Deeision No.od OO

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Investigation

upen the Commissionts own motion into

the rates, charges,.classifications,

rules, reguleations, practices and Case No. 2749.
contragts of SOUTHERN COUNTIES GAS .

COMPANY OF CALIFORNIA.

LeRoy M. Edwards, for respondent.
Joseph M. Berkley, for City of Santa Monice.
Erwin P. Werner, City Attorney of Los Angeles,
by Thurmond Qlarke, Deputy City Attorney.
J. 0, Mersh and ¥F. F. Ball, for Board of Public
Ttilities and Transportation of the City
of Los Angeles.
J. J. Deuel, for California Farm Bureau
‘ Foderation.

CARR, COMMISSIONER:

INTERLOCUTORY, OPINION

When this proceeding was called on November 19; 1929,
Southern Counties Ges Compeny of Californie stated that 1t was
agreeable to the Comdission's ordering and fixing new schedules
of rates which would ;'educem its gross revenue for the ysar 1830
by approximtely_$zoo,000. The Company pointed out thet its
1928 report indficated en ea.rniﬁg position higher than that usuelly
deemed reassoneble by the Commission but explained that this report
di4 not give & true indication of its earning position, due to
certain cheanges in its msthods of accounting, wheredy thirteen
months of industrisl sales revenue were included within the twelve
months' period, and because certain federal income tax charges by
reason-or refinancing socounting were subnormal for that year amd
because the 1928 report did not reflect the reduction in earnlings
which would follow rate reductions ordered by thlis Commission in
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Yentura and Sente Barbara Counties, which reductions became effeo-

tive the latter part of 1528, and that with allowance for these items
and a reduction in the amount suggested, the Company's earning position
would be on a reasonable and normal basis. Represeﬁtatives of the
City of Santa Monica urged that the proposal of the Company he accepted
and ne objection was advanced to accepting it.

If the proceeding is disposed of by accepting the Company's
proposal its consumers will enjoy the bemefit of reduced rhtes from
the first of the year. TUnder all the circmtanoes it seems that
the proposal should be accepted.

Booanao the effectuation of tﬁe stipulated. reduction in
reverue may be acecomplished by varylng types of rates, It secems
appropriate that the consumers concernsd should be given some oppor-
tunity to be heard upon the rates to bde put into effect.  To eccom-
plish this end, the qualified submission of this proceeding éhould
be set aside apnd 1% should be re-instated on the calendar for Friday,
Decenber 13, 1529 at 9:00 a.m., at Los Angeles, at which time _
engineers of the Commission and representatives of the Company should
be prepared to suggest schedules the establishment of which will effeot
& reduction in the 1530 revenue of the Company of approximately
$200,000.00. |

Good cause appearing therefor and to carry out the con-
clusions contained in the foregoing opimion,

IT IS EEREBY ORDERED:

1. That the qualified submission of this proceeding here=-
tofore had be set aside and the proceeding be placed upon the calendar
for Friday, December 13, 1929 at 9:00 a.m., in the Court Room of the

Commission, 810 Awsociated Realty Building, Los Angeles, Californis,
before Comissionar Cerr. '




2. That at said date the engineers of tke Railroad Com~
mission and the Compeny be required to submit proposed schedules of
rates which, 1f put into effect, would reduce the gross revenue of
the Company approximately $200,000 for the yesr.

The foregoing inéerlocutory opinion and order are hereby
approved and ordered filed as the interlocutory opinioh and order
of the Railroad Commission of the State of California.

Dated at San Fran&isco, Californis, this ?—""‘"\ day of

December, 1939.
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Ad b

*CodfaTselaners,




