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') 'j n I~. ~ ~ Docision No. __ '~_.' ~_.'_"_" ,_.~_ .. _) __ 

BEFOR]: '!'IrE :aJJLROAD cO~icrSS!ON OF TEE STATE OF CALIFORNIA 

In the Matter or the Application of ) 
LOS .ANGELES COMPRESS & W.A1\EI'lQUSZ C·j. '1 

!or an ordor authorizing the issue or) 
stock. ~ 

Al'p11C ation No. 13917 

Newlin &. Ashbu...-n, by T .• C. McNamee, 
tor applicant. 

BY TEE COMMISSION: 

FOURTH SUPPLEMENvr.AI. OpmrON M"'D ORDER 

In a supplemental petition in this proceeding ~11ed on 

Nov~ber 21, 1929, Los Angeles Compress & Warehouse Co. askS per-

missio~ to issue $55,700.00 or its common capital stock as a stock 

diVidend. 

Los l~eeles Compress & Warehouse Co. is engaged in the 

operation or a cotton compress and warehouse ~ituate on the harbor 

in the City or Los Angeles. The co~pany has an a~thorized stock 

issue ot $750 , 000.00, all or which is common stock • 

Heretofore, the CommiSSion h~s authorized the comp~ 

to issue at not less than par, $520,000.00 ot its stock to f1nance 

the cost ot acquiring, construct1ng ~d equipping 1ts plants ,and 

properties tor the warehousing and compressing or cotton, and to 

provide itselt ~ith working oapital. 

The balance sheet rollowing indicates that 1:1p to 

Octobor :31, 1929 the compo,ny issued $420,000.00 ot 1 ts ~~tock end 

that it had subscriptions tor the remaining $lOO,OOO.OO or stock, 

1. 



the issue or which the Commission hus heretofore authorized. 

The company as or October ~l, 1929, reports assets and 

liabilities as tollows: 

.ASSETS 

C·\lr:r'ent assets .......................................... $ 99,346-.11 
Cash on hand and in banks •.••••••••••••• $ 25,507.6l . 
Accounts receivable •••••••••••••••••••••. 35,340.40 
Inventory materials and supplies •••••••• 37,498.10 
Fixed assets .............. ., •••••••••• " .................... 709 ,315·.o~i 
Buildings and struc~~res •••••••••••••••• 52l,200.6l 
EqUipment ••••••••••••••••••••••••••••••• l16,351.98 
Furniture and tixtures.................. 2,119.45 
Autom.obile trucks......................... 13,208.,93 

. SUbtotal .......... 6;:)2,880. 97 
Less reservo tor depreciation ••••••••••• 45,955.88 

.' Bal~ce •••••••••• 605,~15.og 
Remainder due on construction contract •••••••••••••••• 102,400.00 
Deterred assets: 

Insurance, rents, etc................................. 3',180.05 

Total Assets ••••••••••••••••• ~.~810,841.25 

I.IABILIT :rES 

Current l1abi1it1es •••••••••••••••• · •..••••••••.••••••• $202,438.43 
Notes p~vable ••••••.••.•••.•••••••.••••• $lOO,OOO.OO , 
Balanoe ~ue under oo~struction contract •. 102,400.00 
7\'"ag,es pay-able ••••••• '. • • • • • • • • • • • • • • • • • • .. 38.43-
Reserves tor Federal, state and c~ty taxes •••••••••• 
Common stock outstanding ••••••••••••••••••••• ••••••••• 
Common stock subscribed to~ ••.•..•••...•.• ····•••••••• 
Surplus ....................................................... ,. 

l4,49:5.96 
420,000.00, 
100,00q.OO 

7S,908.80 

Total Liabilities •••••••••••••• $810,841.25 

The record in this :proceeding silows tha.~ 'the company ll;e.s 

invested 1 ts surplus in its proporties and that it actu.ally' uaed"·' .. 

$65,700.00 o~ such surplus to pe:;; part of the oost ot :its Vle,reho'O.se 

No.2, press room and oompress under construction on October 31st. 

We are satisfied from the testimony submitted at the hear-

ing had before Examiner Fankhauser that the company has had surplus 

earnings e~ual in amount to the $65,700.00 of stock which the e~pany 

asks permission to issue and distribute as a dividend, and that such 

surplus has been invested in its proporties and that the company~s 
--

treasury has not boen reimbursed because of the investment of such 
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earnin~s through the issue of securities. It therefore occurs to 

us that applicant ~ay be permitted at thio time to issue $65,700.00 

par value ot its common capital stock to reimburse its treasury. 

Atter the reimbursement of 1 ts treasury, the stock may be, so tar as 

this COm:J.issio:c. is concerned, distributed to its stockholders as a. 

stock c.1v1dl~nd.. 

We are ot the opinion that the m~ney, propertr,r or labor 

to be procured or paid tor through the issue of the $65,700.00 o~ 

stock is reasonably required for the ~urpose specified herein, which 

purpose is not, in whole or in part, reasonably chargeable to oper-. 
ating expense ~ to income, therefore 

IT IS HEREBY ORDERED that Los Angeles Compress & Warehouse . 
:. ,I l ,/fI"-l 

Co. be, and 1t hereby is , authorized to issue at par, on or betore 

Meroh 1, 19GO, $65,700.00 ot its common capital stock to reimburse 

its treasury because of surplus earnings invested in its pro~erties. 

The authority herein granted is subject to the following. 

cond.itions: 

l. Attar the reimbursement ot its treasury, applicant 

may aistribute the $65,700.00 ot stock, as requ1re~ and pe=mitted 

by law ~o its stockholders as a stock dividend. 

2. l~~li~~t shall kee~ suoh record of the issue o~ the 
$too~ horoin au~hor1zod as to enaole it to tile within thirty days 

. 
General Order No. 24, which order, insofar as aDplicable, is made a 

part of this order. 
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3. The author1 ty herein granted. will ~.'be:oome: eftecti ve 

upo~ the date hereof. I~ 

DA1'ED at San Francisco, Cal1fornia, this _Coj~7 __ _ 

d~ or December, 1929. 

Commissioners. 
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