Decision XO. 21855

BEFORE THE RAILROLD COLGIS3ION OF THE STAIZ OF CALIFORNTA

In the Matter of the Application of
JOTO0R SERVICT EXPRESS to sell, and
VOTOR TRANSPORTATION COLRANY, Ltd.,
'$o purchase en auto frelght line
operated between Los angeles on the
oae hand, and Venlce, Ocean Purk end
Santa ionica ard intermediate points
on the otiher hand.

DX
No .16107
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BY THE COIISSION =

OPINION and ORDZER

fotor Service Express, & corporation, hes petitioned
+he Railroed Commission for an order aspproving the sale and
sransfer by it to iotor Transportation Compeny, Ltd., of an
operating righ% for an automotive service for the transportation
of property vetween Los Augeles and Venice, Ocecan Park, Santa
ionice and intermediate points, and lotor Transportation Compeny,
L5d., has petitioned for authority to purchase and acquire said
operating right and to hereafter operate thereunder, the sale emd
transfer to he in accordance with an agreement, & copy of wialch,
marked Zxhidbit A", is attached to the application herein and nmade
a part thereof.

Tae consideration to be paild for the property aerein
proposed to be transferred is glven as 5000, all of waich sum
i declared to be %he value of intangivles.

Tae operaving right aerein propoced to be transferred was
originally esteblished by one 3ert Ritchie prior to iay 1, 1917,
Ze, undexr authority of Decisilon No.7328, dated lerch 30, 1920, and
issued on Applicatlon N0.5495, transferred the right to Fletcher
& Zemdle. Under authority of Decision No.l5952, dated Fedbruary 8,
1926, and issued on Application No.l2244, Fletcher & Tremble trans-
forred the right to libotor Service Express, & corporation. The
Ritchie right s established by teriff filing (C.R.C. No.l) d4id

not cover & service to intermedlate poilnts. otor Service Ixpress




applied Lfor & right to give suclk service and by Decision No.l968S,
dated Apxril 27, 1928, and Issued on Applicetion No.l4253, the
Commiss Jon authorized it to give service "to all points intermedlate
to los 4ngeles, Venlce, Ocean Perk end Sente lonica over and along
the following route:
Via Washington Souleverd
Tia Santa lonica Zoulevard;
provided, aowever, ithat applicant herein mey make free delivery
and pick-up within one mile of each side of said route."
We are of the opinion that this is a metier in which 8
publiec Zearing is not necessary and tha%t the application should
be granted, provided that iotor Transportation Company, Ltd., may
not charge to i1ts plent and equipment accounts eny part of %the
sum of 35000. The sum paid for seid aforementioned properties
must ve charged to account No.315, Miiscellareous Charges to
Ineconme.™
Iotor Transportation Company, Itd., is heredy placed
upon notice that "operative rights" do not constitute a cless
of property which should bo capitalized or used &s an element or
determining reesonable rotes. 4side from Sheir purely
they extend to0 the holder & rull or partial
monopoly of a class of business over & particular route. This
2ozndpoly feature may dbe chang ged or destroyed at any timo oy the
stave whleh s not in any respect limited to the nwaber of rights

v“ic* mey be rlven.

IT IS UZREZY CRDERID thut the above eatitled application

sume 1s hereby granted, subject £0 the following
$

1~ Tho consideration %o bde vald, for the property
herein austhor iz $0 be transfermed skall never be
urged defore Conn*,__o~ Oor ony other rate fixing
body a5 a measwre of valuo of said propexrvy Tor rate
*iuﬁnﬂ Or 4ny dUrpose otvtiaer tihsn the transfer hsrein
°atno*i”ca.




2= spplicent lotor Serviee Ixpress shall immedlately
unite with spplicont lotor Transportetion Jompany, Ltd.,
in common supplement VYo thae tarilfs on file with the
Commissilon covering service given under certificate
herein authorized Y0 be trensferred, applicant ibtor
Sexvice Ixpress on the one hand withdrawing, and
eppllcant lovr Urenspyortation Company, Ltd., on the
other hand acceptinz and establishing such tariffs

snd all effecvlve supplements thereto.

S= appiicant lotor Service Express shall lrmmed late ly
withdraw time schedules filed in its name with the
Rellroad Commiccion and applicant llotor Transvortation
Company, Ltd., shall immediately file, in duplicate,

in its own nome time schedules covering service heretofore
gilven by appliceat ilotor Service Express, which time
scaedules shall be identical with the tiue schedules

now on flle with the fallroed Commission in the name

ol gpplicant iotor Service Ixpress, or time schedules
savisfectory to the Rallroad Commission.

4= The rights and privileges herein authorized nay not
ve sold, leased, trunsferred nor assigned, nor service
thereunder Ciscontinued, unlesz the written consent of
the Rallroad Commission to such sale, lease, transfer,
ssignment or discontinuance has first been secured.

S= No wvehicle mey be operated by applicant ilotor
Transportation Company, Ltd., unless suea vehlcle is

owned by seid applicant or is leased by it under a
coatract or sgreement on s basis satisfactory %o the
Reilroed Commission.

6= This order shall not become effective until there

has desn pald to the Raifiroad Commission the fee reguired
by the Publie Usilities Act and the Auto Stage and Truck
Tremsportation 4Lct to be peid on sll evidences of

indebtedness extendinzg over a period of one vear, in this
instence the minlmuam Tee of $25.00.

Dated at 3an Frencisco,Californie, this &m day o:‘o{&/‘n_,z{df/
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