Decision No. u

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Natter of the Investigatlon

upon the Commission's own motion

into the rates, tolls, rentals, charges,
classifications, rules, regulations,
practices and contracts of The Associated
Telephone Company, Lssoclated Teleyhox;q

compenyy GG TELENONS (ompeny of coviza,

E\mtington Beech Telephone Company.
Redondo Eome Telophone Company, Laguns

Beach Telepnone Company end Santa Monice
Bay Telephone Company.
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Mott, Vallee and Grant, by Panl Vellee, and
Ernest Irwin, for Respondents.

Harry Polglase, City Attorney, for the City
of Redondo Beaoch, an Interested Party.

0. R. Cline, for the City of Long Beaok, an
Interested Party.

Grant Chapman, City Attorney, for the City of
Covine, an Interested Party.

J. R. Rensck, City Attorney, for the City of
Sen Bermardino, an Interested Pexty.

WIITSELL, COMMISSIONER:

This is & proceeding in which this Commission, acting
upon- 1ts own motion, has imstituted an investigation into the
;&ﬁfgf, rules and regulations, practices, and operations of the
abc;ve nemed companies. Respondent companies, Asscciated Tele-
phone Company, Home Telephone Compeany of Covina, Huntington
Beackh Telephore Company, Redondo Eome Telephone Company, Lagune
Beech. Telephone Company, and Santa Monica Bay Telephore Company,
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undexr authority of this Commission's Decision No. 21268, dated
June 21, 1929, in Application No. 154§4, consolidated and

merged 21l of their respective properties under the ownership

of The Associated Telephone Company. An examination of the
Anmual Reports filed with the Commission for the year 1928 in~-
dicated thet the return on the properties combined under The
Assoclated Telephone Company would be in excess of a fair emount.

Public hearings were held in this matter in Los
Angeles oxn September 24, and December 3, 1929, and on the latter
date the matter was submitted for decision.

Sudbsequent to the date of filing of the Order In-
stituting Investigation in this proceeding, authority has been
granted by Decision No. 21493, dated August 30, 1929, to
Assooiate&lrélephono Company,Limited, to succeed to The Assooi-
ated Telephone Company.

C. F. Mason, testifying for Assoclated Telaphone
COmpany, Limited, made a statement setting forth the plans of
the new organization with reference to betterment of service
and to reconstruction and additions which were oonsidered nec-
essary to provide telephone service to meet the needs of the
several commnﬁities throughout the territory served. The wit-
ness stated that the executiorn of the Company's present plans
would involve the expenditure of between $1,750,000. and
$2,000,000. during the yeaxr 1930.

 Mr. Meson proposed changes in the base rate sreas of
certain of the exchanges operated by Assocliated Telephome Company,
Limited, end also offered revised charges for moves and chenges
of telephone equipment and a decreased rate for hand set tele-

phonesQ The changes in base rate areas were, for the most part,




revisions in the boundaries to include dbuiltup areas, which
have been excluded heretofore. Such changes would result in
dooreased charges tO many of the Telephone Companies' patrons

located outside the present base rate areas. The modifications

in charges proposed would result in lowering the charge for
moving telephone instruments to §l.50. The present charge
Tor this service in most of the Company's exohanges is $3.00.
The majority of the Company's patrons who receive service over
hend telephone sets now pay 75¢ per month more for this ser-
vice than the rate for wall telephone set service of similar
class and grade. The proposal of the Company would reduce
this charge, in most cases, by 25¢ per month. Mr. Mason
testified that the annual reduction in revénue whioh!would re~
sult from the applicatior of the proposed changes would amount
to between $35,000. and $40,000.

F. M. Ceasal, of the Commission's Engineering Stafrf,
gave testimony as to an investigation of the Company's records
which he made. He stated that as & result of this investi-
gation it was his opinion that the Company would be‘oalled up=-
on to make large expenditures in order te dring its plant to
& condition that alequate and satisfactory service might be
rendered to its patrons, and that the amount of suoh expendit-
ures might exceed the estimate presented dy the Compeny. He
further testified that he had feviewed the chenges proposed by
the Compeny and gave $38,000. as his estimate of the reduction
in amnual reverme which might be expected to result if such
proposels became effeotive. Due te the fact that Associated
Telephone Compeny, Limited, had been so recently Q;ganized,

actual experience upon which to base a rforecast was adbsent ard




no engineering estimate of future expenses cf this Company was
rossible, in the opinion of the witness.
0. R. Cline, Gas and Electric Inspector, represent-

ing the City of Long Beac¢h, presented in evidence an exhibit

setting forth modifications which he belleved should be made

in the Company's proposed base rate area boundery i:x ihe Long
Beach Ixchange. It eppears from a careful consideration of
the data available thet the Compeny's proposal as set forth in
Exhibit No. 6, filed &t the hearing in this proceeding, should
be modified as follows:

