change area at the above rates plus mileage rates. 



::l:XCHANGE ~VICE SCEEDUU NO. A. -2 

A~plicable to Private Branch Exchange Service 
Throughout the Territory Served 

BUSINESS COMM::lmCIAL FLAT RA~ SXRVICE 

Rate per 
Month 

Each switchboard position with battery, ring~ 
c1rcult~ and switohboard telephone: 

Non .. mult1~le cord type switchboard - .... - .. $5.00 
First bothway trunk line - individual line business 

tlnt wall stction rate plus $2.00 per month. 
Each additional bothway tr~uk line" rate tor tirst 

'bothw&y trunk l1ne less 25%. 
Each wall ste. tion .. - .. - .. .. .. - ... .. .. - - .. - - -- .,75 
Each desk station _ .. - - - - - - - - - - - - .. - - 1.00 

Each private branch exohange system will consist or at 
least one switchboard position, two trunk lines and tour 
stations, excluding sw1tchboord tel,epho:c.e. 

one or two position cord sw1tchbo~ds will be provided 
with a transmitter attached to the switchboard and a detach-
able single hcad receiVer. An operat1~ set, consisting of & 
s1ngle head receiver and chest type tr:ms:ni tter) will be pro-
vided tor sw1tcb.bo~ds or two or three positions, when re-
quested, without additional charge. Operators' oha1rs will 
be ~rovided with each multiple switchboard. The switchboard 
will be provided in standard finish ~t the ttce ot install-
at1on. 

Stations provided ~t the a~ove r~tes are installed on 
the ,., premises in which the sw1tchboo.rd is located. sta-
tions will be installed outside the premises provided they 
are tor the use ot the subscriber and are within satistactory 
~~smission ltmits. The above rates ~lus ~le~ge rates are 
applicable to outside stations and to serv1ce outside the 
pr1l:LO.J:'y rete e.ree. and wi thin the excb.::.nge area. 

The above rates a=e applicable within primary rate 
~ea to all tlat rate private branch exchange service except 
Eotel Se~v1ce which is provided in hotels, rooming ~nd apart-
:c::.ent houses, or to such portion or build1.ngs letting l'O oms to 
the public tor living ~uorters. 



EXCRANGE SERVICE SCHEDULE NO. .4.-2 
Applicable to Private Branch Exohange 
Service throughout the terri tory served 

Rate Per 
BUSINESS HOTEL FLAT RATE SERVICE Month 

Eaoh sri tohboard pos1 tion. with battery, r1n81ng 
c1roUits and switohboard telephone, equipped 
tor 15 1.1nes - - - - - - - - - .. - - - - - - - - $2'.00 

-'.dd1tioual switchboard equipment tor each group 
or 5 lines or less - - - - - - - - - - - - - - - .20 

F1rst bothway trunk line - Individual line busi-
ness tlat wall station rate plus $2.00 per 
month. 

Each additional bothWay trunk line ~ Rate tor 
r1rst bothway trnnk line less 25~. 

Each wall stat1on, not in guest rooms - - - - - - - .7~ 
Each desk station, not ill guest rooms - - - - - - - l.OO 

Eaoh wall station 1u guest rooms: 
1 to lO inolus1ve - - - - - • - - - - - - - - - -

U to 20 1nclusi'V'$ - - - - - - - - - - - - - - - -
21 to 35 1nolusive - - - - - - - - - - - • - - - -
36 to 50 1nolus1ve - - - - - - - - - - - - - - - -
Over 50 ~ ~ ~ ~ - ~ - - - - - ~ ~ - - - - ~ - - ~ 

Each desk stat10n in guest rooms: 
1 to 10 inclusive - - - - - - - - - - - - - - - -

II to 20 inolusive - - - - - - - - - - - - - - - -
2l to 35 1nolus1~ - - - - - - - - - - - - - - - -
~6 ~O 50 inolusive - - - - - - - - - - - - - - - -
Over 50 •• - • • • • • • • • • - • - - - - - - -

