Declsion No.

BEFORS THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

GRICINAL

Application No. 16155

In the Matter of the Application of
NORTEERN CALIFORNIA TELEFPHONE COMPANTY,
for an order suthorizing the Northern
California Telephone Company to sell

its property and assets and The Pacific
Telephone and Telegraph Company o
purchese said properties and assets and
Noxrthern Celifornia Telephone Company

to retire from the telephone business,
and euthorlzing The Pacific Telephone and
Telegraph Compeny to enter the texrritory
involved and assume the obligations of
rendering telephone service therein.

L St B e M S Bae o N Bt T T Nl Ve M S

Alfred Sutro and Jemes G. Marshall,
for applicants.

BY THE COMMISSION:
] OPINION

In this proceediig the Railroad Commission is asked

to make its order authorizing Northern Californie Telephone Company
to sell its properties and assets to The Pacific Telephome and
Telegraph Company and to withdrew from the telephone business in
the'territory now served by it, and authorizing The Pacific Tele-
phone'and Telegraph Company to purchase said p:operties and assets
and to cngaée in the telephone and telegraph business in the terri-
tory now served by the Northern California Teléphone Company .

The ‘application shows that Northern California Tele-
phone Companuy is a corporation engaged Iin & general telephoné o

pusiness in the Counties of Colusa, Gleun, Leke, Mendocino, Nape,




Sonome and Tehema. The company's assets and liebilities as of

Octover 31, 1929, have been repértcd to the Commission as follows:
ASSETS

Fixed 0opitolecencccnncencannns «e.$1,252,541.42
Construction work in progresS.icea.. 8 71l1.91L
Cash and depositSecececncas case 5,506.64
Accounts receiveble.... 36,349.86
Materials and supplies..... sensaa . 28,176.44
Prepayments. 4,088.22
Deferred debit ltemsS.cieececnvenee 4,047.96

Total 8580TSccece.B1,339,452.45

LIABRTLITIES

Capital StOCKieoes.a cecenes ceed-eed  183,800.00
Funded debteveccenncncananes eseaes. 190,000.00
Advances from system corporations. 972,742 .44
Bills payeble..cncan. ceesnnes eeess 291,112.07
Accounts payable...eeaes . . 214,174.64
.o &7,819.57
Deferred credits.... ...... tearsane 1,226,003
ROSErVeScennans csvee 47,916.68
Corporate surplus-debit balance...  619,358.88

Total Liabilities..§l,339,432.45

In Application No. 16114 filed with the Commission on
November 22, 1929, The Pacific Telephone and Telegreph Company re-

ported that it was the owmer of £190,300.00 of the outstanding

stock of Noxthern Cealifornia Telephone Company and asked permission

to acquire at not more than par the remaining $3,500.00 of such
stock. Such permisszion was granted by the Comﬁission by Decision
No. 21877, dated December 6, 1829, so that it now eppears that The
Pacific Telephone and Telegraph Compeny is, or is about to become,
the owner of all the Northern California Telephone Company's out-
standing stock. ﬁ

It appeears that The Pacific Telephone and Telegraph
Company desires to purchase znd acquire the properties of Northern
California Telephone Company and thereafter to furnish telephone

service in the territory now being served by Northern Californie




Telephone Company and to operate the properties es a part of its
general system.

The consideration for the transfer of the propertiies
is the sun of £1.00 plus the assumpiion by the purchaser of ell the
debts, liebilities and obligations of Northern California Telephone
Company end the release of the seller by the purchaser from and/br
all claims whatsoevér that The Pacific Televhone and Telégraph 
Company now has agalnst the Northern California Telephone Company.
Had the properties bheen transferred as of Q¢tober 31, 1929, the
purchasing company would heve assumed liabilitles In the sum of
$32,563.20 end released claims of $1,684,51L.55.

Northern California Télephone Comﬁany was organized
during 1915 under the name ¢of Sacramento Valley Telephone Company.
Its outstanding stock and bonds were issued undef authority g:anted
by the Commission in Decision No. 2580, dated July 8, 1915. (Vol. 7,
Opinions and Orders of the Ralilroad Commission of calirornia; page

$64.) Since its organization, it regulerly hes filed financial

repoéts end the Commission is familier with the affairs of the

company and the conditions under which it operates. It therefore
appears to us that the transfer of the properties, as herein Pro=-
posed, is in the public interest and should be authorlzed. An

order accordingly will be entered.

Application having been made to the Railroad Commis-

sion as indicated in the foregoing opinion, and the Railroad Com-

mission being of the opinion that this s not & matter in which




8 public heering is necessary end that the application should be
granted, as herein provided,
IT IS EXREBY ORDERED as follows:=-

1. Northern California Telephone Company mey Sell,

on or before Mereh 1, 1930, its properties and assets to The Pacific
Telephcne and'Telegraph Company, and The Pacific Telephone and
Telegraph Company may purchase such properties 2nd assets and; in
part comsideration therefor, assume and become responsible for all
the debts, liabilities snd obligations of Northern Celifornia Tele- |
phone Company, such sale end purchase to be in accordance with the
terms and conditions set forth in this epplication end referred to
ir the foregoing opinion.

2. Northern Ualifornia Telephome Compeny may, Upon.
the transfer of its preparities and assets 4o The Paéiric Telephone
and Telegraph Company, cease furanlishing and withdraw from the teleé
phone and telegraph business in the territory in which it now gives
such service, provided that The Péciric Telephone and Telegrapk
Compeny undertakes the furnishing of sald service upon thp acquisi-

tion of the properfies and assets of said Northern Celifomis Tele-

/ ”

phone Company. IR

3. The Pacific Telephone and Telegreph Compaxy nay,
upon acquiring the properties and assets of Northern Californie Tele-
phone Company, engage in the telephone and telegraph business in the
territory now served by Norihern California Telephone Company, such
service to be furnished under raxes,'rules'and regulations similexr
to those of Northern California Telephone Compeny now on £ile with
the Commission, or umder such other rates, Tules and regulations as

may be authorized by the Commission.

4. The Pucific Telephone and Telegraph Company within

4o




ninety days after acquiring the properties of Northern Cealifornia
Telgphone Compeny shell file with the Commission a copj of the deed
or other instrument of conveyance under waich it acquires and holds
title to sald properties, a statement indicating the exact date
upon which it acquired possession of said properties, and coples
of each and every entry made oxn i%s books of account to record the
cost of the properties and the distribution thereof to primary ac-
counts.
5. The authority herein granted wil; become erfective
ten days after the date hereof. | A
DATED at San Francisco, Celifornia, this Z‘; day

of December, 1929.




