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BEFORE TEE BAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Investigation
upon the Commission's owr motion into
the rates, tolls, rentals, charges,
classirications, rules, regulations,
practices and contracts of Roseville
Telephone Company.

Case No. 2750.

¥. Hanisoh for Roseville Telephone COmpANYye

DECOTO, COMMISS IONER:

In the above numbered proceeding the Commission, on

its own inftiative, has called into question the rates, rules
and regulations, practices and operations of the Roseville Tele-
phone Company. |

A pudlic hearing was held 1n Roseville on September
25, 1929, at which place and time the matier was submitted fox
decision.

Roseville Telephone Company, & corporation, 1s engaged
in conducting a telai:hone business in the City of Rosevills and
vicinity. Equipment is of the manually operated common battery
type and continuous twenty=four hour service is provided., Tull
selective ringing is employed in the signalling of two .and four-party
line stations. |




E. M. Blakeslee,of the Commission's Engilneering
Steff, presented a report on the opersations of the Roseville
Telephone Company setting forth als estimates of revenues
under present rates and reasonadle operating expenses and
deductions for a period Ifrom April 1, 1929, to March 31, 1930.
His estimetes show & totel revenue of £35,870 and expenses
and deductions, including depreclation, of $28,570, leaving
& net for return of $7,300. Thils represents & return of
3.08 per cen®t on his estimated rate bdase of $80,398.

The inventory end the appraisals of the Compeny's
property were nmede by the Commission's Velustion Engineers
end a copy of their report was pleced in evidence through
Mr. Blakeslee.

The witness proposed & number of rate adjustments,
including suggested decreases in extension ctetion rates and
private dranch exchange ssation charges; = reduction in the
service connection charge appliceble to the csteblishment of

service where the instrumentealities are not in place on the

applicant's premises, and the eliminetion of the charge cover-

ing the re-connection of service temporarily dlsconnected for
non-peyment.

It eppears that the Company's cable plant is Quite
congested and that as of the date of the investigotion a num-

ber of orders rfor individuel line and party-line service were




awalting installation. The meatter of service is of vital
importance in any rate consideration and 1t iIs of concera to
tale Commission that & %elephone compeny be in a position to
neet all reasonoble requests for service instelletions within
& relatively short time after application. The evidence in
this case Indicates thel the Compony should proceed immediately
to provide relief In itvs cable plant by the expenditure of
approximately $10,000 over and edove the amount comsidered in
the estimate of additions and betiterments.

The loss of revenue Irom the proposed reduction of
rates and charges, together with deprecilation expense and in-
terest charges on the increased capital of $10,000, will more

then absord the present earnings in excess of & 7% per cent

return. It 135 belleved, however, that with the increased

business which the Company will be able to obtain 1t should
earn a returr between 7 and 72 per cent.

V. Eenisch, Mensger of the Roseville Telephone Com-
pany, vestiflied that he would accept in thelr entirety the
apprelisal figures derived by tke Commission's Valuation Div-
isionm. Ho elso concurred with the recommendstions of the Com~
nission's englneer as to rate adjustments. The witness sub-

tted as an exhibit hls estimate of the cost of a program of
enlargement ol cable facilitles which in his Jjudgment iz re-
quired for the rendering of satisfactory service. The estimate
totals $15,625 and duplicates to the extent of approximately
$5,000 itexs included In additionsz and betterments as estimated

by the Commission's englineer.




Witness stated he could put this program into operation by the exnd
or 1530.

Iz its Decision No. 7833, dated July 9, 1920, in Applicae-
tion No. 5142 (Volwze 18, Opinione and Orders of the Reilroed Commis~-
sion, Page 535), the Commission authorized Roseville Telephone Company
to file a schedule of rates set fortha in that declslon, subject, among
other things, to the following condition:

(b) A depreciation reserve annuity equal

to four and one-half per cent (4%4%) of the re-

production cost of the depreciable. property as

of March 1, 1920, as Zound by the Commission's

engineers, pius all sudsequent depreclable ad-

ditions and vetterments, shall be set aside in

monthly installments for the purpose of main-

talning the plant ia good condition and shall

be used for such purposes only, Or as may be

authorized by this Commission.

Iaasmuch as in this decision the depreclation annuilty has
been celculated on a Tive percent sinking fund basis and for the
further reason that the rates herein fixed giffer from those fixed by
Decision No. 7833, 1t appears that the foregoing condition in the

order in Decision No. 7833 should be vacated and set aslde. Walle

such a result mey follow from & change in the rates, the oxder herelin,

however, will eliminate any uncertainty by specifically vacating end
setting aside Condition (b) of the order in Decision No. 7833.

