
Deoision No. 219 t f) • 

J3ElORE 'l'.'SE RA.II,;ROAD COJalISS ION OF TEE STATE OF CALIFOBNIA 

In the Matter of the Application ot ) 
PACmC GAS AND ELECTRIC COMPANr ~ ) 

a corporation, tor an order or the ) 
Railroad Commission ot the State ot ) 
CalifOrnia authoriz1ng app11~t to ) 
acquire, upon the terms and cOMi- ) 
tions in th1s application set torth,) Appl1oation No. 16113 
the shares ot the common ce:pi tal ) 
stook ot MODESTO GAS COMPANY herein ) 
ment1oned, eto. ) 

c. p. Cutten, tor Pao1t10 Gas and :!leotria CompaJl7; 

Frank A. Cre ••• y, ~., tor oertain stockholder. ot 
Modesto Gas Compall1. 

BY THE COVI(TSSIO!h 

OPINION 

In th1s proceed1:rzg Pac1fic Gae and Eleotr1c Compan,. 

asks pellt1sa1oD. to aoquire 698 shar •• (.&9,600.00) :par ftlue ot 
... 

the common eapital stock ot MOdesto Gaa Comp~, a~ issue to the 

ownen ot the 698 ahares ot stocle, 20,940 ahare. (par Tala 
. . 

$523,500.00) ot ita common capital stock ana to consummate the 

agreement ot November 8, 1929 tiled in this procee41q aa Ex-

hib1t wA.-. 

Modesto Ge.a COIlpal17 18 a :pub110 ut1l1 t1 engage4 1D 

the busine •• ot genera ti.nS, manlltaC'tU1"1llC, d1str1but1DC and •• 11-

1ng art1ticial gaB to it. consumers looated iu the C1t7 ot HOd •• ~o 

and territory tmmed1ately adjacent thereto, tor liSht, heat and 

other lawtul purpose.. It is of record that ill Caee No. 2748 

Frank A. Cre ••• T~ ;r~, president ot the eaapa~~ stated that it 
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1& the desire ot the ut111tJ to aubst1tute aa soon aa posI1ble 

the aerT10e of stra1ght natural gas tor the preaent .erTie. of 

550 B.T.U. 011 gas at the present volumetrio rates and aohedule. 

under wh1 cb. aerTie. 1s noW' be1ng reXldere4. He turthe:r stated 

that all ord1narr appliance adjUstments would be made b,. the 

ut111t7 at no expense to the oonsamera and that the ae~oe ot 
str&1ght nat~al gas, conta1ning substantiall,. t1l'108 the heat 

un1ta per cubi0 foot as the manufaotured. gas would rellUlt in • 

mater1al reduotion in the consumers' monthl,. gas b1lla.' The 

reoord in th1s prooeedtng 1nd1oate. that even thoUSh Pacific Ga. 

and Electric Compalll" aoquires the 698 sheres ot stool: of :Modesto 

Gas Co~. the MOdesto Gas COID.p8l1.7 will proceed with ita pro

gram. of d1str1but1q natural gas, and that 1 t 1s expecte4 that 

the net ee.minaa ot the ccmpe.%l7 can be mater1a1l,. increa8ed b,. 

the sale of gas for houae b.eat1ll8 and industrial purposes and by' 

operat1ng economiea. 

As of October 31, 1929 }lode.to Gas CoapaD7 report. it. 

asaets and l1abilities as rollo .. ;-

ASSEtJ~xed ce. p1 tal • • • • • • • • • • • • • • • 
Fixed capital UDder construct1on • • • • • 
Cash ••••••••••••••••••• 
Note. reoelT8ble • • • • • • • • • • • • • 
Aocounts rece1vable : 

' . 

• $51&~029~32 
983.~ • 

7,84.0.31 ' 
3,360.0'~ 

Consumers • • • • • • $16-,082.28 " ": 
M1soellaneoua • • •• 6,222.41 22,3~.6' 

U8rketable seour1t1ea • • • • • • • • 1~,1~8.09 
Materials and supp11ee • • • • • • • • 12,888.81 
Sinking fund • • • • • • • • • • • • • 338.20 
Unamortized debt disooun~ • • • • • • • lO.~65.06 

Prepaid insuranoe • • • • • • • • ••. . " .8a:81 Total as.et •••••• I!O!,9 _____ , 
LIABILITIES: ".' '. . 

