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'\}"1 Qt.1 (). Decision No. G.!., -: {') • 

BEFORE: THE RAILROAD CO:roosSION OF THE STAn: OF' CALlFOBmA 

In the MAtter or the. A~plication ot ) 
MIDLA.'ND COUNTIES PUBLIC SERVICE COR- ) 
?ORATION tor an order authorizing ) 1~pplicat1on No. 16031 
the 1ssue and. sale at stock. ) 

Murre:y- Bourne,. tor app11czmt. 

BY TEE C OMMISS ION': 

OPINION 

In the above en ti tled matter the Railroad Comm1 sstOll. 

is asked to make its order authorizing Midland Counties Public Service 

Corporation to issue and sell, at par, 10,000 shares ot its common 

capital stock ot the aggregate par value 01' $1,000,000.00 aDd to use 

the :proceeds to reimburse its treasuX'!" and to pay tloating 1ndebted-

ness. 
The record in th1s proceeding shows that applicant, 

under 1ts ~ic1es 01' Incorporation. as recently amended, has an 

authorized capital stock 01' $3,000,000.00 divided into $1,000,000.00 

ot seven percent cumulative preferred stock and $2,000,000.00 ot 

common stock, ot which at present there is outstanding $500.00 ot 

the preferred stock and $1,000,000.00 ot the common. 
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In addit1on, the companY' had outstanding, as ot August ~l, 

1929, as shown in Exhibit ftAfft, certain indebtedness-- as tollows:- , 

First mortgage tive percent bonds due 1957 • • • • 
Notes pe:yable • • • • • • • • • • • • • • • • • • 
Accounts payable due affil1ated companies • • • • 
Other accounts payable • • • • • • • • • • • • • 
Deposits • • • • • • • • • • • • • • • • • • • •• 
Accru.al-s • • • • • • • • • • • • • • • • • • • • • 

Total •••••••••••••••••••••• 

.$2,450,000-.00 
550,950 .• 32 

1,147,l49.63 
29,501.79 
l5,166.64-

. 72,093.01 
i4,264!86i.~~ 

Applicant reports the. t up to August ~l, 1929 it had ex-

pended tor construction purposes the sum o~ $1,698,850.23 which it 

alleges was financed largely w1 th moneys borrowed on notes and open 

account indebtedness from San Joactuin Light and Power Corporat1on. 

AJ.though the company in making this petition to issue additional 

stock, requests permission to use the proceeds to retmburso its 

treasury in part tor expenditures made, it clearly appears tran the 

testimony 01' W.E. Durfey, its secretary and aSSistant treasurer, that 

such proceeds Will be used to red.uce the company's outstand.ing in-

debtedness to San Joaquin Light and Power' Corporation. This appears 

to us to be desirable and we believe that the order herein, so tar 

as the uses of the stock proceeds are concerned,'shottld per.m1t the 

use only to~ the p~ent or indebtedness. 

The expenditures or $1,698,850.23 tor construotion pur-

poses are described in monthly statements tiled With the COmmission 

under its General Order No. 65 and are referred to in Exhibit fftBfft 

~ttached to the application herein. Because of the margin between 

such ex:pend1tures ana. the amount of stock now to be 1ssued~ \'Ie do 

not believe 1 t ne cessary to :make a detailed exam1nat1on or all the 

items comprising the amount. It seems to us that su.tt1cien,t justi-

fication eXists to grant the com.pany's rectuest wi thout such en e,."Xom.-
. , 

tnation. The granting of this application should, how.eve~, not be 

construed as an approval of the total expenditures nor as obligating 
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us to recognize allot the items in tuture proceeding~. 

It appears that all or applicant's outste.:cding stock~ 

save directors' shares, is held by Western Power. Corporation, which 

also h01ds a substantial ~ount 01' the. outstand1ng' stock of San 

Joaquin L1gh t and Power Corpora t10n. The record shows that ~estern 

Power Corporation has agreed to purchase at par the additional 

$1,000,000.00 of stock applicant now proposes to issue. In this 

connection it might be noted that the stock 01' Midland Counties 

Public Service Corporation now outstanding was 1s~edpr1or to the 

eftect1ve date of the Public Util1t1es Act. It appears to us that 

so far as the issue of the new block of $1,000,000.00 01' stock is 

concerned, the proposed 1'1'1 ce, for the purpose of thi s proceeding, 

is not unreasonable and that the issue of the stock is necessar,y and 

s,bould be authorized. 

o R D E R 

Midland Counties Public Servic~ Corporation, having 

applied to the Railroad Com.1ssion for :tlcrm1ss1on to issue $1,000,000. 

01' stock, a public hearing having been held before ~1ner FaDkhauser~ 

e.nd. the Railroad Comm1ss10n 'being of the opinion that the money. pro-
( 

perty or labor to be procured or paid tor through the issue 01' such 

stoCk is reasonably required for the purpose speCified herein, Which 

purpose is not in whole or in part reasonably chargeable to operat1ng 

expense or to income, 
IT IS HEREBY ORDERED that Midland Count ies Public 

Service Corporation be, and it hereby. is, a~thor1zed to is~e and 

sellon or before June 50, 1~50, at not less than par, 10,000 Shares 

of its common capital stock or the aggregate par value or $1,000,000. 



The authority herein granted is subjeot to the follow-

ing cond1tions;-
1. Applicant shall 'Use the pro ceeds received through the issue 

of the $1,000,000.00 of stock to p,e:y in part !.ts 

outstanding indebtedness, and thr~ such payment 

finance permanently, in part, such expend1tures 

referred. to in Exh1 bit "Eft as are properly charge-

able to fixed cap1tal accounts, as defined in the 

unifo~ systems of accounts prescribed by the 

Railroad Cocm1ss1on. 
2. A.pplicant shall keep such record ot: the issue ot the stoele 

herein author1zed an~ ot the disposition ot tbe 

proceeds as will enable it to tile, on or betore 

the 25th day of eaoh month, a verit1ed report, as 

requ1red by the Railroad Cotmlission's Gener~l Order 

No. 24, which order insofar as applicable, is made 

a part ot this order. 

3. The authority herein g~ted w1ll oecome effective upon the 

date hereof. 
",-

DATED at San FranCiSCO, California,. this .....Il.1~7_~d.ay ot 

December, 1929. 

l/f~}~ 
~ Commissioners. 
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