I recommend the followlng foxm of oxder:

oR
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T™e Pellrocad Commission of the State of California having
instituted an investigation of the operations of the Roseville Tele~
phone Compeny &s to its rates, tolls, rentels, charges, classifica-
tions, rules, regulations, practices, end contracts, a public hearing
heving been held, the matter having been submitted and being now ready
for decision;

The Railroad Commission of the State of Californile heredby

finds as a fect that the rates now charged for telephone service and
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the rules and regulations governing service should be modified 1n
30 Tar as they differ from the rates and rules and regulations
get forth in Exhibit "A" and Exhibit "3" attached hereto.

Zasing its order on the roregéins finding of fact and
such other findings of fact as are set fortk in the opinion pre=-
ceding this oxder;

IT IS ZSREBY ORDERED, Thet Roseville Telephone Company

make certain modifications in its operations and shall, effective

&“w‘\|r s 1.930:
Q&l) Charge end collect for exchange telephone service the

rates and chérges shown in Exhibit "A" attached hereto and made a

vart of this arder.

(2) Estevlish rales and 26gU14T100S GOTERRARG sexviee

connection charges and charges for moves and ohanges as shown in
Exhibit "B" attached hereto and made a part of this order.

(3) Cancol the filing and withdraw Rule and Regulation
No. O now on file with the Railroad Commission of the State of Cali-
Zorzia.

TT IS TEREEY FURTHEER ORDERED, Thet Roseville Teleg%gtf
Company shall submit for filing on or before '2(;;—i939;

(1) Schedules of rates designeted Ixchenge Service Sched-
ules A=l, A=2, A~12 and 4-13, as set forth in Exhibit "A", attached
hereto, superseding, respectively, sinilarly numbdbered Scﬁedules now
on Tile with the Railroad Commission of the State of Californila.

(2) Revised Rule and Regulation,xo;.ze, Noves =2nd Changes,
anéd Rule aﬁd Regulation No. 30, Service Connection Charges, as set
forth in Exhibit "B", attached hereto, superseding, respectively,
similarly designated Rules and Regulations now on file with the
Railroad Commission of the State of Ca;ifornia.

IT IS EEREEY FURTHZR CRDERED, That Roseville Telephone
Conpany may file and xake effective such other ratés, rules and
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regulations governing the furnishing of service by it as nay be
approved by the Railroad Commisslon of the State of Californla.

IT IS EERERY FURTHER ORDERED, That Roseville Telephone
Company ve and 1% is héreby directed to enter upon and carry to
completion, on or before Decembder 3L, 1930, e progrem for the re-
1ief and expansion of 1ts cable plant and facilities substantlally
{n accord with the estimete of proposed comstruction contained in
Exhidit No. 3, submitted at the hearing in this procecding.

IT IS HEREBY FURTHEER ORDERED, That twenty days from and
after the date of this decicilon, Condition (b) of the order in
Decision No. 7833, dated July 2, 1920 reading:

n(%) A depreciation reserve annuity equal

to four and ome=half per cent (43%) of the

reproduction cost of the deprecilable property

as of Mearch 1, 1920, as found by the Commis-

slon's engineers, pius =ll subsequent deprec-

1eble additions and betterments, shall De seot

aside in monthkly installments for the purpose

o2 maintaining the plant in good condition end

shall be used for suchkh purposes only, or as

nay be authorized by the Commission.”
be, and the same 1s heredy, vacated and set aside.

For all other purposes, the effectlve date of this order
shall be twenty (20) days from and after the date hereof.

The foregolng opinion and order are hereby approved and
ordered filed es the opinion and order of the Raf lroad Commission

of the State of California.

) Dated at San Francisco, Celifornila, this 445 % day of
[Lorveanctor) |

et 1929. 9 J g )
2 s )

// Commissioners.
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EXCTANGE SERVICE SCEEDULE NC. A-l.
APPLIL CAEEL TO lAJIVIEuAL ffhh bEdVICL ALD ZARULY LINE SERVICE

W i

Rate per lonth

weall Desk
BUSINESS FLAT RATE SERVICE: Station Station
zach Individual Line Station 33.00 £3.25
Zack Two=party linec Statitm .2.50 2.7%
Zach Four~party Line Station 2.2% 2.50
Bach Extension Station .75 1.00
RESIDENCE FIAT RATE SERVICE:
Each Individual Line Station $2.50 $2.78
Each TwO=perty Line Station 2.25 .2.50
Zach Tour-party Line Station 2.00 2,25
Zach Extension Station .90 75 .

Extension statiors cre provided in connection with in-
dividual line and two~pextiy line service. The maximum number
of extenslion stations which will be connected to a primery
station {s three t0 an individual lire station and one to a
two-party line station. XNone are connected to four-party
line stations. Two additional extension stations will be
provided in commection with Individual line service if Keys
are ordered and installed so that not more than three exten~
sion stations will be conmected to = line when in use.

