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Deo1s1on No. 218;.1 

BEFORE THE RAILROAD COMMISSION OF THE STAZ'E OF CALIFORNIA. 

In the Matter of tne AP~lioation ot 
su.aPRISE V.t\LLEY ELECTRIC LIGRT ! 
POtJ:BR. COMJ?.A.1~, a co~orat1on, tor 
authority to sell its electric 11~t 
an~ ~ower system to CALIFORNIA PUBLIC 
SERVICE COMPANY. a cor~orat1on (form­
erly?eoples california ~ro Electric 
Corpor.at1on), an~ of said California 
?u.'blic Service Compa..z::.y to ac<;.uire and. 
operate sai~ system. 
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) 
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--------------------------------) 

3Y Z[E COMMISSION: 

B. B. Robinson, tor Sttrpr1se Valle7 
Electric Lignt & Powe~ Company. 

Orrick, Palmer &: Dahlquist, by 
~st1n U. Jacobs, for California 
~b110 Service Com~any. 

o PIN ION 

15958. 

~plicants herein seek authority ot this Commission to 

transfer the p~b11c utility system operated. by ~prise Valley 

Electric Lignt & Power Compan1 to california ~b11e Service 

Company tor a cash consideratio~ ot $15,400.00. Lt the hear­

ing a~plicant, SQrpr1se Valley Electric Light & Power Com~any, 

amended its application to request permission to ~1scont1~e 

all ~ub11c utility business. 

A public hearing herein was conducte~ by Examiner Williams 

at Alturas, at which time the matter was duly submitted, and now 

is ready for decision. 
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Sarprise Valley Electrio Light & Power CompaDY operates 

a~ls~~s\~i1i-~:a.i~~toW Cedarville, Moctoc county t california~ 17 

mile s eo.ot ot the county :;)ea. t. "u tu.ras. The compa.ny serves 

a~~roximately 13S eonsumers in Ce~arv111e an~ the~eabouts. The 

electric energy for this service is purchase~ from a~~licant, 

California ~blic Service company, at Alturas, and is conveye~ 

over a 6500 volt, single-~hase line constructe~ over the h1lls 

by the most direct route to Ce~a=ville. It \~s the testimony 

ot y~. B. B. Robi~~on, ~r1nc1~al stookholder of the company, 

that the stockhold.'~rs and directors had unc:.ertaken the sale to 

Cal1tornia ~b11e Service Company beoause of the need of expan­

sion~ :particularly for 3.gr~.l.r1an pur:poses, a need for the reoon-

str~ct1on of a transmission line an~ various other improvements, 

whioh required capital beyon~ the ability or desire of the stoek-

holders to ~rovide. He testified that these mat.ters had been 
t 

thoroughly discussed, and that the only way to provide efficient 

electric power and light for the SUXpr1se Valley publi0 was through 

some publio utility oapable of' making all the improvements neces-

sary. For this reason the casa sale to the company, California 

?ublie Service Company, had been arranged for the purpose of' de­

livering to it all the ~roperty, tranch~es ana rights of ~rpr1se 

Valley com~any except the cash balance in the bank and some other 

cinor assets. ~~. Robinson test1iied that the oash an~ other 

a.ssets are to be convertecl into a :tUnd. and distributed. as a divi-

~en~ to the stockholders, and. that thereafter the purchase price 

is to be distributed among the stockhol~ers, share an~ share alike, 

on a"ba.ai's of' ~50.00 per share, which was the prioe at whioh the 

stock was sold. Ee further testified that as soon as the dividend 

has been declare~ ~d distributed tho cor~or~tion will go into 

l1~u1dation on the basis stated. The total number of' shares out-
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s~an~ing is 30S~ an~ the purchase ~rice is the equivalent of 

$50.00 per share. The ~urchas1Dg oompany, Ca11torn1a ?nbli0 

Ser'V'1ce Company., is buying none of the s took at the oorpora­

tion and OWllS nc.~e, according to the testimony of 1:r. 1:. V. 

watson, re~resentine it. 

Mr. Watson ~so testified. that it the purchase by his 

oompany is authorized, the present transmission line--weather 

cond1 t10ns ~erm1 t'cing--wi11 be immed1a. tely reconstructed. 3.D.d. 

relocated alone hlgb.ways, to make it more aocessible for main­

tenance purposez, and. changed to a standard three-phase trans­

mission line. It is also the purpose or the com:pa,ny to make 

required extensio~ in t~e SQr~rise valley within the area shown 

on its map (Exhibit No.3), in accordance with its rules andr'ega.­

la.tions. The purchaser is to 1lnite"this se:::vice with its service 

in Altura.s and vicinity, and tor the purpo S0 of su:p;plying ad.d.1-

tional demand, will provide an addit1o~1 Diesel engine power 

produ.otion plant. Mr. ·\Vatson estimated that the additional ex ... 

pend1tnres would~pproximate $15,000.00. 

No one appeared in opposition to the transfer, and it was 

the testimony ot lror. Rooinson that it was greatly desired. in the 

interest of develo~ing oetter service tor this aotive and ~ro­

ductive region. 

