Decisicn No._ 21 830

BEFORE THE RAILRQAD COMMISSION OF THE STATE OF CALIFORNIA,

In the Matter of the Application of
GLORIA GARDENS WATER COMPANY for per=
aission to.increase rates,

Application No. 158835,

o N Rt e G g

Frank Merxle, Jr., for Applicant.

G.W. Fremch, for Consumers. | Q%\@%\"%\\‘

BY TEE COMMISSION:

OPINION

Frank Xerkle arxd Frank Merikle, Jr., doing business under
the fiotitious pame of Gloria Gardens Water Conpany, supplying
water to0 residents of Trgcts Nos. 5501, 8898, 9613 and 10341, Los
Angeles County, have petitioned the Railrocad Commission Lor auth-
ority to inorease the rates for water service. Applicant alleges
that the present ratés do not produce surricient revenue to pro-
ride a reasonable return on the Iinvestment.

A public bearing on this application was held before
Exaniper Gannon at Long Deach.

The two partners above noted owned and subdivided a
portion of the territory now supplied with water. To 2id in the
sale of lots, a water system was installed which recently has
been extended to supply adjfacent territorye.

The rates in effect on this system were authorized by
this Cormission in its Decision No. 18504, dated June 14, 1927,

and are as follows:




Monthly Minimum Charges:

5/8=-inch meter - ———$1e 25
3/‘4-inch meter—- --------- e P R 1.75

1-inch meter—--- 2.50
l4-inch meter - - 3«50

Each of the foregoing "Monthly Minimum
Charges™ will entitle the consumer to the
quantity o2 water which that monthly mini-
mum cherge will purchase at the following
"onthly Quantity Rates"-

Monthlx;Qpantitx;Rates-

0 to 500 cubiec feet, per 100 cudbic feet—=-=~$0.25

500 to 1,500 cubic feat, per 100 cubic feet=—-~==_ ,20
1,500 to 5,000 cubic feet, per 100 cuble feetwm—~= ,L,15
5,000 to 10,000 cudbic feet, per 100 cubic feet=—-== ,12
All over 10, 000 cubic feet, per 100 cubic feetm—=-= ,10

MONTHLY FLAT RATES

For each house on one lot--- ~$1.00
For dairy barns 2400
Additional for each head of stock «15
School . 3000

The water is obtained from a daep well and is pumped
into a pressure tank acting as storage and pressure regulator
and distridbuted to the present 200 consumers through approximate-
1y 24,460 feet of main varying from two to six inches in diameter.
At the hearing, reports and appraisals of the systenm
were submitted by Frank Merkle, Jr., on behalf of applicant, and

by F.E. Van Ebesen; one of the Commission®s hydraullic engineers.

Both appraisals are based on estimated original cost of the sys~

tem. In the following tabulation is set out a summary of the
above appraisements, together with operating revenue and ex-

penses, Gepreciation, and the results ¢f operation based there-
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- -

; Merkle Eth Ebesen§

Estimated Historical Cost $13,363.46 $15,602
Replacement Annuity, 5% Sinking Fund . -~ 3
Depreciation, §% Straight Line 545.44 -
Maintenance & Operating Cost - 1928 -  1,08l.74
Maintenance & Operating Cost - 6 mose 192% - 651.16
Maintenance & Cperation ~ Estimated

Reasonable - 1,683.C0
Operating Revenue - 1928 -~  1,519.10
QOperating Revenue = 10 mos. 19289 1,643.40 1,643.40
Operating Revepue - Est, 1929 2,000400% 2,000,00

NOTE: *estimony.
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The testimony of Mr. Merkle, on behalf of applicant,
shows that he proposes to install a high tank to give better
pressure and storsge capaclity, which will cost approximately
$5,210. and, as this will be installed immediately, it may be
properly included in a rate base at this time. The evidence in-
dicates the rate base may be considered to be $20,000., Lfor the
purposes of this proceedinge A fair allowance for annual main—
tenance and operation expenses for the immediate future, in-
cluding depreciation,‘is $2,0768.

The figures set out above show that the distridvution
of water oun this system under the present rates may be expected
to result in an operating deficit in excess of $1,600. per year.
It is evident, therefore, that applicant 1is entitled to an ad~
Justment in the present rate schedunles

A petition was filed by a zumber of consumers odject-
ing to the meter rates and asking that they be permitted to pay
a2 flat rate of $1.50 per month. Applicent has not asked for an
increase in its‘present meter rates but desires that they re~
main in force in order to provide a means to curtail any pessi-

ble excessive use or waste of water which might occur at sonme
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time Iin the future.

Frank Nerkle and Frank Merkle, Jr., operating under
the fictitious firm name and style of Gloria Gardens Water Com-

pary, having made spplication to this Commission as entitled

above, a public hearing having been held thereon, the matter
having been duly subtmitted and the Commission now being Lully
advised in the premises,

It is hereby found as a fact that the rates and
oherges of Gloria Gardens Water Company for watexr delivered to
its consumers, in so far as they differ from the retes herein
established, are unjust and unreasonadle, and that the rates
herein established are just and reasomable rates to be charged
for the sexrvice renderel, and

Basizng its Order upox the foregoing findings of fact
and on the further statements of fact contained in the Opinion
which precedes *this Order,

IT IS FEREBY CRDERED that Frank Merkle and Frank
Merkle, Jr., doing business under the fictitious name of Gloria
Gerdens Water Company, be and they are hereby authorized and
directed to file with this Commission, within thirty (50) days
from the date of this Order, the following schedule of rates %o

be charged for all service rendered subsequent to the 30 4% day
of %MAJ)—A-J » lgﬁ:




METER RATES

Yonthly Minimum Charges:

5/8~inch meter ¢ 1.25
3/4~inch meter ~— 175
l=-inch meterw- 2450
Yi=inch meter—— e S0
S=inch metey- . 6.00

Each of the foregoing "Monthly Minimum Charges"™

will entitle the consumer to that quantity of .

water whkick that monthly minimum charge will

§:§chase at the followlng "Monthly Quantity
es": :

Qnantit? Rates:

500 cubie feet, pexr 10C cubic feet —$ 025

to 1,500 cubic feet, per 100 cublc feetwmmmmmm—w 20
to 5,000 cudbic feet, per 100 cubic feel-—mmmma~ 15
to 10,000 cubic feet, per 100 cubic feet——wmmmm= L12
over 10,000 cublc feet, per 100 cudlec feet——wmem==s 10

MONTHLY FLAT RATES

For service from 3/4~inch conmection:

One house per lot- $ LeS0

For each additional house on one lot 1.00
For school bhouse -
For stock per head: - 425
For fire hydrant owned by county--- Lle50
For puddling or settling ditch, pexr 100 cubic feet

measured as one~half the voluxe of excavatione=—=~== .25
Tor cemont sidewalks, per 100 square feet=-- «20
Tor cement curbs, per 100 lineal feet 40
For cement gutters, per 100 lireal feet
For street grading and paving with mecadam or

asphalt, without conerete base, per 100 square feet- .06
Tor street grading axd oiling, per 100 square feet—--- .06
For concrete street paving or concrete base for any

variety of paviug, per L0O square feet, Including

grading- «40

For all other purposes, the effective date of this
Order- shall be twenty (20} days from and after the date hereofes
Dated at San Frenciseo, California, this 2.4 day of

)4Arw¢ugx. D s