Ixtension stations for business service will de install-
ed outside the premises in which the primery station is lo-
cated, provided they are for use by the subseriber only and
are located on the subseriber's premises and within satis-
factory transmission limits. ZExtension stations for residence
service will ve instzlled only in connection with the sub-
seriber's service for use by the subseridber and must de lo-
cated on the same premises. ZIExtension stations at the above
rates are installed on the premises in which the Primary

- station is located. The shove rates plus milesge rates are
applicadble to outmide extenslion stations.

The individuel line and party-lire services will be
provided outside the primary rate area and within the ex-

change exrea al the above rates plus milezge rates.




ZXCHANGE SERVICE SCEEDULE NO. A=2

Applicabdle to Irivate Branch Exchange Service
Throughout the Territory Served

BUSINESS COMMERCIAL FLAT RATE SERVICE

Back switchboard position with battery, ringing

circultes and switohdoard telephone:
Nox-multiple cord type switchboard

Tirst bothway trunk line -~ individual line business
flat wall statioz rate plus $2.,00 per month.

Eeckh additional bothway trunk line - rate for first
bothway trunk line less 2%%.

Bach wall staticn

Zach desk station

Each private brench exchange system will consist of et
least one switchboard position, two trunk lines and four
stations, excluding switchboard telephore.

Cne or Wwo position cord switckboards will be providcd
with a transmitter attached to the switchdoerd and a detach-
eble single head receiver. JAn operatilig set, consisting of a
single head receiver and chest itype transmitter, will bde pro-
vided for switchbosrds of two or three positions, when re-
quested, without additional cherge. Opersators' chelrs will
de provided with each multiple switchboard. The switchboard
will be provided in stenderd finish at the time of install-
ation.

Stations provided at the adove rates are installed on
the .. premises in whick the switchboord is located. Sta-
tions will be instaelled outside the premises provided they
ere for the use of the subscriber and are within satisfactory
transmission limits. The adbove rates plus milesge rates eore
applicadble to outside stations and to service outside the
primary rete eres ard within the exchange sarea.

The above rates are applicable within primery rate
area to all flat rate private branch exchange service except
Zotel Sexvice which is provided in hotels, rooming and apart~
ment houses, or to such portion of duildings letting moms to
tae public for living quarters.




EXCEANGE SERVICE SCHEDULE NO. 4~-2
Applicadble to Private Branch Exchange
Service throughout the territory served

Rate Per
BUSINESS HOTEL FLAT RATE SERVICE Month

Each switohdoard position, with battery, ringing

circuits and switochboard telsphone, eguipped

1T0r 15 14008 = = = = a = = = = v mw = = = = = == $2,00
Additional switchboard equipment for each group

Of 51ines Or 1688 = = = = = =« = =« = « = = = =~ = «20
Tirst bothwey trunk line - Individual line busi-

ness flat wall stetion rate plus $2.00 per

month.
Tach additionel bothway trunk line - Rate for

first bothway trunk line less 25%.

Fach wall station, not in guest rooms = = = « = ~ =« 7%

Zach desic station, not in guest rooms = = = = = = = 1,00

Each wall station in TOoomS:

1 to 10 irnclusive +50
11 to 20 inclusive «45
21 to 35 inclusive »40
36 to 50 inclusive 30
Over SO » @« = = = «25

Each desk station in
1 to 10 {nclusive 7%
11l to 20 inclusive 70
2l to 35 inoclusive 65
36 %0 50 inclusive «60

Over 50 w w = & = «50

Tech private branch exchange system will consist of

at least ome switchboard position, two trunk lines and ten
stations, excluding sawitchdoard telephone.




EXCHANGE SERVICE SCEEDULE NO. A-2 (Cont'd)

One or two~position cord switchboards will be pro-
vided with a transmitter attached to the switchboard and a
detachable single head receiver. An operating set, consisting
of & single head receiver eand chest type transmitter, will de
provided for switchboards of twe or three positions, when
requested without additional cherge. Opersgtors' ochairs will
be provided with each multiple switchboard. The switchboards
will be provided in standard finish at the time of installetion.

The above rates are applicable within the primary rate
area to private bdranch exchange service furnished to hotels or
rooming houses or to such portion of bulldings letting xroonas
to the pudlic for living quarters.

Stations provided at the above rates are installed
on the premises Iin which the switchboard iz located., Stations
will be installed outside the premises provided they are for
the use of the subscrider and are within satisfactory trans-
mission limits. The above rates plus mileage rates are appli-
cable to outside stations and to service provided cutside the
primery rate area and within the Exchange Area, '




EXCEANGE SERVICE SCEEDULE NO. A-12

Semi-public Coin Box Service Roseville

SERVICE:

Applicable to Semi~Public Coin Box Service furnished
within the Primary Rate Ares of the Roseville Exchange.

