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BEFORE TEE RAILROAL COMMISSION OF TEE STATE (F CALIFORNIA

In the Matter of the Application of the )
MEARR FREIGET TRANSIT, INC., ) Application No. 16075
for order autborizing the issue of stock.)

A. T, Ward,' for appliceant.

BY TEE COMMISSION:

CPINION

Merr Freight Trensit, Inc. asks permission to issue and
sell 50 shares of its cammon capitel stock of the sggregate par velue
of $5,000.00, for the purpose of providing working capital and of
financing in part the cost of additiomal equlpment.

The records of the Commission show that Merr Fréight
Transit, Inc. 1s & corporatior organized on or adout December 18, 1926
end engeged in the business of itransporting freight b& motor trucks |
between the Los Angeles Harbor District and the City of Los Angeles,
and within the city. The campany has an authorized capital stock of
$100,000.00, divided into $£30,000.00 of seven percent preferred sitock
and $70,000.00 of commom stock, of which $16,700.00 of common is now
ocutstanding. |

Fivencial reports riled by the company with the Commissicn
show that the volume of the compeny's business has been increasing
rapidly since its organization, groés revenues being reported at

465 ,811.91 during 1927, $84,581.65 during 1928, and §$80,790.60 during
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the first nine months of 1935, and net profit at $5,73¢.05 for 1927,
47,593.71 for 1928 and $9,513.16 for the first nine months of 1929.
The assets and lisbilities as of October L, 1929 are reported in the
application as follows:=-

LSSETS:
Fixed assets:
TIUCKS v o o o o o o s o & « o $32,115.17
Qffice equipment . . . . . . 74016 :
Lesse improvements . . . . . 169,13  §$33, 024 .46
Franchise . ¢« ¢ o« o ¢ o ¢ 2 o o « . L.00
Securities of other corporations 1,500.00
Current assets: _ :
C&.Sh * & & & a - [ - . . » . 9 ’432.60

Freight receivable . . . . . 2,733.08

Advances receivable . . . . . 6,173.28

Deposit on truck . « . . . 450,00 18,794 .96
Deferred charges « « ¢ « ¢ +v o » o =« 1,821 .36

Total 8558%8ccacacancccnne §ggé;gggﬁgr
LIABILITIES:
- Cepltal stock=Common . . . . . . « . & $16,700.00
Current liabilities: , .
. Lecounts payedble . . . .. . $ 500.00
'y ACCTUALS +© v v o o o o o & o 416.62 1,028.62
: Reserve for depreciation . . . . . . - 16 ,500.88

SUPPIUS o o 4 o e o v e 4 e a0 20,812.28

Totel liabilitieSecccecacces §55!141.78,

The company reported 14 trucks and trailers in use at the
close of 1927, 19 at the close of 1928 and 24 on October 1, 1929.

The £16,700.00 of stock now outstanding was lssued under
authority grented by Decision No. 20149, dated August 24, 1928, In
that decision the Commi ssion permitted the company to issue $14,200.
of stock to0 pay Zor properties and to issue and sell for cash at
not less then par on or before Decexber 3L, 1928, $5,000.00 of stock .
to pay indedbtedness, to pay a part of the cost of edditional truck
equipnment and to provide working capital. Reports filed there-

after, under the Commission's General Order No, 24, show the issue




of the $14,200.00 of stock for propefties, and the sale for cash
prior to trhe expiration of the aunthority granted, of $2,500.00 of
stock, for the purpose of finapeing $1,375.00 of the cost of eddi-
tional truck ecuipment and of providing $l,125.00 of working capiA
tal.

In egain requesting authority to issue stock the communy
Teports that it needs additional working cepital to pay advances to
steamship compenies and to meke the down payments on trucks and
trailers required in its dbusiness. In reviewing the spplication
herein and the finemcial statements of the company on file, 1t ﬁp-
pears to us that spplicant’'s assets and earnings are ample 1o support'
an sdditional issue of %5,000.00 of stock and that the reguest of
applicant 1s not unreasonable;

An order accordingly will de entered.
ORDZER

Marr Freight Trensit, Inc.,having applied to the Railroad
Cormission for permlssion to issue §5,000.00 of stock and the Rail-
road Commission being of the opinioh that this is not & matter in
which & public hearing is necessary, and that tlie money, property
or labor to be ﬁrocured or paid for through such 1ssge is reasonadbly
~ required for the purposes specified herein, which purposes are not
in whole or in part reasongbly chargeable to operat;ng expense_of to

inconme,

I7 IS HEREEY ORDERED thet Merr. Freight Transit, Inc. be,

and it hereby is, suthorized to issue and sell at not less then par
for cash, on or before December 3L, 1930, $5,000.00 of its coxmon

cepital stock and to use the proceeds to pfovide ﬁorking dapital and
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to pay pert of the purchase price. of additional equipmext.
The authority herein grented is subject to the following
conditions:=
(L)  Applicant shall keep such record of the issue and
‘ sale of the stock hereln euthorized end of the
_ disposition of the proceeds as will enable it %o
Tile, on or before the 25th day of each moxnth,
& verified report, as required dy the Redlroad
Commission's General Order No. 24, wh;ch order,
insofar as‘applicable, is made a paxrt of this

ordsr,

(2} The authority herein granted will become effective

upon the date hereof.

DATED at Sen Francisco, California, this &:—2 dgy of

;@M, 1929,

Commissioners.




