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Decision No. 2‘3 Q[‘J’; T e

BEEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

I the Metter of the Application of )

VIDLAND COUNTIES PUBLIC SERVICE COR~ )

PORATION for an order authorizing ) Application No. 16031
the issue and sale of stock. ) ‘

Murrey Bourne, for applicant.

BY TEE COMMISSION:

OPINTION

Tn tho above entitled matter the Railroad Commission
15 asked to make its order suthorizing Midland Counties Public Service
Corporation to issue and sell, =t per, 10,000 shares of its common
cepital stock of the aggregate par value of $1,000,000.00 and to use
the proceeds to reimburse its treasury and o pay floating 1nde$ted—
ness.

The record in this proéeeding shows that applicant,
under 1ts Articles of Incorporation, as recently amended, has an
authorized capital stock of $3,000,000.00 divided into $1,000,000.00
of seveﬁ percent cumulative preferred stock and $2,000,000.00 of
common stock, of which at present there is outstanding $SO0.00 of

tne preferred stock and $1,000,000.00 of the common.
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In addition, the compeny had outstanding, as of August 31,
1929, as shown In Exhibit "A", certain indebtedness as follows:-

First mortgege five percent bonds due 1957 . . . . .$2,450,000.,00
Notes p&y&ble e ® » ® & & s o @ » & * o & = » & @ 550,950032
Accounts payable due affilleted companies . . . . 1,147,149.63
Other accounts payeble « o « « ¢ o o =« & 29,501.79
Deposits-.-.........-... 15,166064

Accmals................:. 7209301
eee . §‘4|264-.861.5§
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Total.....‘...ﬂ.ﬁ L] -

- - -

Applicant reports that up to August 31, 1929 it had ox-
pended for coumstruction purposes the sum of $1,698,850.23 which it
alleges was financed largely with moneys borrowed on notes and open
account indebtedness from San Joaguin Light and Power Corporation.
Although the company in meking this petition to issue additional
stock, requests pernission to use the proceeds to reimburse its |
treasury in part for expenditures mede, it clearly appears from the
vestimony of T.E. Durfey, its secretary and assistant treasurer, that
such proceeds will be used To reduce the company's outstanding in-
dedtedness to San Joeaguin Light and Power'Corporétion. This appears
to us to be desirable and we believe that the order herein, so far
as the uses of the stock proceeds exe concerned, : should permit thé
ﬁse only for the peymendy of indebtedness.

The expenditures of $1,698,850.23 for comstruction pur-~
poses are descrided in‘monthly statements filed with the Commission
under its Generel Order No. 65 and are referred to in Exhibit "B
attached to the spplication hereine. Because of the margin between
such expenditures and the amount of stock now to be 1ssued; we do
not believe it necessary to make a detalled examination of 2ll the
items comprising the amount. It seems to us that sufficient jfusti-
fication exists to grant the compeny's request without such an exdmr
ination. The granting of this application should, however; not be
construed as an approvel of the total expenditures nor as obligating




us to recognize all of the items in future proceedingse.

It appears that all of applicant's outstaniing stock,
seve directors' shares, is held by Western Power Corporation, which
also holds & substantial amount of the outstanding stock of San
Joaquin Light and Power Corporatiom. The record shows that Testern
Power Corporation has agreed to purchase at par the additional
$1,000,000.00 of stock applicant mow proposes to issue. In this
conmection it might be moted that the stock of Midland Counties
Public Service Corporation mow outstanding was issued prior to the
eftective date of the Public Utilities Act. It appears to us thet
so far as the issue of the new block of $1,000,000.00 of stock is
concerned, the proposed price, for the purpose of this proceeding,
{s not unreasonable and that the issue of the stock is necessary and

should be auvthorized.

ORDER

Midlend Counties Public'Service Corporation, having
applied to the Railroed Commission for permission to issue $1,000,000.
of stock, & public hear;ng having been held before Examiner Fankheuser,
end the Railxoed Commissién being of the opinion that the money, pro-
perty or labor to be procured or peid for through the issue oé such
stock is reasonably required'ror the purpose specified herein, which
purpose is net in whole or im part reasonably chargeable to operating
expense or 1o income,

IT IS HERERY ORDERED that Midlend Counties Publie

Service Corporation de, and it hereby is, authorized to issue and

sell on or before Jume 30, 1930, at not less than par, 10,000 shares

of 1ts common capital stock of the aggregate par value of 21,000,000

=




The authority herein granted is sudject to the follow-
ing conditions;- |
1. Applicant shall use the proceeds received through the issue
of the $1,000,000.00 of stock to pey in part its
outstanding indedtedness, and through such payment
Tinence permanently, in part, such expenditures
referred to in Exhidit "B"™ as are properly charge-
eble to fixed capital aécéunts, as defined in the
vnifom systems of accounis prescribed by the
Reilroad Commissione
2. Applicemt shall keep such record of the issue of the stock
herein authorized and of the disposition of the
proceeds as will enabdle 1t to file, on or before
the 25th day of cach month, a verified report; as
required by the Railroad Cormission's General Ordqr‘
No. 24, which order insofar as applicable, is meade
a part of this order.
3. The authority herein granted will become effective upon the

date hereof.
' . Aﬂ‘h
DATED at Sen Francisco, California, this _Z7 day of

Decembexr, 19294 ‘
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Commissioners.