.50 

.4~ 

.40 

.~ 

.~ 

.7~ 

.'10 

.65 

.60 

.50 

Xach pr1vate branch exchango $yat~~11 oona1st or" 
at least one S1d. tchboard 1)011 t1on, two trunk 11n8& and teD. 
sta.tions, excludiDg a1l'1 toh'bo&rd te~epholle. 
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Ol'l.8 or two-pos1 t1on. cord s1l1tohboarda Will be pro-
Vided with a tranamitter attaohed to the sWitohboerd end a 
detachable single head rece1ver. An operating set, oOnSisting 
or a single head receiver and chest type transmitter, will be 
provided tor s:tr1 tohboe.rds or two or three pos1 tions, When 
re~ested without additional charge. Operators' ohairs will 
be provided with each multiple sWitchboard. ~e switchboards 
will be provided 1n standard finiSh at the time or 1na~allat10n. 

~e above rates are applicable Within the primary rate 
area to private branch exohange service furnished to hotels or 
rooming houses or to such portiOn. or buildings letting rooma 
to the public tor living quarters. 

Stations prov~ded at the above rates are 1Datalled 
on the premises in wh!oh the switchboard is located. Stations 
will be installed outside the premises provided they are tor 
the uso or ~e subscriber a.nd are Wi thin satisfactory tran.-
mission 11~ts. Tone above rates plus mileage rates are appli-
cable to outside stat1on3 and to 5ervioe proVided outside the 
pr1mery rate area and w1 thin the Exchange. Area. . 



!:CCRANG'E SERVICE SCHEDULE NO • .A.-12 

5em1-pub11c Coin Box Service ROBeT111. 

SERVICE: 

Applicable to Sem1-Pub~10 Coin Box Serv1ce furniShed 
within the Pr1mary Rate .Area or the BoseTill.e Exchange. 

(a) Ind1v1dual Line Wall Set: 
Each Kessage - - - .• - - - - - - - 5 cents 
Min1:mmn charge. - - - - - - - - - -12 cents per 4aY 

(b) In41"1'1duAl Line Desk Set: 
The above rate plus 25 cents ~er month 

(0) Extension Stations: 

CONDITIONS: 

Each extension station without 
eoin box, 

Wall Set, - - - - - - - - - - $0.'15 per moll:th 
Desk Set, - - - - - - - - - - 1.00 It .. 

1. sem1-Publi0 COin Box SerVice will be turn1shed 
~on the subscriber's requeat in stores, reataurents, hotels, 
theatres and other semi-public looations. 

2. The service may be obtained outSide the Pr1m.ar7 
Rate Area and within the Exchange Area at the above rates plus 
mileage raton. 

. 3. ~e charge resulting from the applicat1onot the 
deSk rate (b) or the extension rate (0) does not apply against 
the min1mum charge in rate (a). 
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EXCKANGE SERVICE SCEEDUU NO, A-l.3 

Rand Telephone Set: 

APplicable to Rand Set e~1pment turn18hed in con-

nection with any srade ot service. 

Rate: -
Each Hand Set Station ••••••••••••• Deak Set Station 

Ra.te.plu8.$O.26 per month. 
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EXHIBIT "B" 



RU"".!...E AiID RECtn: .. ~ .. TION' 

NO. 29 

1:ove:s and cha."l.ges of telephone apl?e.ratus and wiring on 

the su'bscribers. t premises, at the reCl.ues t of the su'b~er1 'bel' nll 

'be made by the Com::?a:.y,. anG. tho charges for such work will be as 

follows: 

(!.) 7elephone sets. 
1. ~oving trClm one location to e::l.other • • • 
2. Change in type or style .. .. .. .. • • • • • 

$2.50 
2.50 

(B) Private Branoh Excbanse ani Interoommunicat1ns Systems. 
1. Moving trom one location to anotb.er~ 

