Decision No. 21884
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In the Matter of the Application of ) DT RY, ni
PURITAN ICE COMPLNY, ) i e B

for an order cuthorizing the issue )

of its unissued Lirst mortgagze bonds.)

Lawrence L. Lorrabee, for applicant.

BY TEZ COLOIISSION:

FIRST SUPPLEMENTAL OPINION AND ORDEﬁ

To tae supplemental 2931100 [1180 1M the shove emtitlea

zmotter on Déc:ombo:: 4, 1929, Puritan Ioe Company asks permission tQ
Use whe proceeds from the sale of $50,000.00 of the bonds authorized
To be Issued and sold by Decision No. 21724, deted Octoder 28, 1929,
to finence in part the cost of machinmery, equipment end structures
for i%s new ice manmufacturing p»lant at Lompoc.

Puriten Ice Company is engaged in the business of menu-
Tacturing and sellling ic¢e in the territory westy of the San Joaguin
Velley lying between Sex ILuis Obispo end Ssugus end in mo.infaining
e colC storage warehouse a8t Atescadero where it receives goods from
the public for storage. On October L, 1929, 1t filed an application
with the Commission for permission %o issue and sell at not less than
per, $200,000.00 of its first closed fee end leasehold sinking fund
seven percent gold bonds due January 1, 1938, for the purpose of pay-
Ing outstanding indebtedness and of enlarging its ice menufecturing
plant at Guadalupe, and of constructing & new ice plant at Lompoe of
epproximately Tifty tons daily capeacity. The company 4id not, however,

submit detealled estimates of the cost of its construction work at




Lompoc and Guadelupe, and the order of the Commission, Decision No.
21724, dated October 28, 1929, while permitting the issue and sale
of the $200,000.00 of bonds, suthorized the use of only $120,000.00
of such'bonds, or the proceeds thereof, to pay indebtednéss, and to
finance & portion of the cbnstruction costs at Guadalupe. The order

orovided that the proceeds Lrom the remaihing £$80,000.00 of bonds

should be expexnded only Lor such purposes as the Commlission might

subsequently authorize.

In meking the present supplemental petlition, the company

reports that 1t is sbout to commence the construction of the ice
manuracturiﬁg plant including the customery day storage facilities
and packing houses uporn 1ts land located at Lompoc. It appears that
it has cntered into o contract with Gay Engincering Corporation of
Los Angeles Tor the purchase anq installation of the greater part of
the ice manufacturing machinery needed in the new plant. A copy of
this contract is filed as BExhidbit "I". In uddition to the machinery
to be purchased under the contract with Gay EZungineering Corporation,
epplicant intends %o purchase other machinery end miscellaneous equip=~
nent. A general estimate of the total cost of the improvements 1mme—
diately to be installed at Lompoc is as follows:-
1. Mechanical cquipment, storege, tank, engine room
duilding, installation and erectlon, &s more
pexrticularly itemized in the contract with

Gey Znzinecring COrporatiOh...csssessesesesssese3d8,195.00

Teter treatment system Lilter, foundations,
tmks, etc--‘...Il..l.l....l-......ll.IIQ.D...-. 3’000.00

160 E.P. gas engine, generators, wiring, founda—
tions, e‘tc.iI.-.-...‘.Il......ll.'.l...l......t. lo,ooo.oo

4

Tater wheel, pump id MOTOIrSeseserecccvscasccccces 3,800.00

T™wo packing houses for rental to shipper customers
with spur track commections and roadweyS........ 10,000.00

ToteLlesonse$74,993.00




The compemy reports that the Santa NMaria Gas Company has
agreed to purchase the $50,000.00 of bonds. The remainder of the
amount necessary for the yrogran outlined at Lompoe will be paid out
of aprlicent's current earnings. The company has therefore requésted
2 supplementél order permitting it to use the proceeds from $50,000.00
of the bonds heretofore authorized for the purposes sef forth herein.
The Commission 1s of the opinion that this supplementel petition is
not é matter in which a further hearing is necessary and thet the ex-
penditures herelin suthorized are not irn whole or in part reasonably
chexrgeable to operating expense or to income, therefore,

I? IS FEREBY ORDIRED that the order in Decision No. 21724,
dated October 28, 1929, be, and it hereby ls, modified so as to per-
nit Puritan Ice Company 1o use the procee@; from the sale of $50,000.
of bonds authorized to be issued and sold by said decision to‘finance
in part the costs of the nmachinery, equipment end structures at
Lompoe referred to horein.

IT IS Z=REBY FURTHER ORDERED that the order in Decision
No. 21724, dated October 28, 1929, chell remain in full force and

effect, excopt as modified by this First Supplemental Order.

DATED at Sen Francisco, Californis, this jZ%fL dey

of December, 1932S.

M%@L\

C‘CQ/ Lm»c-;;//

Comnissiorners.




