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Decision XNo. 218 59

ZEFORE THE RAILRCAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SURPRISE VALLEY ELECTRIC LIGE?T &
POVER . COLPANY, & corporation, fox
authority to sell 1ts electric light
and power system to CALIFORKNIA PUBLIC
SERVICE COLPANY, & corporation (form-
exly Peoples California Hydro Electric
Corporation), and of said California
2ublic Service Company to accuire and
opersate said aystenm.

Application No. 135968.

B. B. Roblnson, for Surprise Valley
Electric Iight & Power Company.

Orrick, Palmer & Dahlquist, by

Justin M. Jacobs, for California
Public Sexvice Company.

3Y THE COMMISSION:

OPINIOXN

Applicants herein seck suthority of this Commission to
transfer the pudblic uwtility system operated by Surprise Valley
Electric Light & Power Company to Californis rublic Service
Company for ¢ cash consideratiorn of $15,400.00. At the hear-
ing applicant, Surprise Valley Electric Light & Power Company,
amended 1ts application to request permission to dlscontime
all public ntility dusiness.

A pudolic nearing herein was conducted by Exaniner Williams

at Lturas, at which time the matter was duly submitted, and now

ig ready for decision.




Surprise Valley Electric Light & Power Company oPeratea

clectric dist

ax/ sysvew in and aooui:if‘ Cedarville, iodoc County, California, 17
niles east of the county seat, Alturas. The company serves
approximately 133 consumers in Cedarville and thereabouts. The
electric energy for this service is purchased from applicant,
Californis Pudlic Service Company, at Alturas, and I1s conveyed
over & 6600 volt, single-phase line comatructed over the hills
by toe most direct woute to Cedarville. It was the testimony
of iir. B. B. Robinson, principal stockholder of the company;
th at the stockholders and directors had undertaken the sale to
california rublic Service Company because of the need of expan-
sion, particularly for agrariam purposes, a need for the recon-
struction of a transmission line and various other improvements,

wolch required capital beyond the abdbility or desire of the stock~

holdexs to provide. He testified that these manters had been

taorougaly &izcussed, and that the only way to provide efficien?
electric power and light for the Surprise Valley public was through
some public wutility capable of making all the improvements neces-
sary. Tor this reason the cash sale to the company, California
Public Service Company, nad been arranged for the purpose of de-
livering to it 2ll the property, franchises and rights of Surprise
Velley company except the cash balance in the bank and some other
minor aszets. Mr. Robinson testirfied that the cash and other
agsets are 0 be converted into a fund and distriduted as a divi-
dend to0 the stoeknolders, and that taereafter the purchase price

is to be distridbuted =mong the stockholders, share and share allke,
on & basiz of $50.00 per skare, which was the price at which the
stoek waes sold. Ee further testified that as soon as the dividend
pas been declsred and Aistridbuted the corporation will go into

1iquidation on the basis stated. The total mumber of shares ont-




svanding is 308, and the purchase price Is the equivalent of
$50.00 per share. The purchasing company, Celifornis Fublic

Sexvice Company, is buylng none of the stock of the corpora-

tion and owns noae, according to the testimony of ix. . V.
watson, representing 1t.

Mr. Wetson also testified that if the purchase by hils
company is authorized, the present transmission line--weather
cbnditions rermitiing--will be immediately reconstructed ard
relocated along alghways, to meke it more accessible for main-
tenance purposes, and changed to & standard three-phase trans-
mission line. It i{s also the purpose of the company to make
required extensioas in the Surprise Telley within the area shown
on 1ts map (Exalbit No. 3), in accordance with its rules and regu-
lations. Tae purchaser is to unite.this service with its sexrvice
in Alturas and vieinity, and for the purpose of supplyire addi~
tioval demand, will provide an additlional Diesel engine power
production plant. lir. Watson estimated that the additional ex-
penditures would @pproximate $15,000.00.

No one appeared I1n opposition to the transfer, and 1t was
the testimony of lir. Robinson that it was greatly desired in the
interest of developlng better gervice for this active and pro-
Quctive region.

