
", 

Dec} sion No. _2_' _1_S_4_tAl_,_ • 

BUOP.E THE RA.II.ROAL COMMISSION OF TEE STATE CF CALIFORNIA 

In the Matter ot the Application ot the } 
M!'RR F'BEIGET TRllNSI~, INC .. ~ } 

tor order author1Zing the 1ssue or stoCk.) 
Appl1cat10n No. l6075 

A. ~. Ward, tor applioant. 

BY TEE COMMISSION: 

OPINION 

Marr Fl'eight Transit, Inc. asks permission to issue and 

sell 50 share~ ot its camnon capital stook or the aggregate par value 

of $5,000.00. for the purpose ot providing working capital and ot 

tinancing in part the cost ot additional equipment. 

The records ot: the Coram.1ss1on shoW' that Marl' Fl"eight 

Transit, Inc. 1s a corporation organized on or about December 16, 1926 

end engaged in the business ot transporting freight by motor trucks 

between the Los Angeles Harbor Distriot and the City of Los Angeles, 

and wi thin the oi ty. The 0 cmpany has an authorized capital stook ot 

$100,000.00, divided into $30,000.00 of. seven percent preferred stock 

and $70,000.00 or common stock, ot which $l6,700.00 ot common is, noll' 

outstanding. 

Financial reports f1led by the company with the Commission 

show that the volume of the oompany's business has been 1nereas1ng 

rapidly sinoe its organization, gross revenues be~g reported at 

$65,811.91 du:r1ng 1927, $84 ,581.65 dur1.ng 1928, and $80,790.60 during 

1-



the first nine months 01' 1929, and net profit at $5,734.05 tor 1927, 

$7,593.71 tor 1928 and $9,313.16 tor the first nine months or 1929. 

The assets and 1iabil1ties as ot October 1, 1929 are l'epol'-ted in the 

application as tollows:-

J..5SETS: 
Fixed assets: 

Trucks • • • • • • • • • • • 
Oft1ce equipment • • • • • 
Lease 1m.provemen ts • • • 

• $32,US.17 
740.16 
169.13 

Franchise • • • • • • • .. .. • • • 
Securities of other corporation. 
Current assets: 

Casl:l. • • • .. • • • • • ,. • ~ 
Freight receivable • • • .. • 
Advances rece1v~b1e • • • • • 
Deposit on truCk • • • • • 

Deterred charges • • • • • • • • • • 

9,432.60 
2,733.08 
0,179.28 

450.00 

Total assets •••••••••••••• 

LI.!~n.ITIES: 
Capital stock-Common 
Cu:rent liabilities: • • • • • 

Accounts payable· • • • . •• $ 
Purchase contracts • • • • • 
Accruals • . • • • • • • • • 

Reserve tor depreciation • • • • • • 
Surplus • • • • • • • • • • • • • 

500.00 
112.00 
416.62 

Total 1iabil1ties ••••••••••• 

$33, 024.46 
1.00 

1",500.00 

18,794.96 
1,82l..36 

~5',141.,~ 

$16,700.00 

1,028.62 
·16,500.88 
20.912.28 

iS5 ,141.78 . 

The compe.:o.y reported 14 trucks and trailers 1n use at the 

close 01' 1927, 19 at the close or 1928 and 24 on October 1, 1929. 

The $16,700.00 of stock now outstanding was 1sSU~d under 
authority granted by Dec1sion No. 20149, dated Augu~t 24, 1928. In 

that de~is1on the Co~ssion permitted the company to issue $14,200 • . 
of stock to pay tor properties and to issue and sell tor cash at 

not less than par on or be1'ore December 3l, 1928, $5,000.00 or stoak, 

to 'Pes indebtedness, to pay e. part ot the cost of add1 t 10nal truck 

equipment and to provide working capital. Reports tiled there-

:lrter, under the Commission's Gene!,a,l Order No. 24, show the issue 



or the $14,200.00 ot stock tor properties, and the sale tor cash 

pr10r to the expiration ot the authority granted, ot ~2,500.00 or 

stock, tor the purpose ot financing $1,375.00 ot the cost ot addi-

tional truck e~u1pment and ot providing ~1.125.00 ot working ea~i

tal. 

In aga1Jl requesting authority to issue stock the compt,Uy 

reports that it needs add1tional working capital to pay advances' to 

steamship conIp8ldes and to make the doW'll payments on· trucks and 

trailers required 1n 1 ts bus1n:ess. In rev1eWing the appl1oa. t10n 

herein and the financinl statements ot the c~pany on t1le j .it ap-

pe8.l'S to us that ap pl1c ant , s assets and earnings are arrple. to support 

an add1t1onal 1ssue ot $5,000.00 ot stoCk and that the request ot 

appl1c~t 1s not unreasonable. 
An order accordingly Will be entered. 

~ . , ..... ," ORDER 

Marl' F:re1ght ~re.ns1t, Inc. ,having applied to the :Railroad 

Commiss1on tor permission to issue $5,000.00 01' stock and the Rail-

road Commission being ot the op1nion that this is not a matte%' in 

wh1ch a pu.bl1c hearing is necessary, and thnt tlie money., property 

or labor to be procured or paid tor through such issue is reasonabll 

required tor the pur~oses specitied herein~ .whiCh purposes ~~ not 
in whole or in pert reasonably chargeable to operating expense or to 

income, 
IT IS I::tEBEBY ORDERED that Merr· Freight Tre.ns1t, Inc. be, 

and 1t hel',eby is, authorized to issue and sell at not less than. par 
tor cash, I~n or before December 31, 1930, $5,000.00 01: its common 

ca~1tal stock and to use the proceeds to provide working oapital ~d 



to p$.y part ot the pUl'chase prioe.ot additional equipmeLt. 

The authority b.ere1n gl'anted is subject to the tollow1.ng 

condit1ons:-

(l) Applicant shall keep such record or the issue and 

sale or the stock herein authorized ~d 01' the 

disposition 01' the proceeds as will enable it to 

tile, on or betore the 25th d~ ot each month, 

a veritied report, as required by the Ra1lroad 
Comm1ss1ont's General. Order No. 24, which order, 

insotar as appl1cable, is made a part of this 

ord.er. 
(2) The authority herein granted will beoome effeotive 

upon the date hereot. 

DA'XED at San Franc 1aco J California, this 

G-.i:<&~' 1929. 

~ ~~~oc+-_-_ --....7 __ _ 

CLJ~/// 
(j 

Commissioners. 