One Room. to 
S~e Room Another 

Ca} In:t erco:nI:Il.l!l1 c a ti ns S ys t ems, 
per station • .. .. • .. .. • .. • $5.00 ::;7.50 

(b) P .B.X. Sys tams , cord. per 
station .. • .. .. • • .. • • .. .. ~.OO ~.OO 

( c) ? .B.X. Swi tc:c.boards,. per 
pos1tion • .. ZO-line •• .. .. • 5.00 10.00 

• .. eO-line •• • • .. . 7.50 15·.00 
.. • 150-line •• · • · 10.00 25.00 
.. .S20-1ine •• .. • • 17.50· 40.00' 

Over 320-1ine • • .. • • .. .. Actual Cost 

(C) Other E~uipment and Wiring. 

Charges for movine or changl.ng of equipment or Wiring, 

other than. tmt included under!. and B above, will be e.:::l. aclount 

equaJ. to tho actual cost or labor and. material involved. 

(D) Y.aintenance. 

The c~arees spec1ried above do not apply tr the cbanees 

or moves arc initiated by the Telephone com~ny ani require~ tor 

the proper maintenance of the equipment or service. 

(E) Change in Class ot Service. 

':"ne charges specified above do not apply it the cbanges . 

are req"ui=ed beca.use of a change in t~r!le:t class or erade ot service. 



R'CLE ~'JD !{z%~TION 

NO.30 
SE?V!CE cOt~CTICN CE&~GES 

Service connection charges provi~ed tor hereunder are 
,a~ble at the time application tor the ~articul&r service or 
!~cility is made, ~nd ure in ~dd1tion to the regular sohedule 
o'! rates. 

Service eo~ection cherges ~pply to all exohange ser-
v1ce and taci11tie~, exce~t ~armer line service, in aocordance 
With the tollow1ng provisions: 

1. m:v:.A1"D .A.DDITIO!U.I. ~'V!CE. Service CC):lll.ec-
tic!! Cjw .... gcs 

r:.d.iv1d~ and party 1i:.o pr1mary sta-
tions ~nd private branch cxch~e trunks: 

Bustne$~ an~ residence, each station •• 
each trunk •••• 

Private br~ch exch~e st~tions (except 
operator's sets): 

Business ~d residence, e~ch station.. 1.50 

E%tension stationz: 

Business and reside~ce, each station.. 1.50 

2. SmVICE"~ INSmUME:t-.~I':rn:s A.."U AL'qEADY 
IN ?UCZ O~ SUBSCRIBER rs Pro:MI5:SS ,Al.."7) NO 
C~~E IN LOCATIO~ OF 1ACItITIES IS I1~OLVED. 
Business ~d residence, subscriber's cxch~nge 
servioe, one or more units................... 1.50 

A change in location 01' telephone sets made nt sub-
seribc~ts request is subject to the oharges tor Moves and 
Ch~es, proVided the total charges tor ~uch moves and changes 
shall not exceed the ch~gc~ tor the initial establishment ot 
the subscri'ber's complete service end tac111 ties. . 

Servico co~eetion charges do not ~pply under the 1'01-
lOWing conditions: 

BUSINESS ~VlCE: -
Ca) "~en servioe is assumed by a receiver or by 

trustee, executor or administrator or an estate. 

(0) ChanGe in the n~o 01' the business ooncern (i¥e. 
individual, partnership, syndicate or oorporation) 
when there is no oompleto ohenge in ownership or 
managem.en t. 

R:ESIDZN'CE SERVICE: 
Cal \v'hen. service is aS3u:1ed 'by e. member ot the tormer 

subscriber's t~ly loc~te~ in the s~e premises. 
(0) When tbere is no change in the individuality o~ 

t:!le recipient. 
(c) When the subscriber's n~e has been changed by 

marriage or Court Order. 