In suz>port of the application, valuations were introduced 

by California. ?c.blie Se:-vioe Company showing a histOrical repro­

duction oost of $32,000.00. This applioant did not attempt to 

:prove this value, and ~bm1tted it merely as the best judgment 

at 1~. ~atson as to the items in the inventory and without su:p­

~orting cost data. 

Mr. W. M. McKAy, assistant ene1neer ot the valuation 

division of th.e COrnll'!ission, estimated the historioal re:production 

cost, depreoiated o~ the 5 per cent Sinking fQnd meth~, at 
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$12,746.00. A~~lieant stipul~ted that it would accept Y~.McKay's 

ap~raisalt and turthe~, tnat the difference between this amount 

and $l5,400.00 cash purchase price would not be charged to capital, 

bu.t would be charged. to surplu.s. Mr. MeKa.y estimated the his­

torieal reproduetion cost new, u.ndepreciated, at $19,680.00. 

A consideration of the ~cord herein shows that the trans­

ter ot this utility to the possession of the California Eub11e 

Service Compa~ will conter additional and needed benefits upon 

the consumers in Cedarville and Stl.rJ,)rise Valley districts, and 

that the ~thority for tne transfer should be granted. An order 

accordingly will be entered. 

ORnER 

SUE:l?RISE V~-y ELECTRIC LIGRT &: pmrnR COMPANY, a cor­

poration, hs.villg made a:pplication to the Railroad. COmmission 

tor au.thority t~ sell its electric system and all property and 

land used and use~ in its business, to California ~blic Service 

Co~any, more pa.rticularly described in the application herein, 

and said CALIFORNIA PUBLIC SERVICE COM?ANY having joined in the 

a~plication therefor; a ~ublic hearing having been held, the 

catter having been duly submitted, and the Commission being now 

fUlly advised in the premises, 

I~ IS HEREBY ORDERED th.at SUB?RISE VJ.J.:IZi ELECTRIC LIGH!r 

& ?ON~R COM?A1~, a corporation, be, an~ it is hereby au.thorized 

to sell and transfer to CALIFOP~IA PUBLIC SEaVICE COI1IPANY, a eor­

por~tion, for the consideration of $15,400.00 cash, its electric 

public utility system in IJ:06.oc County, California, more :particu­

larly described in the application herein, which is ~ereby re­

terred to and made a :part of this order, ~b~ect to tne folloWing 

terms and conditions, 



1. The authority hereby granted ahall apply only 
to such transfer as shall have been made on or 
betore January 1, 1930, an~ a certif1ed co~y 
ot the final 1nst~ent of conveyance Shall 
be tiled with this COmmiss1on by the SQr~rise 
Valley Electric Light & Power Company within 
thirty (30) days from the date 01' this o~er. 

2. Theconsiderat1on to be ;paid tor the trans!'er 
o~ this property shall not be urged before th1s 
COmmission or any other public body as a t1nd­
ing of value ot said property for rate fixing 
or any :pur~ose other than the transfer herein 
authorized. 

3. Wi thin ten (10) d.ays from the date on which 
the ~prise Valley Electr1c Light & Power 
Company actually relinquishes co~trol an~ 
possession or the property herein authorize~ 
to be transfere~, it shall file with this 
COmmission acert1tied statement indicating 
the date upon which ~ch cont~ol and possess­
ion were relinquished. 

4. The S"J.rpr1se Valley Elect,r1c Light & Power 
Company shall file with this Commission with­
in sixty (60) days from the date ot this order' 
a st~tement setting tor~. theffnaneial opera­
tions of its ~ublic utility properties herein 
authorized to be transterre~ for the Dcriod, 
January 17 " 1929, to a.nd includ.ing the date 
control and possesS1on of the ~roperty is re-
11nquishe~. suoh statement to be prepare~ on 
the regular aDDUa1 report torms prescribed by 
thiz Com:::dssion. 

s. ~ithin ten (10) days from the date of transfer 
herein authorized, Ca.lIfornia Public Service 
Company shall file, effective for the terr1tor,r 
:aer.e involved, the sehedule of rc.tes now a~ply­
ing on the system of ~r~rise Valley Electric 
Lignt & Power Company. 

6. Upon the acquisition of said pro~ert1es of SUr­
prise Valley Electric Light « Powe~ Company, ap­
plioant, california Public Serv10e Company, may 
enarge to 1ts f1xed ca~1tal accounts not excee~­
ing ~19,5S0.00, ~n~ shall cre~t to its reserve 
for d.epreciat1on the difference between the 
$19,680.00 and ~12,745.00. It it ~ays for said 
~roDert~ea more than $12,746.00, it must charge 
such excess to its corporate sur~lus account. 

IT IS FURTB:ER OR!>ERED that upon the consummation of t;he 

toregoing conditions a~plicant, ~rpr1se Valley Electric Lignt 

& ?ower Company, be, and it 1s hereby authorized to discont1nae 

public utility business. 
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The authority herein granted shall be effeetive on 

the date hereof. 

Dated at San Francisco, California, this £~~~ay 
of November, 1929. 

~;IOner$. 


