
BEFORE TEE :ru..IT....RO .. \D CO*ISSION OF THE STATE OF CALIFORNIA. 

) 
In t~e matter or the Application ) 
of CJJ!?BELt TEI.EPHONE COM? ANY, a ) 
corporation, ,tor the estab11shment ) 
or a ne~ schedule or'rates tor ) 
telephone sel-v1ce. ) 
----------~------------------) 

Application No. 15938. 

F. F. Watkins, tor Applicant. 

J~es Turner, tor Subscribers. 

BY T.El: CO:w.aSSION: ' 

OPINION 
~-------

In this proceeding C~pbell Tcle?hone Company, herein-

after called the a~plicant, an incorporated company, furnishing 

telephone service in the suburban area surrounding the Town ot, 

Cc.mpbell, santa Clt'lore. County, requests an order ot theRa11.:r,-o~d 

C~ission authoriz1ng an 1ncrease in 1tsrates tor'telephone 

service • 
.An opening hearing was held'betore Examiner W11l1ems, 

in the Town of Campbell on November 1, 1929, and an adjournment 

was taken so e.s to afford subscr1be!"s opportun.ity to s-:~dy the 

e~tect of applicant's =eque~t. Further hearing was held in 

Cam~oell on November 15, 1929, at which place e.nd latter'date 

the matter wa$sub~itted tor decision. 

A'l'licant 1s cO:l.duoting a telephone business '1n terri'-

tory sUl"round1:lg the C:l!llpoell Excb.:::.nee sel"V'lce area of 'TIle 

Pacific Telephone end Teleera~h Com~any. Applicant does not 

own, maintain, nor operate a oentral office, but secures SWitch-

ing service througb. The P~eitlc Telephone and Telegraph Company·s, 
, " 

central office tacilit1es. Continuous twenty-tour hour service 

-1-



18 proVided cy means or manua.ll.y opera.ted m.agxl.e"to· eq,.1.l.1pment. 

Ind.iv1dual line and. t'.::n-party line service is oUered and as ot 

'September :30" 1929., one b.utLdred ninety-six (196) subscribers were 

'being served. Toll service is turn1shed to applicantt s ~ub-
.. 

sor1ber8- by the Pacifie Company and tor th1s. service tllf~' hc1ne 

Company 'bUls the onarges to and collect!. them. trom the 1nd1 Vidual 

subsor1bers. 

·The record in tlUs prooeeding sets forth a book value 

ot $10,944.l9 as ot: .A.ugust 31, 1929:~ but it was shown that the: 

mnount on the books does not represent the entire ce.pital in-

veste4. 1:0. p~ant and equ1pm.e:nt. Applicant subm1 tted an inventorY' 

and appraisal ot the pro];)erty in the form ot &XI. 6x.b.i bi t, attaohed 

to ~~ application, setting forth a property v&lue, based on 

a.verage prioes over a five-year period, amounting to· $12.,424.65. 

Test1mony 1ndicates, however, that there were a number or om1s-

sions 1ll this appraisal and that prices used were, in some 

instanoes, low. 
The Commiss,1on' s en.g1lleer, E. M. Bl.akesl.ee~ developed 

historical and :reproduction cost a:ppra1se.l.s or the plant us1ng 

inventory quantities as sub:m1 tted by the applicant. These 11:.-

ventol"Y quantities were checked in the :N:eld and tOlll:7.d to be ot 

suttie1ent accuraoy ~or the purpose. 

The amounts derived by h~ to~ operative property, not 

including ma.t~r1a.l.s and supplies, as or Augu.s.t Zol, 192.9, are as 

tollows: 

R1s.to::1o:ll. Reproduction Cost~ 
Rep~duct1on Cost New, 
Reproduction Cost New, Less Depreciat1on~ 

$1.4»358.00 
,17,518;'00 
lS,l93.00 

~ a oonsider~t1on ot all the elements ot 

val.ue. presented ~d cons1der1ns the operations and the 

conduct 01: the busines.s as a whole, 1 t 1.8 conoluded tha.t the 
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• 
fair value of t~e pro,ert1es used and useful in the public serv-

ice as or August 31, 1929, is ~14,400.00. 

