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Decision No. Dfane

BEFORZ THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application

ot CAMPBELL TELEPHONE COMPANY, &

corporation,. for the establishment Application No. 15938,
of a new schedule of rates for

telephone sexrvice.

F. F. Watkins, for Applicant.
Temes Turner, for Subscriders.

3Y TEE COMMISSION:

In this proceeding Campdbell Tclephone Company, herein=
efter called the'applicant, an incorpcrated conmpany, furnishing
telephonq gservice in the suburban area surrounding the fown of-
Campbell, Santa Clura County, requests an order or‘the-Railroéﬁ‘
Comzission authorizing ar increase in its rates fof'telephone
service.

An opening hesring was held before IExaminer Wiiliams,
in the Town of Campbell on November 1, 1929, and en ad journment
was takén so 2s to afford subscribers opportunity td giudy the
effect of aspplicant’'s request. Further hearing was held iIn
Campbell'on Novembexr 15, 1929, at which place and latter'date
the matter was submitted for decision.

Applicent is conducting a telephone business In terri-
tory surrounding the Campbell ITxckange service area of The
DPacific Telephone end Telegraph Compeny. Applicant does not
owz, meintain, nor operate a central office,‘but secures switch-

'1ng service through The Pacific Telephone end Telegraph Company’s.

central office facilities. Corntinuous twenty-four hour'éerviqe T
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i3 provided Ly means of manuall& oparated.magneto:éqnipmmnt.
Individuval line apnd tun-party line service 1is offered and as of
‘September 30, 1929, one hundred ninety-six (186} subscribers were
being served. Toll service is furnished to applicent's sub-
scriders by the Pacific Compeny and for thls service the Pacific
Compeny bills the cherges to and collects them from the individual
subsoribers.

The record in this proceeding sets forth a book value
of $10,944.19 as of August I1, 1929, but it was shown that the
smount on the books does not represent the entire cepltal in-
vested ipn plant and equipment. Applicant submitted an inventory
and appreisal of the property in the form of zn exhibit,attached
tolthg application, setiing forth & property velue, based on
average prices over a five-year period, emountiug to $12,424.65.
Testimony indicates, however, that there were a mumber of omis—
sions in this appraisal and that prices used were, in some
instaﬁces,llow; o

The Commission's engineer, E. M. Blakeslee, developed
historical and reproduction cost appraisals of the plent using
inventory quantities as subtmitted 5y the applicant. These ir-
veatory quantities were checked in the Iield and fouzd to be of

sutficient accuracy for the purpose.

The amounts derived by him for operative properfy, not

including materials and supplies, as of August 71, 1928, are as
follows:
Historical Reproduction Cost, $14,358.0Q
Repreduction Cost New, .17,518.00
Reproduction Cost New, Less Depreclation, 13,193.00
From & consideration of all the elemenits ol
velue presented and considering the operations and the

conduct of the business as a whole, 1t is conoluded that the




falr value of the properties used and useful in the publié serv~
ice as of asugust 31, 1929, 1s $14,400.00.

Applicant is engeged in a progrem of recomstruction of
the nlant which 1t 1s estimated will increase the value of the

properties $2,500.00. Adding to the fair value already deter-

rined, this item of net recomstruction in yrogress, plus egti-

mated averege additions and betterments for six months and allow-
ences Ior materlals and supplies and working cash, results in a
reasonable rate base for the period September 1, 1929, to Aug=-
ust 31, 1930, of 317,867.00.

The cstiméte of revenue under present rates and allow-~
able expenses for the rate base period as submitted by the Com-
niscglon®s Engineer will result in a net for returs of approxi-
mately 1-1/2 per cent on the rate base found herein. Clearly,
applicént 1s entitlel o an increese im rates. It is calculeted.
that the schedules of rates and charges found reasonable and es-
teblished in the order herein following will produce revenues
sufficient t0 meet taxXes and necessary expense for rendering.
satisfactory service to the subscriders and provide the Company
a return apyroximating 7 per cent on its investment.

Subscribers of spplicent through Jemes Turner, their
designated representative, have indicated thet there is a demand
for a grade of service less costly than individual line service
but with fewer stations per line Than ten~party line service.
The order herein will esteblish four-vexrty line service which
in general 1s provided in exchanges throughout the State.

Applicant’s rules and regulations provide a charge of
$1.00 applicable fo the restoration of service temporarily dis-
connected for roa~paynent. The order following will provide

for the cancellation of this'rule.




