A
Decision No. 23874

BEFORE THE RLILRCAD COLLIISSION OF TEE STATE OF CALIFORNIA

the latter of the Application of
THE TEITE LINES to sell, and
2. 0. THOMAS to purchese an automobile Application No.l6llz2
freight line operateld between Stockton
and lerced,Californiea.

BY TZE CCLIISSION -
OPINION and ORDIR

The Talte Lines, a cormoration,
Cormnission Tor an order approving the sale and transier hy]it to
3.0. Thomas of an operating right for an automotive sexvice for
tae trensportetion of uroperty between Stockton and iMerced and
invermediate points, and B.C. Thomas hes petitioned for ecuthority
0 purciase and acquire sald operating right end to aereaflter

erate Thereunder, the sale and trensfer to be in accordance with

en agreement, a copy of walch, marked Exhibit "A", is attached to

the application herein and nsde & paxt thercof.
The consideration to be paid for the property herein
roposed tO be transferred is glven as $15,000. Of this swa ;310,000
is declared to be the value of eguipment and 55000 is declared %o
be the value of intangivles.

Tae operating right herein proposed to be transferred was
originelly establisked by Reilroad Commission Docision No.5249,
daved larch 29, 1918, by which the Commission granted to H.W.
Spurr, C. P. Stanbrough ond A. A. Jorden, co=partners, & certifi~
cate of public convenlence and necessity to operate an asutomotive
common carrier ITreight service between Stockton and Fresno and
inveranediate points. 3y Deeision No.6026, dated December 26,
1518, end issued on application No.4267, the right granted by
Decision No0.5249 was transferred o Stockion Fresno ibtor Freight
Co., & corporation, now xnown as The White Lines, the corporate

nsme having been changed. Tae operation between Turlock and




Tresno was later abandoned. 3y Declzsioa No.l7374, dated
September 21, 1926, and issued on Application No.l26350, The Wnite
Lines was asuthorized to extend its service from Turlock to Merced,
serving intermediates. The right herein sought to be trensferred
isy then, a right to transport freight by motor truck between
Stockton and lerced and intermediate points.

We are of the opinion that this is o metter in which a
public hearing is not necessary and that the applicetion should

ve granted,with the provislon ¥thet in recording the transaction

on his books of account applicent may charge to his fixed capital

i ’
account not more than $10,000.

B. 0. Thomas is neredy placed upon notice that "operative
rights™ 4o not ccnstitute a class of property which shbuld ve
capitelized or used as an element of value in determining reasonable
rates. Aside from thelr purely permissive aspect, they extend to
the holder a rull or éartial monopoly of & c¢class of business over
a particular route. This monopoly feature may be changed or
destroyed at an& vime by the state which is not in any respect
linited t0 the number of rights which maywhg g%fen.

- IT IS EEZRERY ORDIRED that the aboveuentitied application be,
and the same is hereby granted, subdject to the following conditions:

1= The conslideration to be celd for the property herein
euthorized %0 be transferred chall never be urged before
thls Comulssion or any other rate fixing body as & measurse
of value of said property for rate fixing, or any purpose
other than the transfer herein authorlized.

2=~  Applicant The White Lines shall lmmediately unite
with applicant 3. O. Thomas in common supplement to the
tariffs on file with the Commission covering service given
under certificate herein authorized to be transferred,
appllicant The White Lines on the one hand withdrawing,

and applicant Thomes on the other hend accepting and
egtablishing such tariffc and all effective supplements
thereto.

3=~ Applicant The Taite Lines shall immediately withdraw
time schedules filed in its name with the Reilroad Commission
and applicant Thomas shell lmmedilately file, in duplicate,

in his owna name time schedules covering service heretofore
given by appllcant The White ILines, which time schedules
shall be ldentical with the time schedules now oa file with
the Rallroad Commissiorn in the name of applicent The Walte
Lines, or time schedulés satvisfactory to the Railrcad
Commission.

—2-




4= The rights and privileges herein authorilzed may not
be s0ld, leased, transferred nor assigned, nor service
thereunder discontinued, unless the written consent of
the Ralilroad Commission to such sale, lease, transfer,
assigament or dlscontinuance has first been secured.

5= No vehicle may be operated by epplicant Thoumas
unless such vekicle is owned by said applicant or iz
leased by him under a contract or sgreement on & basls
setisfactory to the Railroad Commiss lon.

6= This order shall not become effective until there

hes been paid 40 the Raillroad Commission the fee required
by the Public Utilities Act and the Auto Stage and Truck
Transportation Act to be paid on ell evidences of indebted-
ness extending over & period of one year, in this instance
the minimum fee of $25.00.

Dated =t San Francisco,Celifornie, this éé: dey of Wd

1929.
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