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BEFCORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
L0S ANGELES COMPRESS & WAREHOUSE €9.)
Tor an order authorizing the issue of)
stock. h

Application No. 13917

Newlin & Ashburn, by T. C. McNanee,
for epplicant.

3Y¥ TEE COMMISSION:

FOURTE SUPPLELMENTAL OPINION AND ORDER

In & supplementsl petition in this proceeding filed on

November 21, 1929, Los Angeles Compress & Werehouse €CO. asks per-

mission to issue £65,700.00 of its common cepital stock es a stock
dividend.

Los Angeles Conpress & Warehouse Co. is engaged In the
operation of a cotton compress and warehouse situate on the harbor
in the City of Los Angeles. The coxpany has an aathorized stock
issue of $750,000.QQ, all of which is common stock. |

ﬁeretorore, the Commission hag suthorized the company
to issue At not less thean par, $520,000.00 of its stock to finance
the cost of acquiring, comstructing ond equipping its plants and
properties for the warehousing end compressing of cotton, and %0
provide itself with working capital.

The balance sheet following indicates that ap to
October 31, 1929 the company issued $420,000.00 of its stock and

that 1t had subseriptions for the remaining $100,000.00 of stock,

l.‘




the issue of which the Commission has herétoforc anthorized.

The company as of QOctober 31, 1929, reports assets and
liabilitles as follows:
ASSETS

CUPTONt ASSEYUSececneecacansncancccescacasannans o8 98,346,110
Cosh on hand end 12 DBAKS..e.eseeseneessd 25,507.61 '
ACCounts receivable.eeeccecssacasnsonans. 35,340.40 -
Inventory materials end supplieSceeceess B37,498.10
FLXOE BSSOTSecvaccencacnascncscsnncanvonscasneenssnsee 709,315.09
Buildings and StITUCTUTOSececssssaesesess 921,200,610
EQUiPMehteccescaccssoncccaceronassacnses 1h6,351.98
Furniture and fixtures.... cresseese  £2,119.45
AUtOmObLile TrUCKS.cccescasacrncencnncess  10,208.95

’ ’ Sﬂbtbt&l......... b » -
Less reserve for depreciatioBec.cicaseces45,965.88
L BalENCeeeeccsace BUB,IL0.0T
Remeinder due on construction ¢ontTeCteccececcsscacsse 102,400.00

- Delerred assets:

Insurence, rentsS, €0Cecicictarcinccstoncccnnocecane 3,180.,05

TOtal ASSETS.eeennrenesenssnss.$810,841.25

LIABILITIES

currﬁnt li&bilitiﬁs----............u..........----..-.$202,438.43
Notes payable..... ceernencseasseasdl00,000.00 « ,
Belance due under construction contract.. 102,400.00

TeZes PayBbleeicacccerittacttconcrannons 38.43

Reserves for Federal, state and county 46X8S...ccv.... 14,493.96
Common StocK OULSHeNAinGeeesscenseaanssscsnranaasansss £20,000.00

Common stock subsceribed LOTeccacacas vesesesss 100,000,00
'Y EEEEEEEE R RN N NN EE LSRN 731908.86

Total Liabilities- - - -.- a a dasasese -§810 !841.25

The record in this proceeding snows thal the company pas
invested its surplus in Lits properties end that it aétually ﬁhe&ﬂ.
565,700.00 of such surplus to pay part of the cost of its warehouse
No. 2, press room and compress under construction on Qctober 3lst.

e are satlsfied from the testimony submitted at the hear-
ing had before Exsminer Fankhauser that the company hes hed surplus
eerpings equal im emount to the £65,700.00 of stock which the ccmpany
asks permission to issue and distridbute as a dividend, end that such
surplus has been invested in its propertles and that the company's

regsury has not been reimbursed beceunse of the investment of such




earnings through the {ssue ol securitles. It therefore occurs %o
us that applicant may be permitted at this time to issue $6‘S,VO0.00
per value of its common caplital stock to relmburse its'tréasury.
After the reimbursement of its treasury, the stock may‘be,‘so fer &s
this Commission is concerned, distributed to 1ts stockholders as &
stock dividend.

We are of the opinion %that the momey, property or labor
to be procured or yaid for through the issue of the £65,700.00 of
stock is :easongbly required for the purpose specifiéd herein, which
purpose is not, in whole or in part, roasonably chergeable to oper-

ting expénse a to income, therefore

TT IS EEREBY ORDIRED that Los Angeles Compress & Werehouse
Co. be, and 1% heredby is, authorized to issué'a%fﬁzi, on or before
Meroh L, 1930, $65,700.00 of its common cepitel stock to reimburse

%8s treasury beéause of surplus earnings invested in its properties.

The suthority herein granted is subject to the following.

conditions:

1. After the reimbursement of its treasury, applicant

mey cistridute the $65,700.00 of stock, as required and permitted

Yy law %o its stockholders as a stock dividend.

2. lnplicont shell keep such record of tue issue of the
stook horein autborized as to emable 1t to file within thirty days

<

thereafter a verified report, as roquired Dy the Railroad Commlssior's .

Generel Order No. 24, which order, insofer as applicedble, is meade a

part of this order.




S. The authority herein granted will ‘become effective
upoz the date hereof. ‘ R~
DATED at San Fraacisco, California, tais _ 77
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day of Decemher, 1929.
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