Campbell Telephone Company having requested an order of
the Railroad Commission of the State of Callfornia authorizing
a revision of its rates, a publié hearing having been held, the
matter having been submitted and being now ready for decision,

The Railroad Commission of the State of California
nereby finds as a fact that the rates now charged by Camgpell
Telephone Compeny for telephone service furnished by it a;e un-
Just and unreescnable, and that the rates set forth in Exhiblt
mA". attached hereto, are just and reasonab}q rateé.

o Besing its order on the foregging Tinding of fect and
such other findings of facts as are set forth in tﬁe opinion
yreceding this order,

IT IS HEREEY OBDERED that Campbell Telephone Compeny

)
PR

shall, effective Eszzz m:uﬁj?_f [_, 1930, T
(1) Esta¥¥ish business and residexnce four-perty flat

rate service throughout the territory served,

(2) Charge and collect for exchange telephone service
the rates and charges shown in Exhibit "A™, attached hereto end
mede & past of this order, o

(3) Camcel Rule and Regulation No. 9, now on Tile with
the Rallrosd Commission of the State of Californis, and with~
draw the filing therefor,

(4) Cancel all schedules of rates for exchange telephone
service not included in Exhidit "A", attached hereto.

IT IS EEREBY FURTEER ORDERED that Cempbell Telephone

Compeny shall submit for £iling, in the menner end form pre-

) 1ot

scribed 1n General Order No. 68, on or before 2579 2%

e schedule of rates Tor exchenge telephone service as set forth

in Exhibit "A", atteched hereto.

Lo~
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IT IS HERERY FURTHER ORDERED that Campbell Telephone
Company hay'rile and meke effective such other Just and reason-
able rates, rules and regulations governing the furnishing of
service by It as may be zpproved by tie Railroad Commission of
the State of Californie.

For all other purposes, the effective date of this
order shell be twenty (20) days from and efter the date ne;eor.'

| Dated at San Frencisco, Californie, this zjgﬁéi day of

Y

prceretrn /-
Fowremiee, 1929,

Commissioners.




EXHIBIT "A"

SCEEDULE OF RATES




EXCHANGE SERVICE = SCEENDULE NO.A= _ .

GENTRAL SERVICE:

Lpplicable to individual line and party line business
and residence flat rate service furnished throughout the entire
area served. .

RATE:

(a) Station Rete:

Rate Per Month Per Station

Business Resldence
Service. Service Service
Bach Imndividual line desk set
station, $2.75 $2.25
Each four=-party line desk set
station, 2.75% 2,25
| Tach extension desk set statiom, 1.00% T 1.00*

Tach well set station - desk
set station rate less $.25
per nmonth.

Each hend set station - desk
set stetion rate plus $.23
per month.

(b) Mileage Rates: :

. Rate per each one-

quarter mile or fraction
theraof per month

Service

Each individual line primary stetion, 350
Tach four-party line primary station, 25

CONDITIONS:

v, (1) The total charge will be the sum of the charges re-
sulting from. the epplication of the above rates (a) and (b?.

based on the.eir-line distance from the subsceriber's primary sta-
\ tion to the nearest point on the boundary of The Pacific Telephone
exd Telephome Company's Campdell Excheange service area.

{ (2) The mileage charge under the above rates (b) will be

| (3) Extensibn stations are installed on the premises on
which the primary station 1s located.

(4) The subscribder will be allowed a discount of ten (10)
ver cent of the charges resulting from the epplication of the sta-
tion rates in (a) above, except those marked with a (*), Lf the total
bLill for exchange service 1s pald for one year in advance during
the 2irst month of the year.




TXCHANGE SIRVICE ~ SCEZDULE NO. #.

STBURBAN SERVICE:

: fpplicable to ten (10) party business end resldence
flat rete service throughout the entire territory served.

RATE:

- Rate Per Month Per Station
Business Resldence
Service Service

Ezch ten perty line desk

set statlion $2.75 $2.25
Tech extencsion desk set sta-

tion without dell 1.00* 1.00*
Tech wall set stetion - desk set

station rate less $.25 per month.
Tech hand set station - desk set

stetion rate plus $.25 per month.

CONDITICNS:

(L) Extension stetions sre furnished without bells
end are iastalled on the premises on which the primary station
{s loceted. In no case will the totel mumber of primary stations
connected o one circuilt exceed ten (10) stations.

(8] e sibeasiner W11 De Llomed & dlgcouny of vsA

(10) per oent of the charges resulting Lrom the application of
the above rates, except those marked with a (*), 1f the totel

pill for exchenge service is peld Ior. ome year.in advance during
the Tirst month of the year. ' '




EXCEANGE SERVICE SCEEDULE NO, A=

SUPPLEMENTAL EQUIPMENT:

Applicable to supplemental equipment installed at the

request of the subsoriber.

Installation Ye: Per
Charge Month

Ordinery Extension Bell, $1.25 $0.2%