In support of the application, valuations were introduced
by Califernia Tublic Service Company showing & historical repro-
duction cost of $22,000.00. This epplicant did not attempt to
prove tals value, and submitte& it merely as the best julgment
of Mr. Watson as to tae items in the inventory and without sup-
porting cost data.

Mr. W. M. MeXay, assistant engineer of the wvaluation
division of the Commission, estimated the historical reproduction

cost, depreciated oa the § per cent sinking fund method, at
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$12,746.00.  Applicant stipulated that it would accept Jx.McKay's
appraisal, and further, that the difference between this amount
axnd $15,400.00 cash purchase price would not be charged to capital,
but would be charged to surplus. Mr. MeKay estimated the his-
torical reproduction cost new, un&epreciated;.at $l9;680.00.

& comsideration of the record herein shows that the trans-
fer of tals utility to the possession of the Californié Publie
Service Company will confer additional and needed denefits upon
thae consumers in Cedarville and Surprise Valley districts, and

that the amthority for the transfer should be granted. An oxder

accordingly will be entered.

SURPRISE VALLEY ELZCTRIC LIGET & POWER COMPANY, a cor~
poration, having made application to the Railroad Commission
for authority to sell its electric system and all property and
lend used and useful in its business, to Callifornla Public Service
Coxpany, more particularly deserided in the application herein;
axd said CALIFORNIA PUBLIC SERVICE COMRPANY raving Jjoined in the
application therefor; 2 public hearing having been held, the
matter having been duly submitted, and the Commission being now
fully advised in the premises,

IT IS EEZREBY ORDERED that SURPRISE VALLEY ELECTRIC LIGET
& RPOVER CCM?ANY, & corporation, be, and it is'hereby aunthorized
to sell and transfer to CALIFORNIA PUBLIC SERVICE COMPANY, a cor=
poration, for the comsideration of $15,400.00 cash, its electric
pablic utility system in Lodoe County, California, more particu-
larly deserided in the application herein, which i3 heredy re-
ferred to and made a part of this oxder, subject to the following

terms and conditions:




The authority hereby granted gsball apply only
to such transfer as snall have been made on or
before Jamuary 1, 1930, and a certified copy
of the £inal instrument of conveyance shall

be filed with this Commission by the Surprise
Valley Electric Light & Power Company within
thirty (30) days from the date of thisg oxder.

The consideration %o be p2id for the transfer
of this property skall not be urged before this
Commission or any other pudlic body 28 a Lind-
ing of value of sald property for rate fixing
or any purpose other than the transfer herein
authorized.

Witain ter (10) days from the date on which
the Surprise Valley Electric Light & Power
Corpany actually relinquishes corztrol and
possgession of the property herein authorized
to be transfered, it skall file with this
Commission a certified statement indicating
the date upon which such coatrol and possess-
ion were relincuished.

The Surprise Valley Electric light & Power
Company shall file with thils Commission wita-
in sixty (60) days from the date of tais order:
a statement setting forth the finmanelal opera-~
tlons of its public utility properties nerein
authorized to be transferred for the period,
Jamuary 1, 1929, %to and inecluding the date
control amd possession of the property is re~
dlnguisned, such statement to be prepared on
the regular ammal report forms prescribed by
this Commission.

Within ten (10) days from the date of transfer
herein authorized, Califormia Pudblic Service
Company shall file, efrective for the territory
aere Ilnvolved, ®the schedule of m»ates now apply-
ing on the system of Surprise Valley Zlectric
Light & Power Company.

Upon the acquisition of sald propertlies of Sur-
prise Valley Eleciric Light & Powex Company, ap-
plicant, Califernia Public Service Company, may
charge to its fixed capital accounts not exceed-
ing 319,680.00, and shall credit %o its reserve
for depreciation the difference between the
$19,680.00 and $12,746.00. If 1t pays for sald
propexties more than $12,746.00, it must charge
such excess to its corporate surylus account.

IT IS FURTHER ORDERED thet upon the consummation of the
foregoling conditions applicant, Surprise Valley Zlectric Light

& Power Company, be, and it is heredby aunthorized to discontirme

pudlic utlility dusiness.




Tae authority herein granted shall be effective on

the date hereof.

Tated at San Franciseco, Califorania, this'fZQﬁ%.day

of November, 1929.
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