RATRE:

(a) Individual Line Wall Set:
. Fach MesS880 = = = = = = = = ~ =~ = § cents
Winimum ChAYRS = = = = = = = = « =12 cents per day

(b) Individual Line Desk Set:
The above rate plus 25 conts per month

(c} Extension Stations:
Tach extension station without
zo0in dox,
Wall Set, =« = = = = = = = = $0.'75pormonth
Desk Set, = = === == === 1,00 *

CONDITIONS:

1. Semi-Public Coin Box Service will de furnishsd
upon the subscriber's raquest in stores, restaurants, hotels,
thoatro.s and other semi~pudblic locations.

2. The service may be obtained outsids the Primary
Rate Area amd within the Zxchenge Area at the above rates plus
nileags rates.

- 3. The charge resulting from ths application of the
desk rate (b) or the extension rate (¢} does not apply against -
the mum chargs in rate (a).




EXCEANGE SERVICE SCEEDULE NOo A4~13

Eand Telephone Set:

fpplicadble to Hand Set equipment furnished in con-

nection with any grede of service.

Rate:

Tach Eand Set Station scacssssese-.D08K Set Station
Rate plus $0.25 per month.




EXHIBIT "B"




RULE AND REGULATION
NO. 29

MOVES AND CHANGES

Voves and changes of telephons apparatus and wiring om
swe subseriberst premises, at the request of the subseriber will
be made by the Company, and the charges for such work will be as
follows:

(4) Telepbone Sels. .
1. Yoving from one location to emotheX . . . $2.50
2. Change in type or STyle « o o o o o o o & 2.50

(3) Privetc Branch Exchsnge and Intercommunicating Systexs.
1. Moving from one location to anothers

One Room to

Same Room Anotaer
(a) Intercommunicating Systens, ‘
per St&tion a & ® & 8 = & » - ::35.00 ;.:;7.50
(b} P.B.X. Systems, cord per
st&tion - - - - - - - - - L J - 3.00 3.00
(¢) P.B.X. Switchboards, DCr
position . 30-3.5.11@.. - o - 5.00 10.00
. & eo—lineo- .« o e 7.50 15.00
- -leo-line e = » - 10 .00‘ 25.00
- .320 "line em & & - 17 050 40.00
Over 520=-1ine o« « o« o o o o Actuel Cost

{(¢) Other Eguipment end Wiring.

Charges for moving or changing of equipment of wiring,
other than thet included under 4 and B sbove, will be ez amount
ecual to the actual cost of labor gné material involved.

(D} Maintenance.

The charges speciried above do not apply if the changes
or moves are initiated by the Telephone Compaxy and required for
the proper maintenance of the equipment or service.

(E} Chexnge in Class of Service.

The charges specified above do not epply Lf the changes -

are required because of a change in tyve, class or grade of service.




RCLE AND RIGTLATION

NO.30
SERVICE CONNECTICN CHARGES

Service connection charges provided for hereunder are
peyable at the time application for the particular sexrvice or
facillty is made, and are in addition to the regular schedule
o2 rates.

Service coanection chorges apply to all cxckhange ser-
vice and facilities, except farmer line service, In accordance
with the following provisions:

L. XNEW AXD ADDITIONAL SERVICE. Service Connec-
. tion Shexges

ndividual and perdty lize primary sta-
tiors and private branch exchonge trunks:

Business and residence, cach station.. $2.50
cackh truike... 2.3C

Privete branch exchange stations (except
operetorts sets):

Business and residence, each station..
Extension stations:

dusiness and residerce, each station..
SIRVICE WAERE INSTRUMENTALITIZS ARE AIREADY

IV PLACE ON SUBSCRIEER'S FREMISES AND NO
CEANGE IN LOCATION COF TACILITIES IS IXNVOLVED.

Business and residence, subseriber's cxcheange
Sewice, One Or more units-..-...--.-.....--. l.so

A change in location of telephone sets made at sub-
seridber's request is subdject to the charges for lMoves and
Changes, provided the total charges for cuch moves and chenges
shall not exceed the chorges for tkhe initial estabdblishment of
the subscriber's complete service end facilities.

Service comnection charges do not apply under the fol~
lowirg conditions:

BUSINESS SERVICE:

(a) When service is assumed by & receiver or by
trusteo, executor or administrator of an estate.

(v) Change in the name of the business comcern (i.c.
individual, parinership, syndicate or corporaticn)
when there 1s no complete chenge in owzership or
nansgement. '

RESIDZNCE SERVICE:
(&) wiaen service iz assumed by a member of the former
subscridberts family located in the socme premizes.
(b} When there is no change in the individuality of
the recipient.
(¢c) Wher the subserider's name has been changed by
merriage or Court Order.