Cap! til. stook • • • • • • • • • • • • • • • $100,000.00; 
tong term debt • • • • • • • • • • • • • 1s-i .. 000.00 
Aoooanta payable • • • • • • • • • • • 15,086.81 
Conswmera t depos1ta • • • • • • • • • • a,~i4.a~ 
Taxes aocrued • • • • • • •. • • • • • • 11, ~' .• 6& 
Intereat aocrued • • • • • • • • • • • • 3,050 .• 00 
Depreoiation reserve • • • • • • • , • • 120,20& •• 9,& 
Insurance reserve • • • • • • • • • • • 9,430.00 
trne.:ppropriated aurplua • • • • • • • • 88&·97 

Total 11ab111t1e ••• * 
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FraDk A. CreaseT, :Jr. testltled that the fixed capital, 

as retlected In the compaD1's balanee sheet, Included land at co.,, 

and that because of the appreciation ot land valu •• the fixed capital 

. acooan'. should be inoreased by $95,000.00. He t'urther test1t1eci 

that In his op1nlon the value of the CODlp8Jl1' s pl'Opert1 •• ft. in 

excess ot that indicated bl" the eompe.l1Y's balance sheet. 

In this proceeding, as stated, the PaCific Oe.s and neo-
... 

trle Co~ asks permission to purchase $69,800.00 of the outatandtng 

stock or Modesto Gas Company. This stook Will be puroha.ed trom 

I 

hank 1. ~re88ey. 1r., ancl from. joae»hin. Qre8 •• :r!g1eatcm. !h. 
application doe. not 1nVO~Te the tr~rer or tne propert1 •• or Mode.to 

Gas Co~ or any' part thoreor. r.r herea1'ter Mode.to 0.. Compaq , 

asks pe~m1saion to sell anr. or all. of ita propert1 •• to the Paoifio 

Gas and Electric CompaIq', the Commission Will at that t1me detel"Jll1Jl. 

what part, it &n7, ot the consideration paid d1reotJ~ or indtreot17 

tor the propertiea ot Modesto Gas COm.p8.D7 may be charp' to t1xect 

capital accounts, and What part~ it 8ll7~ should be chars-! to proti' 
and losa accoant •• 

O'RDER 

Pac1t1c Qe.s and Electric CompallT~ ha'ri»g a8lcecl per

mission to acquire 698 share. ot the stock ot Kode.to Gae COJlI,paD.7, 

and issue to the holders ot such stook, 20,g40 shares ot Ita common 

eap1tal stook. and to consummate the agreement or No~ember 8~1929~ 

e. public hear1.D8 havtng been held before Examiner !,8Dkhauaer,and 

the Commission betDs ot the opin1on that the monel. propert,y or 
" 

labor to be proc'Q%'ed or l>&1d tor b)" the issue or the 20,~40 share. 

or such stock~ 18 roasonablT requ1~.b7 applicant. and that the 

expend1tur •• herein authorized are not in whole or ~ part~ea80n-
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abJ.T chargeable to operat1Dg e:r,pen.ea or to 1noome, am that th1a 

app11cation should be granted, as herein prov1de4~ theretore, 

IT IS HEREBY ORDERED a. follon.:-

1. Paeitic Qe.s and Electric Comp8l!l mA1 aoquire and hold . 
Six Hundred and N1net7-e 19h't ( 698) aher.. ot the 

, 

1ssued and outataming stook ot Modesto Gas Com-

p&ll7. 

8. Pac1tic Gas and Electr1 0 Comp8ll7 mar ian. on or be

tore March 1, 1930 to the holder. ot the Stx Hun

dred and N1net'1-e1ght( 698) shares ot s~oolc ot 
" .\ 

Modeato Gas C~&DT, 'l'wentJ' Thousand Nine Bundred 

and lorty(20,940) share. ot1ta oommon oap1tal 

stock, such stock to be 1ssued and de11ver-' pur

suant to the term. and oond1t1ona ot'the agreement 

, til~ as Exh1 b1 t "J.- in thi a proceeding, which 

agre.met~t Pac1f1c Gas and Electrio COlI.PaDT 1. 

hereby ~,uthor1zed to exeoute. 

s. Pac1tic ae.a and Electr10 CompallJ' shall keep suob. reoord 

ot the 3toek here1n authorised to be 1ssued. and,ot 

the d1spos1t1on ot the prooeed. as will enable it 

to t1le on or before the 25th day of eaohmonth a 

verified report, as required by the Railroad C081s

s10n~s General order No. M. whioh, order 1nsof'ar a. 

applioa ble, 1s made a part or thil order. 

4. The authority herein granted ,,111 beoCllle etf.otlT8' uPOJl 

the date hereof. ~~ 

DATED at San Franc1soo, California. this It day of Deeem-

ber, 1929. 