"Beginning at the point of intersection
of the center lines of San Antonio Drive
and Atlantic Avenue on the base rete aresa
boundary as set out on Exhibit 'No. 6; thence
in a northeasterly &irection along the cen-
ter line Of San Antoni¢ Drive to the point
of intersection with the center line of
California Avemue, extended; thence south
along the center line of California Avenue,
extended, t© the point of intersection with
the center line of Bixby Road; thence east
along the center line of Bixdby Roed to the
point of intersection with the cexter line
of Cherry Avemue; thence south elong the
center line of Cherry Avenue to the point of
intersection with the center line of Wardlow
Road; thence east along the center line of
Wardlow Road extended for a distance of one-
half mile, more or less, to the point of
Intersection with a portion of the bdoundery
of the City of Long Beach extended in & '
northerly direction; thence in & southerly
direction along the boundary of the City of
Long Beach extended and the boundary of the
City of Long Beach to the point of inter—-
section with the center line of Spring Street;
thence in a westerly direction along the cen-
ter line of Spring Street to the point of in-
tersection with the center line of Junipero Av-
emue; thence south along the center line of
Junipero Avenue to the point of intersection
with the center line of Willow Street; thence
west slorg the center line of Willow Street to
the point of interseotion with the center line
of Cherry Avenue; *thence south along the center
line of Cherxry Avenmue to the point of inter-
seoction with the center line of Alice Street;




thence in & northeasterly and southwesterly
direction along the center line of Alive Street
to the point of intersection with the center
line of 23rd Street; thence in a southeasterly
and easterly direction along the center line of
23rd Street to the point of intersection with the
center line of Mill Street; thence in & south~
easterly direction along MIll Street to the point
of intersection with the center line of Stanley
Avenue; thence in & southerly end westerly
direction along the center line of Stanley Avemue
tO the point of intersection with the center line
of Junipero Avenue; thence south along the center
dline of Junipero Avemue to the point of inter-
sectlon with the center line of State Street; thence
east along the cexnter line of State Street to the
point of intersection with the doundary of the City
of Loxg Deach; thence in a southeasterly direction
along the boundary of the City of Lorng Beach to
the point of intersection with the center line of
Ximeno Avenue; thence south along the center line
of Ximeno Avexue to the point of intersection with
the center line of Aneheim Street; thence east
along the center line of Ainaheim Street to the
point of intersection with the westerly boundsry
of Recreation Park extended; thence in & southeast-
erly direction slong the extension of the westerly
boundary of Recreation Park and the westerly
boundary of Recreation Park to the point of inter-
section with the center lime of Sixth Street, ex-
tended; thenoe east along the extension of the
center line of Sixth Street Yo the point of inter-
section with the center line of Nieto Averue;
thence south to the point of intersection with the
. Pacific Electric Rallway right-of-way,2 point on
the base rate area boundary shown on Exhibit No. 6.

Evidence in this proceeding shows that there is not
&t this time sufficient informetion available on which to base an
accurate prediction of future operstions of Associated Telephone
Company, Limited, end that a merked chenge in the éarning powef
of the property under existing retes, with the additions and
improvements which must be made by the Company in the near future,
nay be expected. The changes proposed by the Company will re-

sult in & benefit to many of its patrons and should be put into

elfect at the earliest possible time. Other chauges, prin-

cipally with reference to improvement in service, which nay be




recoxmended by the Commission's Engineering Department, as a
result of a study of this pkaso of oPerations, should be the
subJect of future informel corferences between the Com~
mission's Engineers and the Compeny, looking toward the main-
tenance of the best possible service.

I recommend the following fomm of order:

SRDER

The Railroad Commission of the State of California,
having instituted an investigeation of the operations of The
csoolated Telephone Company, hssoclated Telephone Compeny,
Home Telephone Company of Coving, Huntington Beaoch Telephone
Company, Redondo Home Telepione Company, Lagune Beach.Telephone
Compeny and Senta Monice Bay Telephone Company as to their

rates, tolls, rentals, chafges, classirications, rules, regu-

lations, practices and contracts, a public tearing having beexn
held, the matter having been submitted and being now ready for
decision; Assoclated Telephone Company, Limited, responsidle
operaiing utlility of the respective telephone properties, set
forth above, having proposed certain changes in base rate ares boun-
daries ané cherges and rates for telephone service, and the
Rellroed Commlcsion being of the opinion that authority to meke
effective such changes should be given, subject to certain moai-.
ficetiors,

IT IS HEREBY ORDERED theat Associated Telephone Company,

Limited, shell:
(1) Submit for filing with the Railroad Commission on

or befoxre Wr v, . cn., > IT 035, meps showing base rate

Y




are& boundaries as set forth in Exhibits Nos. 3, 4, 5, 7, 8,and 9,

filed ina this proceeding,
(2) Submit for riling with the Railroed Commission on

or before QPDJM_Lta»uL_?'S /9%, 8 mep showing the rate base area
of Long Bﬂ ach :E:xché.fnge as set rorth in Exhidit No. 6, riled

in this proceeding, &as modiried in the opinion preceding this
oxder.

(3) Submit for filing with the Railroad Commission on

or beroreQ.m.u.u{uu 2\" /G 2n , oharges for "Moves and Changes™

¢ ‘ :
and rete for hand te(g.ephone sets as set forth in Exhidvit No. 2,

Tiled in this proceediné.
(4) Charge and collect for exohange telephome 'serﬁoe
ra‘ces end oherges in harmony with Sections 1, 2 and 3, above, s

of &jﬂ ¢t A L / /€2

(3) @ancel, &s of :‘é‘z&_; sonn e 4 193D , Dase rate

I

area or primery rate area meps, schedule{s. of retes and rules
and regulations in corxflict with the above.
For all other purposes, the effective date of this
order shall be twenty (20) days from and sfter the date hereof.
The foregoing opinion sz Order are heredy approved
and ordered filed as the opinion end order of the Railroad
Commission of the State of Californis. '
Dated at Sen Francisco, California, this _ 273 *"(

day of Fro-o.c.. fons , 1855,
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