Applicant is engaged ~n a program of re~onstruct1on ot 

the :pl~t wb,1ch 1 t is estimated. will increa.se the value ot .the 

properties $2,500.00. Adding to the ta1r value already deter-

~ned, this item ot net reconstruction in ~~ogress, ~lus esti· 
mated average additions ~d betterments tor six months and allow-

~nces ror mat¢r1al~ ~d ~upplies end working oa~hp rosults in a 

reasonable rate base tor the period September 1, 1929, to Aug-

ust 3l, 1930, or $17,867.00. 

The estimate of revenue under present rates and allow-

able expenses tor the rate base period as submitted by the Com-

m1s~10~'$ ~1neer will result in a net for retur~ of appro%i-

~te.ly 1-1/2 per cent on the rate base found herein. Clearly, 

applicant is entitleQ to an increase in rates. It"is calculated. 

that the schedules ot rates and charges found reasonable and es-

teol1shed 1n the order herein following will produce revenues 

sufticient to meet' taxes and necessary expense for rendering. 

satisfaotory service to the subscribers and provide the Company 

a return approximating 7 per cent on its investment. 

Subscribers of applicant through Jsmes Turner, their . 

deSignated representative, have indioated that there is a de~~d 

for a grade ot service less costly than individual line service 

but with fewer stations per l~.ne than ten-party llne servioe. 

The order herein will est~b11$h rour-~arty line service which 

in general is ~rovided in ,exchanges throughout the State. 

Ap~licant·s rules and regulations provide a charge of 

$1.00 applicable to the restoration of service temporarily dis-

connected for non-payment. The order following will prov~de 

tor the cancello,t1on ot this rule. 
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Campbell Telephone CQmpany having requested an order of 

the Railroad Co~issio~ of the S~ate ot Calitorni~ author1z1ng 

a revision or 1ts rate~) a public hearing having been held, the 

matter hav1ng been subm1tted ~d being now ready tor decision, 

The Railroad Commission of the state of California 
1 

hereby finds as a tact that the rates now charged by Camppell , 
\ 

Telephone Compeny for telephone service furnished by it are un-

just and unreasonable, and that the rates set forth in Exhibit 

"A") attached hereto, are just and re~sonable rates. , . 
Basing its order on the tores01ne find1ng of tact and 

such other findings or facts as are set forth in the opinion 
\. 

preceding this order, 
IT IS HEREBY OP~E.~D that Campbell Telephone Company 

shall, 
;:.'M,""" I . 

erreot1veC!44:J&utt L , 1930, ,.; 

(1) Zsta-lsh bUS1ne; and resid:ence tour-party tlat 
.;. 

rate service tb:oughout the territory ser!ed, 
(2) Charge and collect tor exchange telephone service 

the rates and charges shown in E:h1bit "Ar , attached hereto and 

made e. pa:-t 01.' this order, 
(3} Cancel Rule and Regulation No. S, now on file with 

the Railroad Commission of the state of California, and w1th-

draw the tiling therefor, 
(4) Cancel all schedules of rates tor exchange telephone 

serv1ce not included in Exhibit "An, attached hereto. 
IT IS HEREBY FURTHER ORDERED that C~npbell Telephone 
. , . 

CO::lpany shall suomi t tor rilinS, in the manner and fo:.:m pre-

scribed in General Order No. 68, on or before hd~l9: If ~ 
a schedule of rates for exchange tele~hone service as set ~orth 

in Exhibit "A", attached hereto. 
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IT IS EEREEY F~T.EER ORDERED that Campbell Telephone 

Com~any may tile and make effective such other just uno. reason-

able rates, rules and regulations governing the tu~nish1ng ot 

service by 1t as may be approved. by the Bailroad Comm13sion or 

the State ot C~1tornia. 

For all other purposes, the effective date or th1s 

order shall be twenty (20) days from and after the date here~!. 

JJ Dated at San :Francisco, California, this iw/- day ot 
i.;/~. 

1C'=,uP*,,!l'e i , lS29 .. 

-¥-~ . 
Connn1ssloners. 
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XXHIBIT "A" 

SCEEDULE OF RATES 



~R.~ ~.RvrCR: 

Applicable to individual line and party line business 
and residenoe tlat rate service turnished throughout the ent1re 
area served. 

RATE: 

Ca) Station Rate: 
Rate Per Month Per Station 
Business Resld~ce 

Service .. Service servioe 

Each 1ndividual line desk set 
station, $2.75 

Each tour-party line deSk set 
station,. 2.7!5 

Each extension desk set station, 1.00* 
Each wall set station - d~sk 
set station rate less $~25 
per month .. 

Each h~d set etat10n - desk 
set station rate pl~s $.25 
per month. 

~2.25 

2.25 
1.00* 

(bl Wdleage Rates: 
Rate per each one-

quarter mile or ~aot1on 
thereo~ 2er month 

Service 

Each individual line prtmary stat1on, $.50 
Each i'o'ur-party line primary station, .25 

CO~"DIT!ONS: 

(1) The total charge Will be .the swn or the ehar~es re-
sulting trom.the application 01' the above rates Ca) and (b). 

(2) The mileage oharge under the above rates (b) will be 
based on the. air-line distan~e from the subscriber t s primary sta-
tion to the nearest point on the boundary or The Pac1tic Telephone 
end Telephone Companyts Campbell Exchange service area. 

(3) Extension stations are installed on the premises on 
which the primary station is located. 

(4) The suoscriber will be allowed a discount, of ten (10) 
per cent ot the charges resulting fro~ the application of the sta-
tion rates ill (a) above, except those marked with a (*), 1f the total 
bill tor exch.ange service is paid for one yee:r in advance during 
the t'1rst month ot the yee::. 



c~c 

EX(;rl .. ~GE SERVICE - SCliEDULE NO. A. 

SW3ti"R3_~~ SERVICE: 

Applicable to ten (10) party business end res1dence 
1'10. t re. te servi ce thr<,ughou. t . the en tire terri tory served. 

~: 

Each ten party line desk 
set station 

Each extension des~ set sta-
tion without bell 

E·ach wall set station - desk set 
st~tion =~te less $.25 per ~onth. 

Each hand set station - desk set 
station rate plus !~.25 per l:lonth. 

CO!\TDITIOlTS : 

Rate Per Mo~th Per Station 
Business Residence 
Service Service 

$2.75 

1.00* 1.00* 

(l) Extension stations are furnished Without bells 
and are 111sto.llec.. on the p:rel1l1ses on which the pri:c.ary station 
is located.. In no cace will the tote.l number of :prim.ary stl~tions 
connected to one circuit exceed ten (10) stations. 

{~l '~suns~r15~~ Will be allowea a al~oounu sf ~~n 
(10) per oeDt 0: tho oharges resulting ~rom the e~p11o&t1on o~ 
the above r~te~, exoept tho~e mQrked with ~ (*}, i~ the total 
bill for exchange service is };)&.ld ror. one .ye8.I, 1~ .. e.o.:v~~e, ·dur1uS 
the r1rst month o~ tho year. 

.'. 
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EXCRANGE SERVICE SCHEDULE NO. A-

AppJ.1oe.ble to supplemental eq,u1pment 1nsteJ.led. at the 

request or the sub$crlber. 

RA.TE: -

Ord1nar,y Extension Bell, 

Insta.llat1on 
Charge 

$1.25 

Ra.te:Per 
Month 
.$O~25 


